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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Welcome to

          3  today's Finance Committee hearing.

          4                 My name is David Weprin. I chair the

          5  Finance Committee. We will be having a number of

          6  members joining us momentarily.

          7                 However, with us at the present time

          8  is our Majority Leader, Council Member Joel Rivera,

          9  from the Bronx; Council Member Mike McMahon from

         10  Staten Island, Council Member Christine Quinn from

         11  Manhattan, and Council Member Oliver Koppell from

         12  the Bronx.

         13                 On today's agenda, we have six Land

         14  Use items that if approved will authorize tax

         15  exemptions for various housing developments.

         16                 The projects under consideration are

         17  West Village Houses in Council Member Quinn's

         18  district; Logan Gardens in Council Member Jackson's

         19  district; Soundview Senior Housing in Council Member

         20  Palma's district; and Riverview Gardens in Council

         21  Member Gioia's district.

         22                 West Village Houses is a 420-unit

         23  former Mitchell-Lama rental project, that is in the

         24  process of converting to HDFC cooperative. The tax

         25  exemption is a proponent of the plan agreed on by
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          2  tenants, the owner and the City to maintain the

          3  affordability of this development. It has the

          4  support of Council Member Quinn.

          5                 Logan Gardens is 104-unit building

          6  developed under federal Section 202 Program. The tax

          7  exemption is part of the financing package to

          8  rehabilitate the building and maintain it as

          9  low-income senior housing and is supported by

         10  Council Member Jackson.

         11                 Soundview Senior Housing in Riverview

         12  Garden are new construction projects being developed

         13  through the federal Section 202 supportive housing

         14  program for the elderly to provide rental housing

         15  for low-income seniors.

         16                 Council Member Gioia supports the tax

         17  exemption for Riverview Gardens, and Council Member

         18  Palma supports the tax exemption for Soundview

         19  Housing.

         20                 In addition, on the agenda are two

         21  resolutions making technical amendments to

         22  previously-approved resolutions, extending the tax

         23  exemptions for properties and have gone through

         24  HPD's HomeWorks programs.

         25                 Finance Division staff and
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          2  representatives of HPD are on hand to answer any

          3  questions. Before we hear from them, I'll ask

          4  Council Member Quinn if she wants to make any

          5  statement about the Logan Gardens Project.

          6                 COUNCIL MEMBER QUINN: West Village

          7  Houses.

          8                 CHAIRPERSON WEPRIN: West Village

          9  Houses.

         10                 COUNCIL MEMBER QUINN: Though I'm sure

         11  Logan Gardens is a lovely place.

         12                 CHAIRPERSON WEPRIN: West Village

         13  Houses.

         14                 COUNCIL MEMBER QUINN: Thank you very

         15  much.

         16                 I want to thank the Committee staff,

         17  in particular David Pechefsky, for doing so much

         18  work on this matter for the West Village Houses. You

         19  know, the West Village Houses are on affordable

         20  housing in a neighborhood which is sadly becoming a

         21  place which is unaffordable except to the richest of

         22  rich New Yorkers, and they are a set of houses which

         23  not only are critically important that we preserve

         24  for moderate- and middle-income New Yorkers, but

         25  they are houses which in some ways caused, started
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          2  the revitalization of the West Village, which is now

          3  leading to multi-million dollar pietatares

          4  (phonetic) that people are buying on a regular basis

          5  on a regular basis, and the West Village Houses, in

          6  addition to representing what we want in a

          7  neighborhood, economic diversity, and what we want

          8  in Manhattan, the ability to have all people of all

          9  incomes live in our neighborhoods.

         10                 Also, if you go through the list of

         11  the professions of the people who live in West

         12  Village Houses, they're the jobs and work we need to

         13  keep our City going, they are teachers. They are

         14  social workers, they are social workers, they are

         15  firefighters, they're police officers, they're

         16  nurses, they're the backbone of this City.

         17                 And recently there was the move by

         18  the owner to buy out of Mitchell-Lama program as

         19  they are allowed to do, and to the tremendous credit

         20  of the tenants association there and the leadership

         21  of Katy Bordonaro and others, and the tenants

         22  association, Katy is with us today, the tenants

         23  association stayed very focused, moved forward,

         24  working with the owner, working with HPD, working

         25  with elected officials, and got a deal where the
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          2  tenants are buying their building.

