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          2                 CHAIRPERSON O'DONOVAN: Good

          3  afternoon. Welcome to today's hearing by the

          4  Committee on Economic Development. My name is Jerome

          5  O'Donovan, from Staten Island, I chair the City

          6  Council's Economic Development Committee. I wanted

          7  to introduce those members of the Committee here

          8  right now.

          9                 We have Ken Fisher from Brooklyn, and

         10  Marty Golden from Brooklyn, and Una Clarke from

         11  Brooklyn, Councilwomen Eldridge from Manhattan, and

         12  other Council members will be up very shortly.

         13                 Those persons wishing to provide

         14  testimony, please get an appearance card, fill it

         15  out and provide it to the Sergeant-At-Arms.

         16                 Today we will be conducting a hearing

         17  on Intro. No. 516, submitted by the Mayor and

         18  co-sponsored by myself and Council Members

         19  Rodriguez, a bill which seeks to amend the

         20  boundaries of the Southwest Brooklyn Economic

         21  Development Zone.

         22                 The Southwest Brooklyn EDZ created in

         23  1994 is located in the Red Hook, Sunset Park and

         24  Gowanus areas of Brooklyn and is one of nine in New

         25  York City.
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          2                 Authorized pursuant to the state law,

          3  Economic Development Zones are designed to spur

          4  private investment and economically developed

          5  distressed areas by providing tax incentives to

          6  businesses located therein.

          7                 This bill, to add certain parcels to

          8  the zone and replace them with others. As state law

          9  requires any changes to the boundaries must be

         10  approved by the State Commissioner of Economic

         11  Development, the changes contained in this bill are

         12  contingent upon the approval of the Commissioner,

         13  but we have to hear it first and also vote on it.

         14                 Since this is our first hearing on

         15  Intro. 516, we will not be voting at this time, we

         16  will hear the information on it. We do plan to have

         17  a hearing some time next week to vote this bill out

         18  and send it back to the state for their approval.

         19                 At this time I would like to call on

         20  actually Council Member Golden.

         21                 Council Member Golden, would you like

         22  to speak on this bill?

         23                 COUNCIL MEMBER GOLDEN: Certainly.

         24  Thank you, Mr. Chair.

         25                 So goes the EDZ, so goes the rest of
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          2  Brooklyn. We believe that not only does this satisfy

          3  and help the areas surrounding the Sunset area, Red

          4  Hook and downtown Brooklyn area, but it also helps

          5  my colleagues Una Clarke and Ken Fisher, and it

          6  helps all of the City of New York, because if we can

          7  help grow that area of Brooklyn, Southwest Brooklyn,

          8  we believe that economic development can grow

          9  throughout the community. And for a City that has

         10  recognized over 300,000 jobs over the past four

         11  years, we need to realize a lot more. And if you

         12  take this little bit and we add it to the Sunset

         13  revitalization, possible tunnel coming from Staten

         14  Island or Jersey to Brooklyn, the Gowanus Expressway

         15  and revitalization of the entire Sunset Red Hook

         16  area, all of Brooklyn and all of New York City will

         17  gain.

         18                 Thank you, sir.

         19                 CHAIRPERSON O'DONOVAN: Thank you,

         20  Councilman Golden.

         21                 Councilwoman Clarke, we understand

         22  yesterday was a banner day for economic development

         23  in Brooklyn, would you explain what happened,

         24  please.

         25                 COUNCIL MEMBER CLARKE: Thank you, Mr.
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          2  Chairman.

          3                 Yesterday was a banner day for

          4  Brooklyn.  Magic Johnson came to town and created

          5  magic for the 40th District. You know that through

          6  your help there is this development of the Leows

          7  Kings Theater on Tilden and Flatbush Avenue, and it

          8  has truly been a partnership between the Empire

          9  State Corporation, Economic Development Corporation

         10  and under your leadership, Mr. Chairman, having

         11  stayed the course and having given all of those

         12  incentives that will create the jobs in my district,

         13  it is now going to be a reality, and it talks about

         14  when people work together and put a combination that

         15  is winning together that you can win even in a

         16  community such as mine that has been for many, many

         17  years been marginalized, and I don't want to say

         18  through lack of leadership, but because this is a

         19  newly created district that needed to have its own

         20  new voice and I am pleased to have been its first

         21  new voice and that we are able to do something

         22  together. On this proposal that is before you today,

         23  Mr. Chairman, we recognize that the vitality of any

         24  borough and any community is the important thing to

         25  do. We recognize that creating jobs where there are
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          2  none, creating hope where there is none, in my

          3  estimation, the way of the future is going to be

          4  through economic independence and economic viability

          5  and wherever we create employment or create jobs or

          6  entrepreneurship, helps to build the City of New

          7  York. But for us from the Borough of Brooklyn, and

          8  maybe if you act well, we will add Staten Island,

          9  you know, once in awhile, but particularly the

         10  Borough of Brooklyn being the most dynamic of all

         11  boroughs, we expect that with your help we can be on

         12  the cutting edge of the 21st Century and I thank

         13  you.

