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          1  CAMPAIGN FINANCE BOARD

          2                 CHAIRPERSON PINKETT: Campaign Finance

          3  Board. Thank you so much for your presence, and

          4  would you please identify yourselves by name and

          5  title and just in case I have forgotten, identify

          6  yourselves by name for the record. Thank you.

          7                 MR. O'HARE: Good afternoon. I am

          8  Joseph O'Hare, the Chairman of the New York City

          9  Campaign Finance Board. We welcome the opportunity

         10  to testify before you today.

         11                 With me on my right, Nicole Gordon,

         12  the Executive Director. On my left, Laurence Laufer,

         13  General Counsel, and on Nicole's right, Carole

         14  Campolo, Deputy Executive Director.

         15                 The past year has seen fundamental

         16  changes in the Campaign Finance Board mandates as a

         17  result of both Council legislation and changes to

         18  the City Charter. On the occasion of the tenth

         19  anniversary of the Campaign Finance Board's

         20  existence, with the support of Speaker Vallone and

         21  the City Council, Local Laws Number 39 and 48 were

         22  enacted. These laws changed the program's

         23  contribution limits and public funds matching

         24  formula, charged the Board with implementing a

         25  registration and Internet disclosure requirement for
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          2  political committees that contribute to candidates

          3  in the program, and make every candidate's inaugural

          4  and transitional activities subject to the

          5  contribution and disclosure rules of the program,

          6  even if the successful candidates had not

          7  participated in the program.

          8                 The changes in the City Charter, as a

          9  result of the voters' approval of the

         10  recommendations of the Charter Revision Commission,

         11  charged the Board with the enforcement of a new ban

         12  on corporate contributions, the creation and

         13  enforcement of new rules to regulate contributions

         14  to program participants, from people or entities

         15  that do business with the City, and the creation and

         16  enforcement of new laws to limit further the

         17  influence of soft money in City elections.

         18                 While the Campaign Finance Board

         19  applauds these initiatives on the part of the City

         20  Council and Charter Revision Commission, and in fact

         21  contributed in testimony to the deliberations of

         22  both bodies, these new mandates obviously require

         23  increased resources.

         24                 To discharge these new

         25  responsibilities will require extensive study,

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            5

          1  CAMPAIGN FINANCE BOARD

          2  compilation, interpretation of data, the

          3  promulgation of regulation through a rule-making

          4  process, followed in turn by extensive tracking and

          5  enforcement.

          6                 The Charter Revision proposal adopted

          7  by the voters also gave the Board a certain

          8  insolation of their independence in the budget

          9  process, in fact identical now to the budget of the

         10  City Council's.

         11                 This new budget protection was

         12  described by Charter Revision Commission Chairman

         13  Peter Powers to be "essential to insulate the Board

         14  from political pressure."

         15                 It has always been a tenet of the

         16  Campaign Finance Act and the Charter that the

         17  non-partisan Board should be kept as independent as

         18  possible.

         19                 We now look forward to working with

         20  the Council to ensure the Board's independence, as

         21  it seeks to continue to administer the Campaign

         22  Finance Program and its new mandate fairly and

         23  impartially during what will be, because of term

         24  limits, inevitably the busiest election cycle in the

         25  history of the City.
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          2                 The Board has determined that its

          3  Fiscal 2000 budgetary needs to be approximately 7.9

          4  million. Pursuant to the November 1998 Charter

          5  Revision, the Board transmitted its budget on March

          6  10th, and the budget numbers were included in the

          7  Executive Budget last month.

          8                 The Board's budget is consistent with

          9  the Board's history of fiscal responsibility. The

         10  Board has returned millions of dollars in unspent

         11  funds to the City treasury over its 11 year history,

         12  and has routinely and voluntarily participated in

         13  budget reduction exercises whenever possible.

         14                 This past year illustrated why a

         15  reserve must always be maintained in the public

         16  fund, the public fund being the separate fund that

         17  is the source of matching contributions to

         18  candidates. The Administrative Code anticipated that

         19  a reserve be kept in this fund for emergency

         20  situations. Had that reserve not been available for

         21  payments, the candidates in the February 1999

         22  special election would have been party to litigation

         23  and would have received delayed payments.

