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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No: 
221 


Committee:
Finance


Title:
An Act to amend Chapter 235 of the laws of 1952, re-entitled Chapter 369 of the laws of 1959, authorizing an increase of $1.42 in the cigarette tax from the current $0.08 per pack to $1.50, to repeal section 4 of Chapter 877 of the laws of 1975 eliminating the expiration date of the taxes on cigarettes, cigars and smoking tobacco, to amend the tax law relating to the seizure and forfeiture of vehicles used to transport unstamped or unlawfully stamped packages of cigarettes, and to amend the Administrative Code of the City of New York relating to penalties for false, altered or counterfeit cigarette tax stamps, imprints or impressions



Sponsor:
By Council Member Weprin at the request of the Mayor

Summary of Legislation:    Section one of this bill would amend Chapter 235 of the laws of 1952, re-entitled Chapter 369 of the laws of 1959, as amended by Chapter 29 of the laws of 1985 to provide for an increase in the current tax on cigarettes of  $1.42, from $0.08 per pack to $1.50 per pack. The tax rate on cigarettes in a pack in excess of twenty will be increased from $0.02 for every five cigarettes to $0.38. The sunset date for taxes on cigarettes, cigars and smoking tobacco is also repealed by this section.

Section two amends subdivision (a) of Section 1847 of the Tax Law to authorize peace officers designated pursuant to subdivision 5 of Section 2.10 of the Criminal Procedure Law to seize vehicles used to transport unstamped or unlawfully stamped cigarettes.

Section three of the bill amends subdivision (b) of Section 11-1317 of the Administrative Code of the City of New York to authorize the City to impose a civil penalty on tax stamp counterfeiters.

Since the proposed legislation is expected to lower cigarette sales, thereby reducing State cigarette tax revenue,  the City agrees to give 46.5 of the new revenues to the State in Fiscal 2003 and 46 percent thereafter. 

The State cigarette tax was increased by $0.39 from $1.11 to $1.50, effective April 2, 2002 and the Federal tax on cigarettes is $0.39 per pack, after a recent increase of $0.05. In addition, cigarette smoking is a public health issue and it is the single most preventable cause of premature death in the United States. Each year, more than 400,000 Americans die from cigarette smoking. In fact, one in five deaths in the United States is smoking related. Each day, 3,000 teenagers begin smoking, leading to a multiplicity of health related problems among our youth from severe respiratory illnesses to hampered lung growth. It is believed that an increase in the cigarette tax will dissuade many thousands of our young people from smoking, thereby reducing our long-term public health costs.

Effective Date: Pending passage of the above resolution, the law would be effective July 2, 2002

Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2003


Fiscal Impact Statement:

Effective FY03
Impact in  FY04

Revenues (+)
$133,000,000
$133,000,000

Expenditures (-)
-0-
-0-

Net
$133,000,000
$133,000,000

Impact on Revenues:   
The additional tax revenue from this increase in the cigarette tax is estimated to be $133    million in Fiscal 2003 and Fiscal  2004 respectively.

Impact on Expenditures:  
There will be a minimal impact on expenditure as a result of this legislation. 

Source of Funds To Cover Estimated Costs:
Not Applicable

Source of Information:


City of New York

                                                                              Department of Finance

Estimate Prepared By:                             
Patrick Joyce, Revenue Analyst

                                                                              Pablo Zangerle, Deputy Director
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To be voted on in Committee, June 21, 2002