         14                 CHAIRPERSON O'DONOVAN: Thank you,

         15  Councilwoman.

         16                 The first witness on this issue, the

         17  expansion of the EDZ line, will be Assistant

         18  Commissioner George Glatter.

         19                 Commissioner.

         20                 DEPUTY ASSISTANT COMMISSIONER

         21  GLATTER: Thank you, Mr. Chairman.

         22                 Good afternoon, Chairman O'Donovan,

         23  members of the Economic Development Committee. I am

         24  George Glatter, Deputy Assistant Commissioner of the

         25  Department of Business Services, and I am here on
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          2  behalf of DBS Acting Commissioner Deborah Weeks.

          3                 I want to thank you for this

          4  opportunity to meet with you to discuss what is now

          5  potentially one of the most successful business

          6  assistance program that the City offers, the

          7  Economic Development Zones Program.

          8                 One of the key components of Mayor

          9  Giuliani's development strategy has been to provide

         10  programs and incentives to help maintain and attract

         11  businesses to different areas throughout the five

         12  boroughs.

         13                 Through lower energy costs, real

         14  estate tax incentives and other initiatives, the

         15  City, through the Department of Business Services,

         16  has taken action designed to revitalize industrial

         17  and commercial neighborhoods.

         18                 The economic development zones

         19  program provides an opportunity to enhance the

         20  benefits available to industrial and commercial

         21  firms moving to or expanding within some of the

         22  City's most economically disadvantaged areas.

         23                 The State has authorized a creation

         24  of 52 economic development zones statewide. Of

         25  these, four zones were established in New York City
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          2  in 1987 and '88, Ft. Morris in the Bronx, South

          3  Jamaica in Queens, East New York in Brooklyn and

          4  East Harlem in Manhattan.

          5                 In 1994, for additional zones were

          6  established: The North Shore in Staten Island,

          7  Southwest Brooklyn, Hunts Point in the Bronx, and

          8  Rockaway in Queens.

          9                 Last year the Brooklyn Navy Yard,

         10  North Brooklyn area, was designated as the City's

         11  ninth and at this point last Economic Development

         12  Zone.

         13                 At the end of 1997, which is the most

         14  recent period that we have received data from the

         15  State, 571 companies in the City were certified to

         16  receive EDZ benefits. These firms created 15,600 new

         17  jobs, and made investments totaling over $687

         18  million. The proposed amendment to the boundaries of

         19  the Southwest Brooklyn EDZ will add privately-owned

         20  properties to the zone, while remaining within the

         21  State statutorily mandated two square mile limit.

         22                 This will permit more businesses to

         23  take advantage of the program's benefits.

         24                 The current configuration of the zone

         25  does not include portions of Red Hook. The amendment
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          2  being proposed will bring all of the industrial

          3  areas of Red Hook into the zone.

          4                 The Southwest Brooklyn EDZ

          5  Administrative Board has approved the proposed

          6  amendment.

          7                 Mr. William Shockney, to my right,

          8  Zone Coordinator, will provide testimony about the

          9  Southwest Brooklyn EDZ, and Betty Stoltz, to my far

         10  right, Director of the South Brooklyn Local

         11  Development Corporation, will discuss the specific

         12  areas that will be added to the zone, if the

         13  legislation is approved.

         14                 Again, on behalf of Acting

         15  Commissioner Weeks, I thank you for the opportunity

         16  to be here and urge your support of this

         17  legislation.

         18                 CHAIRPERSON O'DONOVAN:  Thank you,

         19  Commissioner.

         20                 Okay, go ahead, do you want to

         21  discuss -- you are in favor, obviously?

         22                 MR. SHOCKNEY: Yes, I am in favor.

         23                 CHAIRPERSON O'DONOVAN: Go ahead.

         24                 We are joined, incidently, by Council

         25  Member DiBrienza of Brooklyn too.
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          2                 Go ahead.

          3                 MR. SHOCKNEY: Thank you, Chairman.

          4  And thank you to the Committee for this opportunity

          5  to testify in behalf of the amendment today.

          6                 I am Bill Shockney, the Zone

          7  Coordinator, for the Southwest Brooklyn Economic

          8  Development Zone, and I work for South West Brooklyn

          9  Industrial Development Corporation.

         10                 As the Coordinator of the Southwest

         11  Brooklyn Economic Development Zone, I am here to

         12  attest to how the zones benefits have helped in

         13  attracting or retaining companies to the zone and to

         14  urge the City Council to approve the amendment for

         15  the Southwest Brooklyn Economic Development Zone.

         16                 The zone's benefits, through various

         17  tax credits, help a company finance investment and

         18  expansion by improving their bottom line.