         24                 As Speaker Vallone stated, together

         25  with three other Citywide officials in 1988 when the
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          2  program was first put into effect, we recognized

          3  that the decision of a candidate to choose to be

          4  subject to the restrictions and the limitations of

          5  the law is voluntary, and that before a candidate

          6  decides to restrict contributions and expenditures

          7  in accordance with the law, he or she should have

          8  assurance that public matching funds will indeed be

          9  available.

         10                 Speaker Vallone made that remark back

         11  in July 1988, when he was committing to providing

         12  the $28 million that was then anticipated to be

         13  necessary for the 1989 elections. As a matter of

         14  fact, the amount actually expended was far less than

         15  that.

         16                 But his remarks still apply today,

         17  perhaps even more so, considering the events of the

         18  last year. Because of the reductions made in the

         19  fiscal 1999 adopted budget, as well as in the

         20  November plan, and the Office of Management and

         21  Budget's refusal to go forward with a budget

         22  modification request to reinstate those funds for

         23  the February special elections, the Board for the

         24  very first time was forced to turn to the reserves

         25  in the public fund in order to make payment to
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          2  qualified candidates.

          3                 The Campaign Finance Board looks

          4  forward to working with the Council to guarantee

          5  that the extremely demanding 2001 election cycle

          6  will be administered as smoothly as possible by a

          7  board that has the necessary resources to implement

          8  these important but demanding new mandates.

          9                 Executive Director Nicole Gordon will

         10  now explain in further detail our plan for Fiscal

         11  Year 2000.

         12                 MS. GORDON: Thank you, Chairman

         13  O'Hare.

         14                 Good afternoon. In the Council

         15  redistricting elections in 1991, there were 256

         16  candidates in the Campaign Finance Program, when

         17  only 19 open seats were being contested. In 2001

         18  there may be slightly fewer than 40 open seats at

         19  the Council level, and as many as seven at the

         20  Citywide and Borough President levels. This

         21  guarantee is that 2001 will be the busiest election

         22  year in the history of the City, and indeed even at

         23  this early stage the number of candidates who have

         24  submitted information for possible 2001 campaigns

         25  who have been posing questions for advisory opinions

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            9

          1  CAMPAIGN FINANCE BOARD

          2  and dealing with us formally and informally has

          3  risen substantially when compared to this time four

          4  years ago.

          5                 It would be unrealistic to expect the

          6  Board, unless it has additional resources, to be

          7  able to handle the tremendous number of candidates

          8  expected to join the program in 2001. This is doubly

          9  so when you consider the Board's new mandates.

         10                 With respect to personal services,

         11  there is a further complicated factor and that is

         12  back to back to back elections that will take place

         13  in 2001, 2003, 2005.

         14                 In the past the Board has relied on

         15  what we call seasonal employees who stay with us for

         16  about 18 months. We hire them so that they will be

         17  with us at the height of the election cycle. We

         18  won't be able to do that anymore because there won't

         19  be the downtime that we experience in between

         20  elections and so we are looking at a period of a

         21  little less than ten years in which there won't be

         22  any meaningful period in which we won't be needing

         23  the assistance of those employees.

         24                 We have therefore put into the budget

         25  an increase in headcount that reflects a change from
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          2  seasonal employees to the formal headcounts of the

          3  Board. In fact, however, the permanent headcount

          4  reflected in the budget is really an increase that

          5  would only return the Campaign Finance Board to the

          6  headcount that it had in Fiscal Year 1994 before

          7  budget cuts force a reduction in the full-time

          8  headcount and at a time when the agency's mandates

          9  were far less demanding.

         10                 The positions to be added are

         11  primarily in the systems and audit unit, the systems

         12  positions will help the agency provide technical

         13  support for candidates using C-SMART, the Board's

         14  candidate filing software, as well as to reprogram

         15  the Board's computers to perform the added

         16  enforcement and public disclosure functions from its

         17  new mandate.

         18                 The audit positions will assist the

         19  Board in making payments to many more candidates and

         20  enforcing the new provisions of the program.

         21                 The audit positions will also allow

         22  the CFB to complete final and audit reports more

         23  quickly after the election which will result in

         24  final payments being made more quickly to

         25  candidates.
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          2                 The new positions were all described

          3  in detail in December 1998 when the Board originally

          4  made a budget modification request for these

          5  positions for FY 1999.

          6                 With respect to OTPS, the Board is

          7  seeking a very small increase in its core operations

          8  budget, that increase is $20,000. However, the Board

          9  has included in its budget necessary OTPS items that

         10  were paid for in 1999, but which were not properly

         11  included in the Board's FY 1999 budget.

