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          1  COMMITTEE ON ECONOMIC DEVELOPMENT

          2                 CHAIRPERSON SANDERS: The meeting of

          3  the Economic Development Committee will come to

          4  order.

          5                 The issue that has brought us

          6  together is of course proposed Intro. No. 373-A. Ms.

          7  Reid, would you be kind enough to speak of any

          8  changes and what these changes mean to this

          9  document, to 373-A?

         10                 MS. REID: They're all outlined in the

         11  briefing. They're numerous.

         12                 CHAIRPERSON SANDERS: Would you cut

         13  that microphone on?

         14                 MS. REID: Is there anyone who is

         15  unfamiliar with the changes or has a question on any

         16  of the proposed changes?

         17                 COUNCIL MEMBER GERSON: Give us a

         18  thumbnail 30 seconds --

         19                 MS. REID: Well, basically what 373-A

         20  does is amend Local Law 69, which is a requirement

         21  for reporting by Local Development Corporations.

         22  Local Law 69 was made law initially in 1993, and it

         23  requires reporting on subsidies, project assistance

         24  received by companies in New York City, and over the

         25  years it's been made clear that there are a couple
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          2  of things that needed to be addressed in Local Law

          3  69.

          4                 The reporting was not quite as

          5  accurate as we would like. There were certain things

          6  that were not considered in 1993 when it was passed.

          7  And so this is basically a clean-up. There has been

          8  a 12-year period of time, and this is basically a

          9  clean-up of that provision.

         10                 We worked with the Economic

         11  Development Corporation and the Mayor's Office on

         12  this bill. I can't say, they'll have to tell me

         13  whether we have 100 percent agreement, but we

         14  certainly have close to that, and if there are any

         15  things in particular that you'd like me to speak to,

         16  I'd be happy to do that.

         17                 CHAIRPERSON SANDERS: Sir?

         18                 COUNCIL MEMBER RECCHIA: Yeah, I just

         19  want to say one thing, and that's what these issues

         20  -- I know this deals with many Local Development

         21  Corporations, but I think one issue that this

         22  Committee would want to take into, is to have a

         23  report by the BIDs. Because the BIDs in the City get

         24  a ton of money and there is no reporting requirement

         25  to the City Council.
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          2                 So, we have no idea what Business

          3  Improvement Districts are doing with all their

          4  money, how much they're paying for this, how much

          5  they're paying for that, how much they're paying for

          6  supplies, okay?

          7                 So basically what this law is

          8  basically doing for Local Development Corporations

          9  is great, okay? Because they have to report to us,

         10  okay?

         11                 What we need to do is to have local

         12  reporting being done to the City Council and every

         13  Council member that is in the Committee, every

         14  Council Member that has a BID should get that report

         15  to that Council member.

         16                 So, a copy should be sent to the City

         17  Council and to the local Council member where the

         18  BID is located.

         19                 But I think this is a great job, and

         20  I just think that we should go one step further and

         21  implement a law that requires the BIDs to do

         22  reporting.

         23                 CHAIRPERSON SANDERS: Well put, sir.

         24  And this Committee will look into that matter to see

         25  what we do.
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          2                 MS. REID: I'm sorry. I just wanted to

          3  make one clarification. This law does not apply to

          4  all Local Development Corporations. It applies to

          5  Local Development Corporations that are rendering

          6  public assistance.

          7                 MR. HABERMAN: It applies to Local

          8  Development Corporations that have a contract --

          9                 CHAIRPERSON SANDERS: If I can have

         10  you come by the mike, sir, and identify yourself.

         11                 MS. REID: That have a contract with

         12  SBS.

         13                 MR. HABERMAN: Local Law 69, and the

         14  amendments to Local Law 69 that we rendered by

         15  proposed Intro. 373-A apply to local development.

         16  It's a reporting requirement for Local Development

         17  Corporations that have contracts with the City to

         18  provide, that either provide economic development

         19  services or administer economic development benefits

         20  and services for the City.

         21                 Currently it's only the Economic

         22  Development Corporation that has such a contract.

         23  So, I just want to make a clarification. It's not a

         24  reporting requirement that relates to all Local

         25  Development Corporations.
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          2                 CHAIRPERSON SANDERS: Well put, sir.

          3                 Council Member Recchia, your

          4  suggestion will be looked at by this Committee.

          5                 Right before, is there a person from

          6  the Administration here today who wants to speak on

          7  this issue?

          8                 Okay. Are there any further points or

          9  concerns that anyone wants to raise before we put

         10  this issue to a vote.

         11                 COUNCIL MEMBER REYNA: I just wanted

         12  to highlight something.

         13                 CHAIRPERSON SANDERS: Yes, please,

         14  Council member.

         15                 COUNCIL MEMBER REYNA: I wanted to

         16  just highlight one of the pieces that are very

         17  important to this bill. It's the tracking of who is

         18  an employee, are they a New York City resident?