         19                 The benefits of the zone are an

         20  important part of our organization's overall

         21  strategy of business attraction, retention and

         22  service.

         23                 The zone's benefits can be summarized

         24  like this, eight to ten percent back in State income

         25  tax credits for investments made in manufacturing,
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          2  equipment and property, $750 or $1,500 state income

          3  credits for each new job created per year for up to

          4  five years, if there is both investments made and

          5  jobs created, an additional three percent of the

          6  original value of the investment in tax credits for

          7  each of the following three years, five percent off

          8  local phone calls through Bell Atlantic, and

          9  finally, a reduction in gas costs through Brooklyn

         10  Union Gas.

         11                 Some numbers on the zone overall. The

         12  zone currently has 90 certified companies. Overall,

         13  firms participating in the program report

         14  investments of 17.5 million for 1995, 12 million in

         15  1996, and 23 million in 1997.

         16                 As for overall job creation,

         17  participating firms report 622 jobs created in 1995,

         18  371 jobs created in 1996, and 600 jobs created in

         19  1997.

         20                 Additionally, in 1996, the ability to

         21  claim the wage tax credit for 450 jobs was the key

         22  reason a large cosmetics manufacturer remained in

         23  the City rather than moving south.

         24                 Anecdotally, the ability to claim his

         25  own benefits are factored into the decision by a
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          2  Philadelphia company, to keep the Red Hook company

          3  it was buying, a large direct mail service, in Red

          4  Hook.

          5                 Additionally, with the help of the

          6  zone tax credit on manufacturing property, a Sunset

          7  Park cabinet maker has been able to move from

          8  leasing to building ownership.

          9                 The availability of land in Sunset

         10  Park and Red Hook decreases and the cost of real

         11  estate goes up. This ten percent investment tax

         12  credit makes it easier to develop more expensive,

         13  more distressed property.

         14                 The zone benefits are most helpful,

         15  however, to start-up firms, or firms new to New York

         16  State.

         17                 In both cases, basically all of such

         18  a company's employees would be eligible for the 750

         19  of $1,500 wage tax credit per job per year for five

         20  years. If the company manufactures and has made a

         21  large capital investment in production machinery or

         22  property, it could realize a large tax credit

         23  through the investment tax credit.

         24                 Finally, if the company is a start-up

         25  or new to the State, it can claim most of the tax
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          2  credit it accrues in a given year as a cash refund,

          3  thereby helping to improve its viability.

          4                 For businesses, the Economic

          5  Development Zones Program is an accessible, easy to

          6  understand, easy to administrate program, which

          7  makes expansion and job creation less expensive.

          8                 On its own, and especially when

          9  coupled with other City and State programs, it

         10  allows our organization to offer powerful retention

         11  and attraction packages to businesses.

         12                 I would urge the City Council to

         13  encourage the rebirth of Red Hook by approving the

         14  amendment of Southwest Brooklyn Economic Development

         15  Zone.

         16                 Thank you.

         17                 CHAIRPERSON O'DONOVAN: Thank you.

         18                 Ma'am.

         19                 MS. STOLTZ: Good afternoon.

         20                 CHAIRPERSON O'DONOVAN: Good

         21  afternoon.

         22                 MS. STOLTZ: I thank you for the

         23  opportunity to give this testimony. My name is Bette

         24  Stoltz, and I am the Executive Director of the South

         25  Brooklyn Local Development Corporation, which has
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          2  been working to attract and retain businesses and

          3  jobs in the Red Hook and Gowanus areas of Brooklyn

          4  for the past ten years. I am here to speak in

          5  support of the proposed Southwest Brooklyn Economic

          6  Development Zone boundary changes, on behalf of both

          7  my own organization and the local business, Red

          8  Hook, Gowanus, Chamber of Commerce for which we act

          9  as coordinator and facilitator.

         10                 When we began working in Red Hook ten

         11  years ago, the industrial decline of the mid-1900s

         12  was still evident. Things have changed dramatically.

         13  The Red Hook industrial area is blessed by a few

         14  very strong positives: First and foremost, that old

         15  real estate rule - location location location.

         16                 It is near the markets businesses

         17  serve, it is near the suppliers they need, it is

         18  near major transportation arteries, bridges and

         19  tunnels, and it is accessible to the labor force

         20  that they need to employ.

         21                 Red Hook is also blessed with a sense

         22  of place which has attracted industrial developers

         23  and business investors with an appreciation of the

         24  historic waterfront, the light, the immensity of

         25  sky, and with taste and style. This in turn has
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          2  attracted significant concentrations of businesses

          3  which are artistic and creative in nature and people

          4  who want to work in an area where they feel creative

          5  vibes and which they share with kindred spirits.