          3                 And that building will be preserved

          4  as moderate and middle-income housing, and the steps

          5  we're taking today of the tax abatement is

          6  critically important to making this deal happen and

          7  hold together and making it so this housing can

          8  remain permanently affordable to moderate and middle

          9  income New Yorkers in my district.

         10                 So, I want to thank everyone on the

         11  Council and HPD, on the owners side, Katy and the

         12  other tenants, for their tremendous hard work and

         13  urge my colleagues to support the tax efforts we're

         14  moving today on behalf of West Village Houses.

         15                 CHAIRPERSON WEPRIN: Thank you,

         16  Council member.

         17                 We've been joined by Council Member

         18  Comrie and Gioia from Queens, and I'm going to call

         19  upon Council Member Gioia to make a statement about

         20  the Riverview Gardens project.

         21                 COUNCIL MEMBER GIOIA: Thank you,

         22  Chair Weprin. I'm very pleased to be with you this

         23  morning. As you know, and as many of our colleagues

         24  know, and many of our colleagues know, and many who

         25  have spent much time listening to me speak in this
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          2  body knows, Long Island City, which is the Gold

          3  Coast of Queens, really is in the midst of an

          4  economic residential and commercial renaissance.

          5                 Long Island City, which goes from

          6  Brooklyn to Astoria in Queens along the East River,

          7  across the East River from Manhattan, really has

          8  more potential than just about anywhere else in the

          9  United States, with incredible views, with easy

         10  access to mass transportation from the N, the R, the

         11  V, the E, the F, the 7, the W, Long Island Railroad

         12  -- and am I leaving any rail lines out? Do we have

         13  any other rail lines in New York City? I mean,

         14  really almost everything goes right to Long Island

         15  City, as well as easy access to the Midtown Tunnel

         16  and the Queens Borough Bridge. This is a place

         17  really that is ready to go. And when you look at the

         18  way New York City has utilized its waterfront over

         19  the past hundred years, I don't think we'd get a

         20  very good grade.

         21                 I know I grew up maybe a mile from

         22  the waterfront in Woodside, and in my entire life

         23  you couldn't go down there. It was old factories,

         24  and it was either fenced off, or there were

         25  obstacles in your path from actually experiencing
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          2  the views or being able to throw a fishing line into

          3  the East River.

          4                 Today that's changing. There are a

          5  number of residential developments. There are a

          6  number of companies, whether it be MetLife or

          7  Citigroup that are calling it home. And as we really

          8  create a new neighborhood in Long Island City, it's

          9  very important that we have housing for people of

         10  all income areas, and we remember those who can't

         11  afford expensive, fancy one-bedroom apartments. And

         12  what I'm very happy to do today is to pass this

         13  authorizing resolution and allow a tax abatement for

         14  Riverview Gardens, for over 80 senior citizen

         15  apartments right on the East River. And I've got to

         16  tell you, these apartments are going to be some of

         17  the nicest places to live in New York City.

         18                 It's going to have spectacular views,

         19  it's going to have a waterfront park, and it's going

         20  to be surrounded by a vibrant neighborhood, school

         21  children and libraries, and my vision soon is that

         22  people will one day very, very soon be coming from

         23  near and far to ride their bikes and walk along the

         24  promenade of the East River.

         25                 And I hope that Riverview, Riverview
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          2  Apartments will really become an example of what we

          3  can accomplish when we get creative as we rebuild

          4  and reclaim the waterfront in New York City.

          5                 The opportunity at Long Island City

          6  is to take some of the relics of New York City's

          7  past and begin to build monuments of our 21st

          8  century future. I'm proud to be a part of that, and

          9  I'm proud to lead the way along with you, Mr.

         10  Chairman.

         11                 Thank you very much.

         12                 CHAIRPERSON WEPRIN: Thank you,

         13  Council Member.

         14                 We've been joined by Council Member

         15  Albert Vann from Brooklyn. We will now hear from

         16  David Pechefsky from the Finance Division staff talk

         17  about all of these tax exemptions, and answer

         18  questions.