         12                 For example, there was a voter guide,

         13  a Citywide voter guide last year, it was not

         14  included in the Board's FY 1999 budget, although it

         15  should have been, and it was paid out of the City's

         16  miscellaneous budget. This budget for 2000 reflects

         17  money for a possible voter guide for this coming

         18  fall.

         19                 Similarly, there were funds paid to

         20  candidates in this fiscal, past fiscal year, that

         21  were not shown in the budget because they had to be

         22  paid out of reserves, and in an emergency situation,

         23  which we will get to.

         24                 Thus, the 2000 budget includes not

         25  only voter guides incidentally for citywide ballot
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          2  initiative, if there is one, but also for the three

          3  off-year Council primary and general elections that

          4  will take place this fall as a result of these three

          5  special elections from last February.

          6                 The FY 2000 budget also includes

          7  money to retain an outside firm to audit the public

          8  funds, as well as funds for legal fees, similar to

          9  the Council's request, and it might be noted in this

         10  regard that when the Board was first established in

         11  1998, $350,000 was budgeted at that time for legal

         12  fees. When over the years it appeared we were not

         13  going to need that allocation, the Board informed

         14  OMB and we deleted that allocation.

         15                 In the past year, however, it has

         16  become clear that the potential for major litigation

         17  in which the Corporation Counsel's Office or our own

         18  attorneys would not be able to represent the Board

         19  is significant and requires that the Board have

         20  available substantial resources to go outside for

         21  counsel.

         22                 The Board has been able to obtain pro

         23  bono counsel in the past, but this kind of

         24  assistance cannot be relied upon indefinitely.

         25                 In addition, the new mandates in term
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          2  limits make it likely that the Board will be

          3  involved in much more litigation initiated by

          4  candidates.

          5                 With respect to the public fund, the

          6  Campaign Finance Act and the City Charter from 1989

          7  created a special public fund exclusively for

          8  payments to participating candidates. Pursuant to

          9  the Act the fund has accumulated and it contains a

         10  reserve for contingencies. The City Charter assures

         11  that the fund will be kept separate, it provides for

         12  investment of the monies in the fund, which is under

         13  the custody of the Comptroller, and guarantees that

         14  sufficient monies will be available to meet

         15  obligations of the candidates.

         16                 The FY 2000 budget shows 1.6 million

         17  for the public fund, much of that is for anticipated

         18  needs for the off-year elections coming up in

         19  September or November. Another substantial portion

         20  is a projection that simply reflects the experience

         21  of this past year when we had three special

         22  elections, and that is anticipated to be repeated

         23  for the next year. And then of course there is some

         24  amount that has to be devoted to payments that are

         25  still due to candidates from 1997.
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          2                 The past fiscal year, 1999, is a good

          3  example of the Board's accuracy in anticipating the

          4  demand on the public fund.

          5                 The FY 1999 appropriation for the

          6  fund was reduced by $600,000 from the Executive

          7  Budget to the adopted budget, and then again by

          8  350,000 during a November plan modification for a

          9  total reduction of $950,000.

         10                 The amount that the Board was forced

         11  to take from the public fund reserve, in order to

         12  pay qualified candidates during February special

         13  elections, was $850,000.

         14                 Right now there is a balance of $2

         15  million in the public fund.  Recent history

         16  illustrates the wisdom of the campaign finance

         17  legislation passed by the City Council and the City

         18  Charter and why it is prudent to maintain a balance

         19  in the fund.

         20                 If not for those reserves, at the

         21  beginning of this year the special election results

         22  would have been thrown into confusion and disturbed

         23  the reasonable expectations of candidates who

         24  complied with the requirements of the program but

         25  who might not have received timely public funds for
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          2  their campaign.

          3                 It would be unwise to rely on the

          4  budget modification process to account for

          5  shortfalls in the fund. Indeed this past year showed

          6  precisely that because we did go to OMB with a

          7  request for a budget modification to pay for those

          8  elections and that request was not forwarded to the

          9  Council.

         10                 Also, prudent fiscal management

         11  dictates that funds expended in a fiscal year be

         12  appropriated in that same year, as has been the

         13  practice throughout the Board's existence.