          6                 Finally, government has recognized

          7  the need for incentives for these pioneers, and has

          8  implemented programs like the EDZ which has served

          9  50 percent of Red Hook's businesses for the past

         10  several years, but only 50 percent. From the moment

         11  the initial EDZ designation was announced, it was

         12  realized that only half the businesses in Red Hook

         13  were on the other side of the boundary.

         14                 At every meeting of the EDZ Board of

         15  Directors, the issue of the improbably boundary

         16  would come up. Likewise, at every annual

         17  presentation made by the EDZ board to the Economic

         18  Development Committee of Community Board 6, the

         19  boundary issue was discussed. There has been

         20  unanimous support for the proposal now before you.

         21                 Red Hook's new entrepreneurs are an

         22  interesting breed. Mostly college educated, many are

         23  residents of the nearby Brownstone Brooklyn

         24  neighborhood. They would probably have entered the

         25  corporate world in gray flannel suits in another
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          2  less global economy. Mistrust of the long-term

          3  future for themselves in the Corporate world, and

          4  recognition that their efforts would bring greater

          5  rewards as entrepreneurs has brought them to our

          6  area.

          7                 They are not only smart and

          8  interested, they are also locally and holistically

          9  involved. They hire locally, they partner with

         10  community-based organizations on projects which will

         11  benefit the community as a whole, and they feel a

         12  real allegiance to their roots, chauvinism for

         13  Brooklyn.

         14                 Depending on our ages and stages,

         15  they are very much our colleagues as citizens or

         16  those of our sons and daughters.

         17                 These new entrepreneurs want to spend

         18  their day in a place that works for them, where they

         19  can have a good quality of life.

         20                 In residential neighborhood building,

         21  the revitalization phenomena progresses from time

         22  and energy focused on renovating one's own house, to

         23  the block associations and the schools and finally

         24  to neighborhood-wide improvement.

         25                 These entrepreneurs are veterans of
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          2  just such a progression in their nearby residential

          3  neighborhoods.

          4                 In Red Hook and Gowanus, the first

          5  state, investing in their own businesses and

          6  properties is largely complete. While the outsides

          7  of many buildings still appear shabby and no one

          8  ever rushes to remove for rent signs from the

          9  outside of their buildings no matter how long they

         10  have been there, which is one of my pet peeves, I am

         11  constantly excited, impressed and inspired when I go

         12  inside. It is another world where blue collar

         13  businesses, and its white collar aspects, are

         14  conducted in hi-tech, state-of-the-art designed

         15  spaces.

         16                 The millions of dollars of investment

         17  that I see every day are a well kept secret, and I

         18  would love to take Committee members on a tour.

         19  Businesses are now ready and in fact have begun to

         20  look outwards, the connection to the communities

         21  around them, as employers and trainers to adults, as

         22  mentors to youth, and as neighbors pioneering and

         23  partnering in improvement.

         24                 This is especially evidenced by the

         25  formation and the growth of the proactive Red Hook
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          2  Gowanus Chamber of Commerce over the past two years,

          3  and I brought copies of some recent press coverage

          4  of their meetings.

          5                 I also brought copies of the 1999 Red

          6  Hook Works business directory. It lists 314

          7  industrial commercial businesses in Red Hook, that

          8  is up from 272 in 1996 when we published our

          9  previous directory, and up from 208 in 1993. But if

         10  you take a look at page five of Red Hook Works, you

         11  will see that we have had to describe the EDZ

         12  boundaries and benefits with a complicated text and

         13  map.

         14                 For these businesses who have formed

         15  a strong local Chamber of Commerce, bridging those

         16  boundary lines and based in common interest and the

         17  common good, that map has really been a shame. By

         18  extending the boundaries of the Southwest Brooklyn

         19  EDZ, you will be correcting an unnecessary division.

         20  You will be supporting improvements which will bring

         21  an improved quality of life to both businesses and

         22  residents and you will be supporting a trend of

         23  investment that is good for New York.

         24                 Thank you.

         25                 CHAIRPERSON O'DONOVAN: Thank you.
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          2                 We also have a Carmen Calderin. Would

          3  you like to speak in favor?

          4                 MS. CALDERIN: Yes.

          5                 CHAIRPERSON O'DONOVAN: Would you like

          6  to say a few words?

          7                 COUNCIL MEMBER GOLDEN: Could I ask a

          8  question, first, sir?

          9                 CHAIRPERSON O'DONOVAN: Yes, one

         10  minute please.

