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Finance



	Title: A Local Law to amend the administrative code of the city of New York, in relation to the tax on the occupancy of hotel rooms.


	Sponsors:
Council Members Weprin, Fidler and James (by request of the Mayor)  



	Summary of Legislation:   This act amends the Administrative Code such that “room remarketers”, such as Orbitz and Expedia which resell hotel room nights, collect the hotel tax on the full retail price, rather than on the wholesale price.
Currently remarketers of hotel room nights collect hotel tax on the wholesale price that they pay the hotel operator, rather than on the retail price that they charge the occupant. 
This act would have the remarketers collect from the occupant the hotel tax on their full retail price, remitting to the hotel operator for payment to the Commissioner of Finance that portion of the hotel tax based on the wholesale price, and paying to the Commissioner of Finance directly that portion based on the difference between the retail and the wholesale prices. The act considers the wholesale price the “net rent” and the difference between the wholesale and retail prices the “additional rent”. It amends the Administrative Code such that net rent and additional rent, and their respective portions of tax, are stated separately in the occupant’s bill. The act would generate additional tax revenue for the City and remove a price advantage that remarketers now have over hotel operators.
The act also provides that the remarketers and hotel operators maintain and provide, upon request, to the Commissioner of Finance detailed records, and that remarketers register with the Commissioner of Finance.



	Effective Date:    This legislation would take effect in the first quarterly period beginning March, June, September or December first, at least thirty days after enactment.


	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2010


	Fiscal Impact Statement:
Effective FY10
FY Succeeding

Effective FY11
Full Fiscal

Impact FY10

Revenues (+)

$4,000,000
$4,000,000
$4,000,000
Expenditures (-)

$0
$0
$0
Net

$4,000,000
$4,000,000
$4,000,000


	Impact on Revenues:  The fiscal impact on revenues resulting from the enactment of this legislation would be $4,000,000 in Fiscal Year 2010.


	Impact on Expenditures:   There would be no impact on expenditures resulting from the enactment of this legislation.


	Source of Funds To Cover Estimated Costs:
  N/A


	Source of Information:
New York City Council Finance Division
                                                    

	Estimate Prepared By:        Zaid Sadoun, Legislative Analyst
                                                    Raymond Majewski, Deputy Director/Chief Economist       
                                                    City Council Finance Division  

                                               

	FIS History:                            This bill was introduced by the full Council on June 10, 2009.  Int. 1012 will be considered by the Committee on Finance and voted by the full Council on June 19, 2009. 


	Date Submitted to Council:   June 10, 2009.