         14                 The way the new Charter treats the

         15  Campaign Finance Board's budget further solidifies

         16  the long-term partnership between the Council and

         17  the Board. The Board looks forward to a continuing

         18  fruitful relationship with the Council as it

         19  implements the new mandates that will reinforce New

         20  York City's role as a national leader in Campaign

         21  Finance Reform.

         22                 CHAIRPERSON PINKETT: In a letter

         23  dated December 11th, 1999, to Deputy Mayor Lhota,

         24  you requested additional funds for Fiscal 1999, and

         25  you indicated at the same time new needs for Fiscal
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          2  2000. The Board's letter requested a total of 19 new

          3  full-time positions, as well as an additional 19

          4  seasonal promotions -- seasonal personnel.

          5                 What is the exact difference between

          6  the Board's December 11th, 1999 --  it has to be

          7  '98, that is a typo. Please forgive me. I am

          8  reaching the year ahead.

          9                 What is the difference between the

         10  Board's December 11th, 1998 correspondence that

         11  requested these 19 positions, and the March 10th,

         12  1999 budget submission that requested only 11 new

         13  positions?

         14                 Specifically what positions are you

         15  requesting?

         16                 MS. GORDON: First of all, the

         17  difference is that in that December 1, 1998 letter

         18  we were looking at several years and the 19

         19  represents all of the positions over the following

         20  year as we weren't asking that they all be given to

         21  the Board at once. So that is the primary

         22  difference.

         23                 The budget that the Board has

         24  submitted calls for four individuals in the systems

         25  unit. Do you want me just to break it down or do you
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          2  want me to explain what they will be doing?

          3                 CHAIRPERSON PINKETT: I think it would

          4  be, for the record, perhaps we would like to have an

          5  explanation of what it means.

          6                 MS. GORDON: Yes, sure.

          7                 The systems unit needs additional

          8  staff to assist C-SMART users. As I said before, we

          9  are anticipating a very substantial increase in the

         10  number of C-SMART users and the facts now that

         11  C-SMART can also be used at the State Board of

         12  Elections obviously is going to be an added feature

         13  that will make it very attractive to candidates, and

         14  in fact we are moving to an all electronic system as

         15  much as possible trying to do away with paper. So,

         16  that will have an even more prominent place in the

         17  Board's work.

         18                 We have to reprogram all of the

         19  Board's software applications because of the program

         20  changes. We have a new Internet instantaneous,

         21  essentially Internet packed disclosure requirement.

         22  We will have to be doing tracking for the new doing

         23  business requirement in the City Charter, and we are

         24  going to be putting the Voter Guide on the Internet

         25  and we will have to work with the State Board of
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          2  Elections to continue to ensure compatibility.

          3                 In the Audit and Accounting Unit we

          4  have put aside two positions. We will be redoubling

          5  our efforts to protect the public funds, in light of

          6  the new matching formula which will generate a lot

          7  more activity, will result in much more money going

          8  out to candidates earlier in the election cycle, and

          9  we believe it is essential that we have up front a

         10  lot of controls in place and audits in place that

         11  will protect the public fund.

         12                 We also anticipate a lot of activity

         13  by campaigns that have not had any experience either

         14  with the Board or perhaps with elections at all, so

         15  that will mean a much bigger demand in terms of

         16  staff time.

         17                 The program changes again are every

         18  unit, but the audit unit among them will have to

         19  deal with modifying all of the enforcement

         20  procedures, materials and forms, candidate training

         21  and outreach. All of these things have to be

         22  revamped in light of the changes. We have the new

         23  transition inaugural mandate that will, for the

         24  first time, involve us potentially in auditing

         25  candidates who were not programmed participants.
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          2  That is something we have no experience over.

          3                 The doing business requirement again

          4  will fall to the audit department to track to ensure

          5  compliance. The Corporation Contribution Band, Pack

          6  registration, again, all things that the audit unit

          7  has to deal with.

          8                 There is a new opt-in date which

          9  gives our staff less time than it has in the past to

         10  do reviews between the time of a candidates filing

         11  and the payment of public funds, and that will be a

         12  greater demand. And to go back again to the

         13  extensive number of candidates, that is probably the

         14  most single most burdensome aspect of the coming

         15  elections.

         16                 We have put in for one legal unit

         17  person to, just the legal unit I mentioned earlier.

         18  We have been getting more advisory opinions, we will

         19  have to do a lot more in the way of formal and

         20  informal advice and complaints and enforcement

         21  procedures. We are behind in our work right now. We

         22  haven't even begun to do the doing business

         23  regulations, we haven't even begun to review the

         24  debate law to make recommendations to the Council on

         25  changes, and we are only just beginning to address
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          2  our own rules, just cleaning them up from the last

          3  election. So, there is a tremendous demand on the

          4  legal unit.