         11                 Councilman Golden.

         12                 COUNCIL MEMBER GOLDEN: Thank you, Mr.

         13  Chair.

         14                 I love what we just heard here and it

         15  is importation that we go and you have identified

         16  the need to Sunset in Red Hook. There is a little

         17  area that is a stepchild of Sunset and Bay Ridge,

         18  and it goes between the areas of Wakeman and 69th,

         19  from Third Avenue to Fifth Avenue. It's about eight

         20  blocks of which there may be four blocks -- actually

         21  it should be to Ovington on Fourth and Ovington on

         22  Fifth Avenue, and it is actually about six blocks of

         23  actual businesses, could be ten blocks -- not even,

         24  maybe five blocks of businesses, and out of that we

         25  have, I would say, 40 percent vacancies on those
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          2  stores. Is there a possibility to look at that area,

          3  since we are doing this expansion, and see if that

          4  area can be pulled into this expansion?

          5                 MR. SHOCKNEY: I would have to look at

          6  a map, but basically there is a two square mile

          7  limit on the size of a zone, and initially that is

          8  why we excluded a part of Red Hook. At this point I

          9  think we have taken it about as far as we can.

         10                 The second point is that many of the

         11  benefits, particularly like investment tax credit

         12  benefits, can only be received by a manufacturer.

         13  Unfortunately retailers, and I assume we are talking

         14  about storefronts, aren't able to really take

         15  advantage of a lot of this program, the legislation

         16  just doesn't include them in some of the benefits.

         17                 COUNCIL MEMBER GOLDEN: I have two or

         18  three manufacturers in that area that are very

         19  important to our community, because they employ so

         20  many categories, several hundred people, so if you

         21  can, I mean if you can, you have the time, just take

         22  a look at it and see if it warrants further study

         23  and further conversation. I would appreciate it.

         24                 MR. SHOCKNEY: I should also add

         25  though, since the size of the zone is limited, the
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          2  State recognized that there are companies that are

          3  just outside the zone, there is something now called

          4  "zone equivalent areas", where a company that is in

          5  an eligible census tract, not in a zone, is able to

          6  get some of the benefits. We will have to take a

          7  look at that.

          8                 COUNCIL MEMBER GOLDEN: I would

          9  appreciate that. Can I get your card before we leave

         10  today?

         11                 MR. SHOCKNEY: Yes.

         12                 COUNCIL MEMBER GOLDEN: Thank you very

         13  much.

         14                 Thank you.

         15                 CHAIRPERSON O'DONOVAN: Thank you.

         16                 Councilman Fisher.

         17                 COUNCIL MEMBER FISHER: Thank you very

         18  much, Mr. Chairman.

         19                 First of all, I wanted to

         20  congratulate Bette and her team on her presentation,

         21  and also the terrific work that Southwest Brooklyn

         22  Industrial Development Corporation is doing in Red

         23  Hook and elsewhere around Brooklyn. This is really a

         24  show place for how shop based manufacturing and

         25  technology can have a rebirth in New York City at a
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          2  time when most people don't understand how important

          3  these kinds of jobs are to our place in the global

          4  economy. And I also wanted to note for the record,

          5  Mr. Chairman, because I am going to be out of the

          6  country next week, I won't be at the meeting at

          7  which this is voted, but I want to go on record,

          8  that were I to attend the meeting I would vote in

          9  the affirmative on the item.

         10                 But I also wanted, and I don't want

         11  to put you in the position of having to get you into

         12  trouble on this, but I also wanted to note for the

         13  record the schizophrenia of the Administration's

         14  attitude towards Red Hook and towards Sunset Park

         15  and the surrounding area, at the one hand supporting

         16  very creative efforts like those that have sprung

         17  up, as noted in your testimony, at the same time

         18  seemingly the target for Brooklyn Waterfront to be

         19  the garbage disposal unit for the entire City, and I

         20  find it frustrating, I find it discouraging and I

         21  find it inexplicable that the City would continue to

         22  support the placement of garbage transfer stations

         23  right up against the very kinds of businesses we are

         24  trying to sponsor.

         25                 So, I don't want to get you in
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          2  trouble with the Administration, because I know that

          3  you need their support, but I did want to ask

          4  whether or not you thought this specific application

          5  were to be successful would have any impact on that

          6  situation. In other words, would these tax benefits

          7  make it easier for the waste transfer companies to

          8  overwhelm the good things that are going on in that

          9  area?

         10                 MS. STOLTZ: Well, in fact the

         11  waterfront area is already part of the economic

         12  development zone, so that it is really further

         13  inland-based businesses that are going to benefit

         14  from this, but there are quite a few large

         15  businesses and large employers who we have to worry

         16  about keeping them here and hoping that they can

         17  expand.

         18                 So, I don't see that this particular

         19  boundary change is going to have an effect.

         20                 COUNCIL MEMBER FISHER: Let me ask

         21  you, are there any garbage transfer stations in the

         22  area included in the boundary change? And if there

         23  are not any now, are there any sites within the new

         24  boundary area where they could locate as of right?

         25                 MS. STOLTZ: There are none currently,
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          2  and I can't think of any place where they could

          3  relocate as of right.

          4                 COUNCIL MEMBER FISHER: Thank you very

          5  much.

