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	The Council of the City of New York

Finance Division

Latonia McKinney, Director

Fiscal Impact Statement

Proposed Intro. No. 642-A
Committee: Environmental Protection  

	Title: A Local Law to amend the administrative code of the city of New York, in relation to the use of clean heating oil


	Sponsors: Council Members Constantinides, Gibson, Kallos, Koo, Rose, Wills, Mendez, Rodriguez, Rosenthal, Johnson, Espinal, Levine, Koslowitz, Richards, Vacca, Williams, Garodnick, Dromm, Reynoso, Maisel, Crowley, Chin, Van Bramer, Lenin, Torres, Menchaca, Palma, Lancman, Cohen, Barron, Cornegy, Ferreras-Copeland and Treyger 




Summary of Legislation: Existing law requires that heating oil used or delivered to buildings in New York City contain at least 2 percent biodiesel by volume. Proposed Intro. No. 642-A would increase that requirement over time to ensure heating oil contains at least: 
· 5 percent biodiesel starting October 1, 2017;

· 10 percent biodiesel starting October 1, 2025;

· 15 percent biodiesel starting October 1, 2030; and 

· 20 percent biodiesel starting October 1, 2034.

Furthermore, this legislation would also require that no later than January 1, 2020, an agency or office designated by the mayor submit a report to the Speaker, and make such report publicly available, providing information regarding compatibility issues experienced with using the required, higher-level biodiesel blends as well as recommendations regarding waivers for certain, identified equipment. 
In addition, this legislation would require that, in 2023, the Department of Environmental Protection (“DEP”) must by September 30 submit a report to the Mayor and the Speaker re-assessing whether there is sufficient biodiesel supply to comply with the legislative requirements.
The legislation also includes a number of waiver provisions and safeguards to ensure that the supply of biodiesel is sufficient to meet the relevant mandates, the price of biodiesel blends is comparable with regular oil, and heating oil equipment is compatible with the mandated blends.

Lastly, this bill would impose civil penalties for violation of its waiver provisions. 
Effective Date: This local law would take effect immediately.

Fiscal Year in which Full Fiscal Impact Anticipated: Fiscal 2024
Fiscal Impact Statement:

	
	Effective FY17
	FY Succeeding

Effective FY18
	Full Fiscal Impact FY24

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0*
	$0*
	$0*

	Net
	$0
	$0
	$0


Impact on Revenues: Although this legislation contemplates the imposition of civil penalties, the Council assumes compliance with legislation and therefore estimates that there would be no impact on revenues resulting from the enactment of this legislation.
Impact on Expenditures: *It is anticipated that there would be no impact on expenditures resulting from the enactment of this legislation because DEP would use existing resources to implement the legislation. However, while this legislation does not require DEP to increase enforcement, if DEP determines that additional staff are necessary a salary of an Air Pollution Inspector - Level 2 would be $73,413, and for Associate Air Pollution Inspector - Level 1 would be $82,005, including fringe benefits. Furthermore, it is unknown at the time of this writing whether the survey required in 2020 would be conducted internally by the DEP or outsourced. If outsourced, there could be an impact on expenditures. 
Source of Funds to Cover Estimated Costs: N/A
Sources of Information:  New York City Council Finance Division 
Mayor’s Office of City Legislative Affairs 

Estimate Prepared by:
Jonathan K. Seltzer, Legislative Financial Analyst

Estimate Reviewed by:
Nathan Toth, Deputy Director, Finance Division 





Crilhien Francisco, Unit Head, Finance Division 

Rebecca Chasan, Assistant Counsel, Finance Division


Legislative History:  This legislation was introduced to the Council as Intro. No. 642 on February 12, 2015 and referred to the Committee on Environmental Protection. The Committee considered the legislation at a hearing on October 26, 2015 and the legislation was laid over. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 642-A, will be considered by the Committee on September 27, 2016. Upon a successful vote by the Committee, Proposed Intro. No. 642-A will be submitted to the full Council for a vote on September 28, 2016. 
Date Prepared: September 27, 2016
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