         19  Which is very important to a lot of the efforts that

         20  this Council is trying to accommodate, as far as

         21  addressing the structurally unemployed, and, of

         22  course, the unemployed, in different sectors. And,

         23  so, at the end of the day when we start evaluating

         24  who are these jobs going to, are they New York City

         25  residency requirements attached to them, should
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          2  there be any requirements attached to them, would be

          3  a second piece to this legislation that I'm

          4  interested in foregoing. And you know, this is just

          5  the first piece of legislation in addressing a lot

          6  of these issues more clarified than ever before.

          7                 So, I support this legislation and

          8  urge my colleagues to do so as well.

          9                 CHAIRPERSON SANDERS: Your point,

         10  Council Member Reyna, allows me to chime in that on

         11  this panel at this hearing are some of the most

         12  ardent defenders of working people in New York City.

         13  Every single panel that's up here, every single

         14  Council member, is noted for their very strong

         15  defense.

         16                 In fact, you just did a hearing the

         17  other day, if my memory serves me correct, Council

         18  Member, on Section 3 and some other things to do

         19  with employment and the City contracting, City,

         20  State and Federal contracting legislation.

         21                 So, I agree with you, as I agree with

         22  everyone up here, that this is but a beginning of

         23  the Council's look into this issue of is New York

         24  City money creating good-paying, very beneficial New

         25  York City jobs? And is this the wisest use of the
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          2  people's money at this point?

          3                 Having said that, I'm about to have

          4  the roll called, if there are no other concerns that

          5  people have.

          6                 If not, sir, will you be kind enough

          7  to call the roll?

          8                 COUNCIL CLERK: Council Member

          9  Sanders.

         10                 CHAIRPERSON SANDERS: I vote aye.

         11                 COUNCIL CLERK: Reyna.

         12                 COUNCIL MEMBER REYNA: I vote aye.

         13                 COUNCIL CLERK: Gerson.

         14                 COUNCIL MEMBER GERSON: Aye.

         15                 COUNCIL CLERK: Recchia.

         16                 COUNCIL MEMBER RECCHIA: Aye.

         17                 COUNCIL CLERK: James.

         18                 COUNCIL MEMBER JAMES: Mr. Chairman,

         19  may I be excused to explain my vote?

         20                 CHAIRPERSON SANDERS: Absolutely.

         21                 COUNCIL MEMBER JAMES: I vote aye on

         22  this bill, however, given the Atlantic Yards

         23  situation, this bill, unfortunately, would not

         24  apply. And I would ask that the staff, that we

         25  convene a small committee, subcommittee, a task
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          2  force, to address my concerns as it relates to the

          3  Atlantic Yards Project.

          4                 I recognize this is a step in the

          5  right direction, and I would urge that you, all of

          6  my colleagues would support me in asking for a

          7  hearing. As most of you know, the hearing on

          8  Atlantic Yards have been put off and I do not have a

          9  definitive date. We're about to vote on a budget

         10  which contains over $50 million for Atlantic Yards

         11  without any hearing, without any understanding of

         12  the MOU, any understanding of the $50 million and

         13  how it applies to Atlantic Yards and/or if there is

         14  any benefits to the City of New York.

         15                 Thank you, and I vote aye.

         16                 COUNCIL CLERK: By a vote of five in

         17  the affirmative, zero in the negative and no

         18  abstentions, the item is adopted.

         19                 Council Members, please sign the

         20  Committee reports, and the roll will be held open by

         21  request of the Chair.

         22                 CHAIRPERSON SANDERS: I also want to

         23  go on record and say that it is critical that we do

         24  a hearing on the Atlantic Yards.

         25                 Council Member James is totally
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          2  correct that this Committee and the City Council

          3  would be incredibly negligent if we did not have a

          4  hearing on this issue.

          5                 I want to join with her and join and

          6  encourage all of my colleagues to also say that no

          7  matter how anyone votes on that issue, the issue is

          8  that the people have the right to understand what's

          9  going on with the people's money, and this applies

         10  to Brooklyn as it applies to Manhattan, as it

         11  applies to anywhere else in the City, and this

         12  Committee will fight to make sure that the people

         13  have their day.

         14                 Having said that, you're more than

         15  welcome.

         16                 This Committee is adjourned, and held

         17  open -- no, closed, but held open for the vote of

         18  Committee members who are rushing to get here.

         19                 (Recess).

         20                 COUNCIL CLERK: Gioia.

         21                 COUNCIL MEMBER GIOIA: Thank you, Mr.

         22  Chair. I vote yes.

         23                 COUNCIL CLERK: Proposed Intro. 373-A,

         24  Council Member Clarke.

         25                 COUNCIL MEMBER CLARKE: I vote aye.
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          2                 COUNCIL CLERK: The final vote on the

          3  Committee on Economic Development stands at seven in

          4  the affirmative, zero in the negative and no

          5  abstentions.

          6                 Thank you.

          7                 (Hearing concluded at 1:52 p.m.)
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          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )
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          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter and Notary Public in and for the

         11  State of New York, do hereby certify that the

         12  foregoing is a true and accurate transcript of the

         13  within proceeding.

         14                 I further certify that I am not

         15  related to any of the parties to this action by

         16  blood or marriage, and that I am in no way

         17  interested in the outcome of this matter.

         18                 IN WITNESS WHEREOF, I have hereunto

         19  set my hand this 9th day of May 2005.
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