          6                 MS. STOLTZ: But I also wanted to say

          7  that, I tried to characterize the kinds of people

          8  who are becoming blue collar business owners for

          9  you, because I think that we work on a myth of what

         10  the blue collar business owner is like and we don't

         11  really recognize them for the heros that they are. I

         12  mean, they are really the people who get up every

         13  morning and jumpstart whatever has to happen that

         14  day, and they are the people who put paychecks in

         15  the hands of thousands of the working poor every

         16  day.

         17                 So, I think having this new breed of

         18  bright, young, well-educated people deciding that

         19  this is what they want to do with their lives and

         20  this is where they want to do it is something that

         21  we really have to cultivate and recognize and reward

         22  and that is why I think is important that you pass

         23  this.

         24                 CHAIRPERSON FISHER: Okay.

         25                 Councilman DiBrienza.
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          2                 COUNCIL MEMBER DiBRIENZA: Thank you.

          3                 Mr. Chairman, first, if I could be

          4  listed on Intro. 516, which is the piece of

          5  legislation that does the extension, I thought I

          6  signed on, sometimes the papers go astray, so if I

          7  can be listed as a co-sponsor, that is one.

          8                 Two, for many years this corridor and

          9  the Red Hook we seek to extend, as well as the

         10  Gowanus area, was my district, it is now, almost all

         11  of it is Council Member Rodriguez' district, but I

         12  know well -- actually some of it, some of the

         13  existing zone is my area -- I know well of the area,

         14  the work, the struggles of the businesses that are

         15  both in the zone and those that would be in the zone

         16  if we do this extension, and I just want to, for the

         17  record, indicate that those already taking advantage

         18  of it, as you heard in testimony, are doing

         19  wonderfully important things to keep people

         20  employed, not everyone operates a hi-tech computer

         21  or marketing business or an expensive restaurant.

         22  Lots of folks do lots of real interesting

         23  manufacturing and other creative kinds of work, and

         24  I think that is wonderful.

         25                 A third point, over the years I have
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          2  made an effort to oppose a lot of the ICIP programs.

          3  You say well why would you talk about that now, it

          4  is one of the benefits of course available, because

          5  the exception has always been, except for these

          6  kinds of companies, industrial part of ICIP, is the

          7  part that I think we emphasize, we end up giving a

          8  little bit I think -- we tilt our benefits too much

          9  towards those who build big buildings in this City

         10  rather than those that build factories and

         11  extensions and expansions. So, in this case that

         12  opposition is not at all appropriate.

         13                 Now, having said those three things,

         14  I just want to ask one or two questions and then

         15  make a final point. I will be very brief.

         16                 In the sort of non-waterfront ring of

         17  Red Hook, where this zone will be extended, are

         18  those businesses, and I don't know the latest, and

         19  we certainly know of all of your good work, I don't

         20  know the latest figures, isn't that where a lot of

         21  the businesses that are active in the sort of

         22  self-started chamber exist?

         23                 MS. STOLTZ: Some but not all. The

         24  businesses like Toronto, who is a big furniture

         25  importer from Italy, that has one of the largest
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          2  buildings in Red Hook, it has 100 employees,

          3  supplies Seamans and a lot of the other big

          4  furniture stores, right now he has I think only

          5  three -- two operative truck bays. He has a lot of

          6  land that he owns adjacent to his building. He could

          7  greatly expand --

          8                 COUNCIL MEMBER DiBRIENZA: Because he

          9  would go into the zone if we do the expansion?

         10                 MS. STOLTZ: He will be in the zone if

         11  we do the expansion.

         12                 COUNCIL MEMBER DiBRIENZA: You know,

         13  one example would be enough. What I really was

         14  getting at was that there is an absolute direct, you

         15  know, kind of immediate benefit to the expansion and

         16  it is complimentary, even if there are only some

         17  members, I didn't mean to imply all, members who are

         18  doing lots on their own anyway. In other words, they

         19  want, they need this, they want this, they are

         20  taking some self-help actions, you know, government

         21  should listen to that. I often think government,

         22  this Administration in particular, but government in

         23  general, doesn't always listen to individual or

         24  community voices. In this case a lot of the voices

         25  of these businesses are saying we are doing what we
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          2  can, now can you help? I think that is what this

          3  application comes down to, and that is why I support

          4  it.

          5                 Lastly, the area -- if I am following

          6  the map and remembering it correctly, the area off

          7  of the canal around 11th and 12th Streets, the City

          8  has to answer to be clear, or better you know the

          9  maps as best as anyone, 11th, 10th, 11th, 12th

         10  Street, the old postal site area, that is already in

         11  the zone, correct?

