








May 6, 2009
TO:

Hon. David Weprin



Chair, Finance Committee

Members of the Finance Committee

FROM:

Anthony Brito, Finance Division

RE:
Finance Committee Agenda of May 6, 2009-Resolution approving tax exemptions for four preconsidered Land Use Items (Council District’s 42, 38, 14, and 15).

HPD has submitted requests to the Council to approve property tax exemptions for the following properties: 457 East 187th Street and 2825 Webb Avenue in Council Members’ Baez and Rivera’s District; 358 and 360 45 Street, 4502 and 4602 4 Avenue in Council Member Gonzalez District; and the Gateway Estates II Large Scale Project in Council Member Barron’s District.

457 East 187th Street and 2825 Webb Avenue are 2 buildings with 93 units that provide rental housing for low income families.  Under the City’s Participation Loan Program and the New York City Housing Trust Fund the Uptown Bronx Housing Development Fund Corporation acquired and rehabilitated the exemption area which will provide 60 units of rental housing to families whose incomes do not exceed 90% of AMI and 33 units that do not exceed 165% of AMI.  In order to keep the project financially viable and provide affordable housing, HPD is requesting a tax exemption pursuant to Section 577 of the Private Housing Finance Law.  The value of the tax exemption is projected at $125,366 in the first year of the exemption and $9.4 million over the 40-year length of the exemption.
The Seagirt Housing for the Elderly is a multiple dwelling that provides 151 units of rental housing for elderly persons of low income.  The sponsor, Seagirt Housing Development Fund Corporation developed the project under the Section 202 Supportive Housing Program For The Elderly with financing and operating subsidies from the United States Department of Housing and Urban Development (“HUD”) and a tax exemption from the City.  The project now wishes to refinance its original HUD mortgage in order to fund needed repairs and decrease debt service.  In order to facilitate this refinancing the current exemption must be terminated and replaced with a new partial exemption that is coterminous with the new HUD loan.  The value of the tax exemption is projected at $280,641 in the first year of the exemption and $13.3 million over the 30-year length of the exemption.
The Marien-Heim of Sunset Park is a multiple dwelling that provides 168 units of rental housing for elderly persons of low income.  The sponsor, Marien-Heim of Sunset Park Housing Development Fund Corporation developed the project under the Section 202 Supportive Housing Program For The Elderly with financing and operating subsidies from the United States Department of Housing and Urban Development (“HUD”) and a tax exemption from the City.  The project now wishes to refinance its original HUD mortgage in order to fund needed repairs and decrease debt service.  In order to facilitate this refinancing the current exemption must be terminated and replaced with a new partial exemption that is coterminous with the new HUD loan.  The value of the tax exemption is projected at 809,816 in the first year of the exemption and $61 million over the 40-year length of the exemption.

The Gateway Estates II Large Scale Project will consist of 653 buildings containing 2,208 residential units of homeownership and rental housing for low and moderate income families.  Under HPD’s Nehemiah Program the project sponsors, Related Companies, Hudson Companies, and East Brooklyn Congregations Inc., purchased City-owned land together with State-owned land in order to construct a mixed-use project which will include affordable homeownership to households with incomes up to 130% of AMI and rental units to households earning up to 90% of AMI.    In order to keep the project financially viable and provide affordable housing, HPD is requesting a tax exemption pursuant to Section 696 of the General Municipal Law  The value of the tax exemption is projected at $2.6 million in the first year of the exemption and $64.4 million over the 20-year length of the exemption.  
These items have the approval of Council Members’ Barron, Baez, Gonzalez, Sanders and Rivera  
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