         19                 MR. PECHEFSKY: I'm David Pechefsky,

         20  City Council Finance. I'm just going to add to

         21  what's been said by real briefly going over these

         22  items.

         23                 In the case of Soundview Senior

         24  Housing in Council Member Palma's district in

         25  Riverview, and Council Member Gioia's district,
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          2  these are, as has been said, new construction of

          3  low-income senior housing under the federal 202

          4  program, and the tax exemptions in the first year of

          5  the exemption are estimated at around 180,000 for

          6  Soundview and 200,000 for Riverview. They get the

          7  standard financing package from HUD, which includes

          8  capital subsidies and ongoing operating subsidies to

          9  the rents.

         10                 In the case of Logan Gardens, this

         11  will get a tax exemption valued at approximately

         12  220,000 the first year, and this is also for

         13  low-income senior housing. It's not new

         14  construction, it's a workout of a project that was,

         15  had suffering physical and financial deterioration

         16  and this is a way to restore it to sound condition

         17  and maintain it as low-income senior housing.

         18                 And, finally, in West Village Houses,

         19  the value of the tax exemption is around 2 million

         20  in the first year, and they will continue to pay a

         21  pilot equivalent to what they had been paying under

         22  the Mitchell-Lama Program most recently before the

         23  conversion to co-op.

         24                 I'll be happy to answer any

         25  questions.
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          2                 CHAIRPERSON WEPRIN: Thank you, Mr.

          3  Pechefsky. Any questions?

          4                 Council Member Quinn?

          5                 COUNCIL MEMBER QUINN: Not really a

          6  question, but I just want to thank David very much

          7  for his help on this. This tax stuff can get -- not

          8  to brilliant minds like mine, but maybe sometimes

          9  complicated, completely complicated and confusing to

         10  me. And David has been very helpful, not just this

         11  go around with West Village Houses but other times,

         12  it's also helpful with West Beth and other projects

         13  in the West Village. So, the affordability we've

         14  been able to preserve in that neighborhood is in no

         15  small part due to David's attention to detail and

         16  understanding of tax matters far better than the

         17  Council member from the area. So, thank you very,

         18  very much.

         19                 MR. PECHEFSKY: Thank you very much.

         20                 CHAIRPERSON WEPRIN: Any other

         21  questions?

         22                 Seeing none, thank you.

         23                 Mr. Pechefsky, if you can just hang

         24  around in case somebody else comes up and has any

         25  questions.
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          2                 Is Katy Bordonaro here from West

          3  Village Houses Association?

          4                 MS. BORDONARO: Yes.

          5                 CHAIRPERSON WEPRIN: If you could step

          6  forward.

          7                 Do you have a statement?

          8                 MS. BORDONARO: Yes.

          9                 CHAIRPERSON WEPRIN: Proceed.

         10                 MS. BORDONARO: I'm Katy Bordonaro,

         11  and I'm President of the West Village Houses Tenants

         12  Association, and we're very pleased today that

         13  you'll be considering our hybrid rental co-op plan,

         14  which is a solution to the Mitchell-Lama buy-out

         15  problem, not only at West Village Houses but

         16  elsewhere in the City.

         17                 As you all know, that getting to this

         18  point for a conflict like ours takes an

         19  extraordinary cooperation and we really want to

         20  thank Council Member Quinn, who is working with us

         21  currently, and in the future there are more things

         22  to come, I know, at West Village Houses. The leader

         23  of the Council Speaker Gifford Miller, and the Chair

         24  and members of this Committee.

         25                 We also want to thank the Mayor and
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          2  the Department of Housing Preservation and

          3  Development under Commissioner Donovan and also

          4  Assistant Commissioner Walpert, who is here and

          5  hands on. Hats off to the current owners represented

          6  here today by Jeff Cohen for the vision to make a

          7  deal with the tenants, and we're very grateful to

          8  our other elected officials at all levels and to all

          9  the agencies we need to make this happen.

         10                 There are a number of tenants here

         11  today to witness this event. We are very pleased for

         12  ourselves, but we also hope that what we're doing

         13  and you're doing now with us will inspire other

         14  developments facing the same problems we are, and

         15  perhaps even serve as a model for developments who

         16  will be working under the new Tenant Empowerment Act

         17  which you passed this year.