         12                 MS. STOLTZ: Yes, it is.

         13                 COUNCIL MEMBER DiBRIENZA: Right. And

         14  the only reason I bring that up was because if I was

         15  not accurate, if the expansion in any way added that

         16  to the zone, I would have to ask the chair to hold

         17  this and somehow talk to the City about changing

         18  that. Because I think what unfortunately is going to

         19  happen but for actions some may take is that a large

         20  portion of that area will be suburbanized by a

         21  massive out-of-scale movie theater complex that will

         22  create a traffic nightmare for some 1,500 cars and

         23  25 screens and the like, not necessarily the kind of

         24  creative labor intensive in an industrial

         25  manufacturing sort of way that much of what the rest
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          2  of what you do does, and so I know it is not on

          3  point but I had to be clear that we are not

          4  extending there, because I think it is an unfair

          5  advantage that this mega multi-million dollar

          6  corporate developer will gain, because he happens to

          7  have found some land in the zone, but it is not by

          8  our action today.

          9                 MR. STOLTZ: No.

         10                 COUNCIL MEMBER DiBRIENZA: Okay.

         11                 Mr. Chairman, having said all of

         12  that, I want to again thank you for your quick

         13  action, and I know my colleagues spearheaded this

         14  because it is their district, they see, as many of

         15  the men and women who work there, as anyone, if not

         16  more, I see some of it because literally the

         17  districts touch and for many years have worked with

         18  Bette Stoltz and her South Brooklyn LDC. I have to

         19  tell you that it is not always easy to convince

         20  people, Bette talks about this better than anyone,

         21  it is not always easy to convince people of the

         22  efficacy of these kinds of programs because they

         23  want to use the broad stroke, manufacturing is dead,

         24  and this city will never had what it once had. But

         25  it has it in new and different ways, and by
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          2  supporting it today or in the days ahead, we do an

          3  important service to thousands of working men and

          4  women in this City in and around this zone, but I

          5  know the Commissioner said this is the eighth or

          6  ninth, so I think cumulatively these are good

          7  projects. These zones are good use of government

          8  resources and I am often a critic of misuse of

          9  government resources but I just want to make that

         10  clear.

         11                 Thank you, Mr. Chairman.

         12                 CHAIRPERSON O'DONOVAN: Thank you.

         13                 Councilwoman Clarke.

         14                 COUNCIL MEMBER CLARKE: Thank you, Mr.

         15  Chairman.

         16                 In short solidarity to my colleagues

         17  who brought this project forth and because it

         18  benefits Brooklyn, I would like to be listed as a

         19  sponsor. And having said that would like a

         20  clarifying question for the state, recognizing that

         21  this helps manufacturing, but there are so many

         22  associated businesses that spinoff to manufacturing

         23  that could be benefitted by this, suppliers,

         24  restaurants, whatever else is a spinoff of or that

         25  supports and maintains this, is there a way that
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          2  they have any incentive for those businesses so that

          3  they could be included in any of this?

          4                 MR. SHOCKNEY: As I was saying, some

          5  of the benefits that they do not receive,

          6  particularly the investment tax credit, but in terms

          7  of wage tax credit, if they hire additional workers

          8  they are able to get that benefit. They are also

          9  able to get utility benefit, that is the telephone

         10  benefit, if they do heavy phone calling, there is a

         11  five percent discount on that. And if the suppliers

         12  are involved in the manufacturing and in some way

         13  can show that they are manufacturing, manufacturing

         14  can be a very strange thing when you start defining

         15  it; for example, I know coffee grinders are

         16  considered manufacturers because they are changing

         17  that theme into a ground product. So, if it is

         18  presented properly someone could probably be

         19  considered manufacturers.

         20                 COUNCIL MEMBER CLARKE: If you have a

         21  listing or a way -- so that I can have a greater

         22  understanding of what would be included and

         23  appreciated, and if you would send it through the

         24  chair, I would like to do my homework so I am

         25  intelligent when I ask questions and would like to
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          2  really understand all of the benefits of the

          3  program.

          4                 Thank you very much.

          5                 MR. SHOCKNEY: Thank you.

          6                 CHAIRPERSON O'DONOVAN: Thank you,

          7  Councilwoman.

          8                 We are joined by Councilman

          9  Rodriguez, the prime sponsor of the legislation.

         10                 Councilman. And Councilman White from

         11  Queens.

         12                 COUNCIL MEMBER RODRIGUEZ: I am sorry

         13  I just got here, so I don't have many questions,

         14  though I am one of the people that really worked

         15  hard to make sure that this passes, and I want you

         16  to know that my support on this issue is an issue of

         17  support that has gone on since the beginning. You

         18  know, I worked with you many times on many different

         19  issues, and I guess the economic development of that

         20  community is something that is being looked at, and

         21  I think one of the first steps we need to take in

         22  order to really move any community in that way are

         23  programs like this. Hopefully we would have gotten

         24  an empowerment zone in there, and maybe next time

         25  around we will be able to get an empowerment zone,
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          2  but at least we know that we did our share, maybe

          3  without the support of other elected branches of

          4  government in the state and the City, but we are

          5  doing our share to try to make sure that this

          6  community gets the proper amount of ability to have

          7  some economic development.

