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T H E  C O U N C I L

COMMITTEE ON FINANCE

         Hon. Julissa Ferreras, Chair

   April 10, 2014

Prop. Res.132-A.
By Council Member Ferreras
SUBJECT: 
Resolution concerning an amendment to the District Plan of the Downtown-Lower Manhattan Business Improvement District that provides for a change in the method of assessment upon which the district charge is based, and setting the date, time and place for the public hearing of the local law authorizing a change in the method of assessment upon which the district charge in the Downtown-Lower Manhattan  Business Improvement District is based.

INTRODUCTION

Today, the Committee on Finance will consider Proposed 132-A, a resolution setting the date, time and place for the public hearing on an amendment to the District Plan of the Downtown-Lower Manhattan  Business Improvement for April 29, 2014, in the City Council Committee Room, 2nd Floor, City Hall at 10:00 a.m.

ANALYSIS:

This Proposed Resolution is required by the existing law, Chapter 4 of Title 25 of the New York City Administrative Code, (the “BID Law”), which authorizes the City Council to establish Business Improvement Districts.


The main purpose of this Resolution is to set the public hearing date, time and place for the review of the local law which would amend the District Plan of the Downtown-Lower Manhattan Business Improvement District (the “Downtown-Lower Manhattan  BID”). The hearing on the local law and the Downtown-Lower Manhattan  BID plan, as amended, will be held on April 29, 2014, in the City Council Committee Room, 2nd Floor, City Hall at 10:00 a.m. before the Committee on Finance.


This Resolution also directs that all notices required under the BID Law be properly given by the Department of Business Services and the Downtown-Lower Manhattan  District Management Association. The notice of the hearing will state the proposed change in the method of assessment upon which the district charge in the Downtown-Lower Manhattan  Business Improvement District is based.

BID’s, which are specifically established areas, use the City's property tax collection mechanism to approve a special tax assessment with which to fund additional services that would enhance such areas and improve local business.  The additional services are normally in the areas of security, sanitation, physical/capital improvements (lighting, landscaping, sidewalks, etc.), seasonal activities (Christmas lighting) and related business services (marketing and advertising).  The BID demarcates the areas in which services will be enhanced and also establishes the mechanism for the assessment needed to generate the required budget.

Plan Amendment

The Downtown Alliance BID seeks a District Plan Amendment to require the commercial portion of a mixed use property to be assessed at the commercial rate, rather than the residential rate of $1. Currently, there are approximately 5,366 total properties (inclusive of all use types – commercial, residential, non-profit and government that pay the $15.78 million annually. It is notable that this amount is paid by 601 commercial properties. This amendment would affect approximately 87 tax lots, and the average amount that the property owners for these lots would pay is $1,759.37. Six of those lots will be assessed between $5,000 and $18,000, which drives up the average.  49 of the 87 will be assessed $1,000 or less.
This change would result in approximately $120,000 additional assessment dollars to be spread about the properties impacted by the change (i.e. those mix-use buildings with commercial space that were previously not assessed).
Proposed Res. No. 132-A

..Title

Resolution concerning an amendment to the District Plan of the Downtown-Lower Manhattan Business Improvement District that provides for a change in the method of assessment upon which the district charge is based, and setting the date, time and place for the public hearing of the local law authorizing a change in the method of assessment upon which the district charge in the Downtown-Lower Manhattan Business Improvement District is based.
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By Council Member Ferreras

Whereas, pursuant to chapter 4 of title 25 of the Administrative Code of the City of New York (the "BID Law"), the City established the Downtown-Lower Manhattan Business Improvement District in the City of New York; and      

 

Whereas, pursuant to Local Law No. 82 for the year 1990, the City Council assumed responsibility for adopting legislation relating to Business Improvement Districts; and

 

Whereas, pursuant to Section 25-410(b) of the Law, an amendment to the District Plan that provides for any change in the method of assessment upon which the district charge is based may be adopted by local law, provided that the City Council determines, after a public hearing, that it is in the public interest to authorize such change and that the tax and debt limits prescribed in Section 25-412 of the BID Law will not be exceeded by such change; and

 

Whereas, the Downtown-Lower Manhattan Business Improvement District wishes to amend the District Plan in order to provide for a change in the method of assessment upon which the district charge is based; and 

 

Whereas, pursuant to Section 25-410(b) of the BID Law, the City Council is required to give notice of the public hearing by publication of a notice in at least one newspaper having general circulation in the district specifying the time when and the place where the hearing will be held and stating the proposed change in the method of assessment upon which the district charge in the Downtown-Lower Manhattan Business Improvement District is based; now, therefore, be it

 

Resolved, that the Council of the City of New York, pursuant to Section 25-410(b) of the BID Law, hereby directs that:

(i) April 29, 2014 is the date and the City Council Committee Meeting Room, 2nd floor, City Hall, is the place and 10:00AM  is the time for a public hearing (the "Public Hearing") to hear all persons interested in the legislation that would authorize a change in the method of assessment upon which the district charge in the Downtown-Lower Manhattan Business Improvement District is based; and

 

(ii) On behalf of the City Council and pursuant to Section 25-410(b) of the BID Law, the District Management Association of the Downtown-Lower Manhattan Business Improvement District is hereby authorized to publish in a newspaper of general circulation in the district, not less than ten (10) days prior to the Public Hearing, a notice stating the time and place of the Public Hearing and stating the proposed change in the method of assessment upon which the district charge in the Downtown-Lower Manhattan Business Improvement District is based.
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