          5                 We will need another person in the

          6  candidate services unit. Without going again over

          7  all of the same items but just the increase in the

          8  number of candidates, we want to do a more extensive

          9  candidate school to assist people ahead of time so

         10  that when they join the program they are better

         11  educated. And we are anticipating additional special

         12  elections for all during the period until the 2001

         13  elections.

         14                 In publications we could be having a

         15  Citywide voter guide this fall. We don't know for

         16  sure, but in any event we will have these smaller

         17  voter guides that are coming up.

         18                 And I should mention, by the way,

         19  with respect to the City's voter guide, the last

         20  three years every single year we have had a Citywide

         21  voter guide and if that is the future, then we

         22  obviously need to have the in-house people available

         23  to be ready to go.

         24                 All our educational materials have to

         25  be redone, they will obviously be more extensive
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          2  because of the new requirements, so that is an area

          3  that we need to deal with.

          4                 I don't whether this will happen but

          5  it is possible, that sometime between now and the

          6  next set of citywide elections it will be mandated

          7  to publish the voter guide in Korean, as well as in

          8  Chinese. I don't know how likely that is, but we

          9  were told that that was a possibility.

         10                 Our Administrative Services Unit has

         11  been allocated one out of that 11, the unit does all

         12  of the records management, keeps the records

         13  pertaining to the fund, supervises the data entry,

         14  and in light of the increased data entry and public

         15  disclosure materials and the additional records and

         16  reconciliation that will come up that has been added

         17  in, and then there is an executive position which

         18  reflects two things, the overall increase in the

         19  workload will require additional management and

         20  tracking coordination but also our need for policy

         21  and statistical analysis. We don't have anyone with

         22  us now who could even do the kinds of analysis.

         23                 For example, one of the big

         24  challenges I see for us when we define what doing

         25  business with the City means, we will have to
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          2  categorize tremendous amounts of information, do

          3  some kind of correlation, some studies to see at

          4  what levels, what amounts of money, what number of

          5  contracts, et cetera, this becomes an issue of

          6  concern to the City and we need to have someone on

          7  board who can do what people call numbers crunching.

          8                 That summarizes what we are looking

          9  at.

         10                 CHAIRPERSON PINKETT: It does seem to

         11  me that Campaign Finance Board is moving ahead to

         12  become a very independent structured agency with its

         13  own budget, its own funding capability. I may be

         14  overstating it, but I saw for instance where there

         15  were the preliminary budget included an

         16  administrative action enforcing the CFB to move and

         17  that you were able, for instance, to -- what is this

         18  the budget's mission? Where am I? Where there were

         19  funds spent from your own resources, or reserves

         20  that you administer; is that correct?

         21                 MS. GORDON: I am sorry?

         22                 CHAIRPERSON PINKETT: You have funds?

         23                 MS. GORDON: Our OTPS funds?

         24                 CHAIRPERSON PINKETT: Yes.

         25                 MS. GORDON: Yes.
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          2                 CHAIRPERSON PINKETT: And these are

          3  from fees that, your cash reserve fund?

          4                 MS. GORDON: I am sorry?

          5                 CHAIRPERSON PINKETT: Well, I would

          6  say, for instance, if someone is penalized, late

          7  submission, et cetera.

          8                 MS. GORDON: Oh, yes.

          9                 CHAIRPERSON PINKETT: There are

         10  penalties. Those funds, they remain with the

         11  Campaign Finance Board; is that correct?

         12                 MS. GORDON: They go to the public

         13  fund account. They cannot be touched by the Board

         14  for any purpose other than payments to candidates.

         15  They can't be used or operations or anything else,

         16  just for payments to candidates.

         17                 CHAIRPERSON PINKETT: Is there a limit

         18  as to what you can spend, how you can spend it?

         19                 MS. GORDON: Oh, absolutely. We work

         20  under the same constraints as everyone in that

         21  whatever our fiscal year allocation is, that is the

         22  limit on what we can spend on our budget.

         23                 CHAIRPERSON PINKETT: But is there a

         24  limit as to the amount you can spend and the

         25  purposes for which it can be spent from the fund?
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          2                 MS. GORDON: Oh, from the public fund?