          8                 I really don't have any questions

          9  because I am pretty familiar with what is going on,

         10  that is in my district, most of it, although some of

         11  it is in Councilman DiBrienza's district.

         12                 So, thank you, Mr. Chairman.

         13                 CHAIRPERSON O'DONOVAN: Okay, I think

         14  we have one other person.

         15                 Okay, thank you very much.

         16                 The representative of Assemblyman

         17  Ortiz.

         18                 MS. CALDERIN: Good afternoon. My name

         19  is Carmen Calderin. I am here today to present

         20  testimony on behalf of Assemblyman Phillip Ortiz,

         21  who represents the 51st Assembly District.

         22                 Assemblyman Ortiz was looking forward

         23  to appearing in person today, however, his

         24  legislative duties require his presence in Albany.

         25                 In his absence he has asked me to
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          2  read the following brief statement:

          3                 I regret that I cannot be here today

          4  with you, however, through my testimony I wish to

          5  make clear my support for the revision of the

          6  boundary of the Southwest Brooklyn Economic

          7  Development Zone. The Red Hook and Gowanus

          8  neighborhoods under consideration for inclusion fall

          9  within my assembly district, thus I am very familiar

         10  with their needs and can affirmatively state they

         11  are communities who should be targeted for economic

         12  assistance and realization.

         13                 These neighborhoods are plagued by

         14  persist high rates of unemployment. Businesses which

         15  once flourished and offered employment opportunities

         16  have long since relocated or disappeared, an

         17  excessive percentage of the population lives below

         18  the poverty level, general economic depression is

         19  pervasive, and major commercial areas are falling

         20  into decline and disrepair.

         21                 A quick look at statistics provides

         22  insight into the seriousness of the situation in

         23  these neighborhoods. Red Hook is a community facing

         24  an unemployment rate of 21.6 percent and the highest

         25  poverty level in Community District 6. Gowanus, with
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          2  an unemployment rate of 12.5 percent, has the second

          3  highest unemployment rate in Community District 6.

          4  Obviously these neighborhoods have been ignored for

          5  very long and are in dire need of economic

          6  assistance and realization.

          7                 I believe the inclusion of these

          8  areas in the Southwest Brooklyn area will have a

          9  significant impact on the local economies.

         10                 To meet the mission and goals of the

         11  Southwest Economic Development Zone are tailor made

         12  to meeting their needs, tax credits, self-tax and

         13  tax exceptions and other initiatives granted by the

         14  EDC program will economically stimulate these

         15  communities. Through an increase in private

         16  investment business development and job creation,

         17  the commercial areas that were once the centers of

         18  ceaseless production and business activity will once

         19  again be brought to life.

         20                 Consequently I believe that extending

         21  the boundaries of the Southwest Economic Development

         22  Zone to include these areas of Gowanus and Red Hook

         23  is absolutely vital for economic growth, realization

         24  and improving the quality of life for the residents

         25  of my district.
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          2                 Since my election to the New York

          3  State Assembly, I have been constantly looking for

          4  ways to spur economic growth in my Brooklyn

          5  community, and I am currently sponsoring legislation

          6  in New York State Assembly to address borough

          7  hardships. My bill, A.50809 established the Brooklyn

          8  Development Corporation, the purpose of this

          9  initiative is to bring economic development and

         10  realization programs to depressed areas of Brooklyn.

         11  The BDC will provide an examination of the overall

         12  economic plight of the borough through our efforts

         13  to identify, prescribe and direct the necessary

         14  resource and industries for realization for

         15  Brooklyn's neglected economy.

         16                 Although I view the BDC as an

         17  integral part of my vision for Brooklyn's future, we

         18  have the chance today through the expansion of the

         19  Southwest Brooklyn Economic Zone to have an

         20  immediate and significant impact on the economic

         21  future of these neighborhoods. We must act now and

         22  seize this opportunity once again.

         23                 Thank you for your consideration and

         24  thank you for the opportunity to speak today.

         25                 CHAIRPERSON O'DONOVAN: Thank you, Ms.
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          2  Calderin. Tell the Assemblyman thank you for his

          3  support.

          4                 MS. CALDERIN: Thank you.

          5                 CHAIRPERSON O'DONOVAN: All right,

          6  members of the Committee, my colleagues, I think we

          7  will try to pass this bill as it stands today. We

          8  will receive more information for Councilman Golden

          9  on expanding it, but we will look towards passing

         10  this some time next week, maybe for a vote the day

         11  of the full Council meeting on next Tuesday.

         12                 Any further questions?

         13                 Thank you. The hearing is adjourned.

         14                 (Hearing concluded at 2:01 p.m.)
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