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TITLE:
AN ACT to amend the administrative code of the city of New York, in relation to loans to members of the New York city fire department pension fund

BACKGROUND AND PROPOSED LEGISLATION:

Currently, original plan members of the New York City Fire Department (FDNY) pension fund, who have at least three years of continuous service, may borrow up to 75% of the member’s accumulated contributions.  Improved benefits plan members are permitted to borrow up to 75% of their accumulated deductions.    

The proposed legislation would allow retired members of the FDNY pension fund to borrow up to ninety percent of their accumulated contributions (for original plan members) or accumulated deductions (for improved benefits plan members).  Members would be required to repay such loans in equal installment deductions from their compensation.  Installments would be equal to at least five percent of the member’s earnable compensation and sufficient to repay the loan in full by the time the member reaches age 65.  According to the Sponsor’s Memorandum In Support, retired members of the FDNY should be entitled to financial assistance similar to that available to such active members.

FISCAL IMPACT:


See the Finance Division Fiscal Impact Statement. 

EFFECTIVE DATE:

The proposed legislation would take effect immediately.

