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	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
 Pre-considered   M  (S 7937 & A 11120)           

Committee:
State and Federal Legislation



	Title: An act to amend the vehicle and traffic law, and chapter 1032  of  the laws of 1960, relating to enabling any city of one million or more to impose taxes  on  certain  motor  vehicles,  in  relation  to authorizing  the  department of motor vehicles to collect and administer such taxes with respect to certain motor  vehicles,  and  to  amend  the administrative  code  of  the  city of New York, in relation to imposing taxes on certain motor vehicles


	Sponsors:
 Mayor’s Message



	Summary of Legislation: Section 1 of the bill amends paragraph g of subdivision 6 of Section 401 of the Vehicle and Traffic Law to expand the authority of the Commissioner of Motor Vehicles to collect the New York City Commercial Motor Vehicle Tax (the "CMVT") on the re-registration of a vehicle. The Commissioner currently has authority to collect the tax on the registration or renewal of a registration but the statute is silent as to his or her authority to collect the tax on a re-registration. A re-registration is defined in the regulations of the Department of Motor Vehicles as a transaction whereby one vehicle is substituted for another on a specific registration.

Section 2 makes a similar amendment to subdivision 10-a of Section 1  of Chapter  1032  of the Laws of 1960, which enables the City to impose the Commercial Motor Vehicle Tax" and Section 3 of the bill makes a  similar amendment  to  subdivision  a  of  Section 11-809.1 of the New York City Administrative Code.

Section 2 also amends subdivision 10-a of Section 1 of Chapter  1032  of the  laws  of  1960,  the enabling law, to authorize the Commissioner of Motor Vehicles to collect the tax on all vehicles other  than  medallion taxicabs.  The  existing  law limits the Commissioner of Motor Vehicles` authority to collecting the tax on vehicles having  a  gross  weight  of 10,000  pounds or less and on vehicles for the transportation of passengers other; than medallion taxicabs. Section 3  makes  the  corresponding amendment to Section 11-809.1 of the New York City Administrative Code.

Section  2  of  the bill adds a new paragraph (c) to subdivision 10-a of Section 1 of Chapter 1032 of the laws of  1960,  the  enabling  law,  to authorize the Commissioners of Finance and Motor Vehicles to amend their existing  agreement providing for the administration of the tax to cover the Commissioner Of Motor Vehicles` additional authority  granted  under this bill. Section 4 of the bill makes a comparable amendment to Section 11-8"09.1 of the New York City Administrative Code by adding a new subdivision q to that section. .

Section 4 also adds a new subdivision  p  to  Section  11-809.1  of  the Administrative  Code to make, it clear that the tax imposed under Section 11-809 of the Administrative Code on the re-registration of  a  vehicle, as  opposed  to  the  registration or renewal thereof, is limited to any additional tax due as a result of re-registration based on  the  weight,

nature or use of the replacement vehicle.



	Effective Date:  This legislation shall take effect immediately.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2007



	Fiscal Impact Statement:
Effective FY07

FY Succeeding

Effective FY08

Full Fiscal

Impact FY07

Revenues (+)

$650,000

$650,000

$650,000

Expenditures (-)

minimal

minimal 

minimal 

Net

$650,000

$650,000

$650,000



	Impact on Revenues:  There would be an increase in revenues resulting from including re-registrations as subject to the CMVT.


	Impact on Expenditures: There would be some administrative savings to DOF by transferring remaining CMVT collections to the State. 


	Source of Funds To Cover Estimated Costs:
  N/A



	Source of Information:
The New York City Council Finance Division



	`Estimate Prepared By:       Pablo Zangerle, Deputy Director, Revenue 

                                                    City Council Finance Division.  

                                               

	FIS History: This is a new bill       



	Date Submitted to Council: May 2, 2006


PAGE  
2
Preconsidered M  - (S 7937 & A 11120)