          3                 CHAIRPERSON PINKETT: Yes.

          4                 MS. GORDON: That is absolutely

          5  limited. The only purpose for which those funds can

          6  ever be used is for payment for public funds to

          7  candidates who are participating in the campaign

          8  finance program.

          9                 CHAIRPERSON PINKETT: Is there a max

         10  as to the amount you can take out for campaigns?

         11                 MS. GORDON: Well, there is a maximum

         12  amount under the law that any candidate can receive

         13  out of a public fund, yes.

         14                 CHAIRPERSON PINKETT: Okay.

         15                 Now, the Comptroller, does the

         16  Comptroller have any control as to that account?

         17                 MS. GORDON: The Comptroller under the

         18  City Charter is the custodian of that account, and

         19  it is his responsibility to invest the funds in the

         20  public fund. They are intended to accrue interest,

         21  which they do, and to be invested.

         22                 CHAIRPERSON PINKETT: And what is the

         23  current size of the cash fund?

         24                 MS. GORDON: $2 million.

         25                 CHAIRPERSON PINKETT: And were all of
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          2  these funds all collected through fines and fees?

          3                 MR. GORDON: No. Some of it is surplus

          4  that the candidates must pay back to the fund if

          5  they end the campaign with money and they receive

          6  public funds, they must return to the fund any money

          7  up to the amount that they received from the public

          8  fund. And there is some money there, I don't know

          9  whether there is any of this kind left at all, but

         10  there is some that would simply have been unspent

         11  from a campaign year when an allocation was made and

         12  not all of the funds were spent, but that has over

         13  the years been returned.

         14                 CHAIRPERSON PINKETT: So now you will

         15  not be able to pay for the voters guide, the

         16  Citywide voters guide from this fund?

         17                 MS. GORDON: No, and we never have

         18  been able to do that.

         19                 CHAIRPERSON PINKETT: Okay.

         20                 Council Member Sabini. And would the

         21  Board have any opinion as to the usage of the cash

         22  reserve funds for payment of operating expenses,

         23  like postage, printing, et cetera? I am not

         24  suggesting, I am just asking.

         25                 MS. GORDON: The Charter forbids that.
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          2  The fund is by law only in place to pay candidates

          3  and it is mandated to be kept separate from the

          4  Board's operations.

          5                 CHAIRPERSON PINKETT: Now, I agree

          6  with you that of course the Year 2000, the election,

          7  after the 2001 exodus of the Council members who

          8  will no longer be with you, will be one of the

          9  busiest years, and of course you have made plans for

         10  that. And that will be the largest election for some

         11  time to come?

         12                 MS. GORDON: By far.

         13                 CHAIRPERSON PINKETT: And you have

         14  made plans for that and you have projected a cost

         15  for that.

         16                 MS. GORDON: We have done our best in

         17  terms of our operations to try to look ahead and see

         18  what kind of demands might be placed.

         19                 What we have always done in the past

         20  is to get a sense of what the demands are and then

         21  of course we refine them every year as we get closer

         22  and closer and we are able to be more precise.

         23                 But we have not -- if you are talking

         24  about the public fund, the ban on the public fund,

         25  we have not made a projection of what that will be
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          2  in 2001.

          3                 CHAIRPERSON PINKETT: I would like to

          4  thank you, then, for your testimony.

          5                 MR. O'HARE: Yes, I would just like to

          6  add to that.

          7                 Along with the fact that there will

          8  be so many more candidates in 2001 --

          9                 CHAIRPERSON PINKETT: Yes.

         10                 MR. O'HARE: And that may be the

         11  principle source of the added burdens on the Board.

         12                 These new mandates, some of them,

         13  while they are very well intentioned and very good

         14  are also somewhat broad and will have to be defined,

         15  what does it mean to do business with the City,

         16  which is what will a ban on corporate contributions

         17  mean, so the staff is going to have to do a lot of

         18  work in unchartered waters and that adds a certain

         19  inevitable uncertainty to what kind of demand it is

         20  going to make on the staff, the kind of demand it

         21  will make on the operating budget.

         22                 The public fund is a separate issue

         23  from that, the public fund is used to provide the

         24  matching funds for different candidates.

         25                 CHAIRPERSON PINKETT: Right.
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          2                 Thank you so very much for your

          3  testimony, and your presence. At this point thank

          4  you very much.

          5                 MS. GORDON: Thank you.

          6                 (Hearing concluded at 2:35 p.m.)
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