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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
 No.:      Preconsidered  M-215

(S 7740) 

Committee:
State and Federal Legislation
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Title: An Act to amend the administrative code of the City of New York, in relation to the funding of certain cost-of -living adjustments payable to retired members of the New York City employees’ retirement system, the New York City teachers’ retirement system, the New York City police pension fund and the New York City board of education retirement system.  



  Sponsor:    Preconsidered SLR


Summary of Legislation: This proposed legislation would require the Actuary, when calculating the normal employer contribution, to extend the phase-in period from five years to ten years. These calculations would begin at ten percent for FY 2000-2001, increasing progressively by ten percent until FY 2009-2010.Under the proposed legislation, funding of the contribution attributable to increases in COLA benefits would be postponed, resulting in greater employer contribution starting in FY 2008.   

Effective Date:          The proposed legislation would take effect immediately, and shall be deemed to have 

been in full force and effect on and after July 11, 2000. 

Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal 2001
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Effective FY00
FY03
Full Fiscal 

Impact FY

Revenues (+)
$0
$0
$0

Expenditures(-)
$0
$277 million
see below

Net
$0
$277 million
see below

Impact on Revenues:
There would be no impact on revenues as a result of this legislation.

Impact on Expenditures:      While reducing New York City pension contributions in the first five years, this law will result in additional pension contributions every year thereafter. This legislation merely represents a refunding of costs over a longer period resulting in reduced contributions in the early years.

Source of Funds To Cover Estimated Costs:
General Fund 


Source of Information:
City Council Finance Division

Office of the Actuary of the City of N.Y.

Fiscal Note April 29,2002

Estimate Prepared By:
Daniel Turriago, Finance Analyst

            Frank Tramontano, First Deputy Director

City Council Finance Division




Robert North , Jr. Chief Actuary
Date Submitted to Council:
June  18, 2002

FIS History:     This is a new bill.
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