         18                 Christine, will you remind me of the

         19  new number? It used to have 86 and now it's 78.

         20                 So, we don't view this just as

         21  something for us, but as something for the entire

         22  City.

         23                 Thank you.

         24                 COUNCIL MEMBER QUINN: We'll get you

         25  that number, Katy. Because I a long time ago made
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          2  the commitment never to learn a bill number, just

          3  what it was about. So I don't remember.

          4                 CHAIRPERSON WEPRIN: Any questions?

          5  Thank you very much for coming down.

          6                 If members could just please hang on

          7  for a minute, we need one more person for quorum.

          8  And then we're going to vote on the coupled tax

          9  exemption issues along with the two resolutions.

         10                 Council Member Gallagher, can you

         11  come in? I'm going to call the roll.

         12                 Can you call the roll? We have a

         13  quorum. Call the roll, please.

         14                 COUNCIL CLERK: Council Member Weprin.

         15                 CHAIRPERSON WEPRIN: Aye on all.

         16                 COUNCIL CLERK: Quinn.

         17                 COUNCIL MEMBER QUINN: Aye.

         18                 COUNCIL CLERK: Rivera.

         19                 COUNCIL MEMBER RIVERA: I vote aye.

         20                 COUNCIL CLERK: Comrie.

         21                 COUNCIL MEMBER COMRIE: Aye.

         22                 COUNCIL CLERK: Gennaro.

         23                 COUNCIL MEMBER GENNARO: Yes.

         24                 COUNCIL CLERK: Gioia.

         25                 COUNCIL MEMBER GIOIA: Yes.
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          2                 COUNCIL CLERK: Koppell.

          3                 COUNCIL MEMBER KOPPELL: Aye.

          4                 COUNCIL CLERK: McMahon.

          5                 COUNCIL MEMBER McMAHON: Aye.

          6                 COUNCIL CLERK: Sears.

          7                 COUNCIL MEMBER SEARS: Permission to

          8  explain my vote?

          9                 CHAIRPERSON WEPRIN: Yes.

         10                 COUNCIL MEMBER SEARS: Thank you.

         11                 I am late, but I would like everyone

         12  to know that I have read the entire issues and I

         13  vote yes because these are rehabilitated areas and

         14  it's the right thing to do.

         15                 COUNCIL CLERK: Vann.

         16                 COUNCIL MEMBER VANN: Aye on all.

         17                 COUNCIL CLERK: Gallagher.

         18                 COUNCIL MEMBER GALLAGHER: Aye on all.

         19                 COUNCIL CLERK: Felder.

         20                 CHAIRPERSON WEPRIN: Where did he go?

         21                 Council Member Felder, how do you

         22  vote?

         23                 COUNCIL MEMBER FELDER: Aye on all.

         24                 CHAIRPERSON WEPRIN: Announce the

         25  results.
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          2                 COUNCIL CLERK: The vote currently

          3  stands at 12 in the affirmative, zero in the

          4  negative, no abstentions, all items are adopted.

          5                 Council Members, please sign the

          6  Committee reports. Thank you.

          7                 CHAIRPERSON WEPRIN: Please sign the

          8  Committee reports.

          9                 I'm going to keep the roll open for a

         10  reasonable period of time before the Stated Meeting.

         11                 Other than that, we're adjourned.

         12                 COUNCIL CLERK: Council Member

         13  DeBlasio.

         14                 COUNCIL MEMBER DeBLASIO: I vote aye.

         15                 COUNCIL CLERK: The vote now stands at

         16  13 in the affirmative, zero in the negative, no

         17  abstentions.

         18                 Committee on Finance. Council Member

         19  Moskowitz.

         20                 COUNCIL MEMBER MOSKOWITZ: I vote aye

         21  on all.

         22                 COUNCIL CLERK: The vote now stands at

         23  14 in the affirmative, zero in the negative and no

         24  abstentions.

         25                 Council Member Fidler.
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          2                 COUNCIL MEMBER FIDLER: Aye on all.

          3                 COUNCIL CLERK: Council Member Brewer.

          4                 COUNCIL MEMBER BREWER: Aye on all.

          5                 COUNCIL CLERK: The vote now stands at

          6  16 in the affirmative.

          7                 (Hearing concluded at 11:40 a.m.)
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