T H E  C O U N C I L
REPORT OF THE COMMITTEE ON FINANCE

Res. No. 915

RESOLUTION APPROVING A MODIFICATION  PURSUANT TO SECTION 107(E) OF THE CHARTER OF THE CITY OF NEW YORK

The Committee on Finance, to which was referred the above-captioned resolution, respectfully submits to The Council of the City of New York the following

R E P O R T


Introduction.  At the meeting of the Committee on Finance of the City Council on June 15th, 2007, the Council received a communication, from the Office of Management and Budget of the Mayor, dated June 15th, 2007, of a proposed request to modify, pursuant to Section 107(e) of the Charter of the City of New York, the Fiscal 2007 Expense Budget, and the revenue estimate related thereto prepared by the Mayor as of June 29, 2006 and modified (MN-3) on February 28th, 2007 and on April 23rd, 2007 (MN-5).


Analysis.  The Council annually adopts the City's budget covering expenditures pursuant to Section 254 of the Charter.  On June 29, 2006, the Council adopted the expense budget for fiscal year 2007 (the "Fiscal 2007 Expense Budget").  On June 29, 2006, the Mayor submitted to the Council a revenue estimate related to the Fiscal 2007 Expense Budget. Circumstances have changed since the Council adopted the Fiscal 2007 Expense Budget. On February 28th, 2007, the Council passed MN-3 that increased revenues by $2.2 billion. On April 23rd, 2007 the Council passed MN-5 that increased revenues by an additional  $1.8 billion.

Section 107(e) provides one mechanism for the Mayor and the Council to amend the expense budget and related revenue estimate to reflect changes in circumstances that occur after adoption of a budget.  Section 107(e) permits the modification of the budget in order to create new units of appropriation, to appropriate new revenues from any source other than categorical federal, state and private funding or to use previously unappropriated funds received from any source.

Discussion of Above-captioned Resolution.  The above-captioned resolution would authorize the modifications to the Fiscal 2007 Expense Budget and related revenue estimate requested in the Communication.

This modification (MN-7) seeks to increase revenues in the net amount of  $1,938,462,235 for Fiscal 2007. This amount includes an additional $1.993 billion in tax revenues, an increase of $251.7 million in miscellaneous revenue sources offset by a reduction of $306.3 million in New York State per Capita Aid. This Modification includes Fiscal 2007 revenue adjustments contained in the Executive Budget Plan as well as adjustments between the Executive budget and the adoption of the Fiscal 2008 Budget

This revenue modification appropriates $535.8 million for the call of General Obligation Debt and $718.5 million for the defeasance of TFA debt, $500 million to the Retiree Health Benefits Trust Fund previously budgeted in Fiscal 2008, $48.1 million for the prepayment of Library Subsidies, $67.4 million for Transit subsidy prepayments and $64.8 million for lease purchase debt prepayments. This modification also increases the General Reserve in the Miscellaneous Expense Budget by $4.0 million.

The resolution would also direct the City Clerk to forward a certified copy thereof to the Mayor and the Comptroller so that Mayor, the Comptroller and the City Clerk may certify the Fiscal 2007 Expense Budget as amended thereby as the budget for the remainder of the fiscal year.  The above-captioned resolution would take effect as of the date adopted. 

	
	
	Exhibit B. Change in Revenues by Revenue Source
	

	
	
	
	

	Tax  Revenue
	
	
	

	Agency
	Source
	Description
	Fiscal 2007

	2
	1
	Current Year 1st Quarter
	 $5,000,000 

	2
	2
	Current Year 2nd Quarter
	1,000,000 

	2
	3
	Current Year 3rd Quarter
	(45,000,000)

	2
	4
	Current Year 4th Quarter
	25,356,000 

	2
	22
	Property Tax Rebate
	500,000 

	2
	34
	Lien Sale
	2,000,000 

	2
	49
	Prior Year Collections
	3,000,000 

	2
	90
	PIT Gross
	275,000,000 

	2
	90
	PIT TFA retention
	1,778,000 

	2
	91
	PIT Refunds
	(124,000,000)

	2
	93
	GCT Gross
	488,000,000 

	2
	94
	GCT Refunds
	7,000,000 

	2
	95
	BCT Gross
	437,000,000 

	2
	96
	BCT Refunds
	4,000,000 

	2
	99
	UBT Gross
	239,000,000 

	2
	50
	Sales
	(16,000,000)

	2
	113
	Commercial Rent
	(5,000,000)

	2
	122
	Real Property Transfer
	196,000,000 

	2
	77
	Mortgage
	174,000,000 

	2
	103
	Utility
	(5,000,000)

	2
	70
	Cigarette Tax
	2,000,000 

	2
	26
	STAR AID Property Tax
	144,000 

	2
	73
	CMVT
	1,000,000 

	2
	110
	PILOTs
	30,935,000 

	2
	114
	Other Refunds
	(7,000,000)

	2
	121
	OTB-Surtax
	(630,000)

	2
	130
	Penalty & Interest RE- Current Year
	(2,000,000)

	2
	33
	Penalty & Interest RE- Prior Year
	7,000,000 

	2
	134
	Penalty & Interest Other Refunds
	(2,000,000)

	2
	135
	Tax Audit Revenue
	300,000,000 

	
	
	 Tax Revenue Sub-Total
	 $                         1,993,083,000 

	
	
	
	

	Licences, Franchises, Etc.
	
	

	2
	200
	Street Fair Commissions
	                                      835,000 

	56
	200
	Pistol Licenses
	                                     (200,000)

	56
	250
	Long Gun Permits
	                                      150,000 

	57
	320
	Private Alarm Company Franchises
	                                        70,000 

	103
	201
	Marriage Licenses
	                                      454,000 

	136
	250
	Landmark Permits   
	                                      150,000 

	801
	250
	Film Office Premiere Fees
	                                        30,000 

	810
	200
	Licenses For Tradesmen
	                                      115,000 

	810
	250
	Building Permits
	                                   1,800,000 

	810
	251
	Construction Permits
	                                   6,000,000 

	810
	251
	DOB Construction Permits
	                                   2,000,000 

	816
	250
	Restaurant, Vendor, and Other Permits
	                                   1,500,000 

	826
	250
	Increases in Asbestos Program Collections
	                                      200,000 

	826
	250
	Asbestos Reporting Fees
	                                      600,000 

	827
	325
	Abandoned Vehicles
	                                      130,000 

	801
	325
	EDC Maritime Rents
	($242,500)

	829
	200
	Additional Revenue from Registration Fees
	                                        83,000 

	841
	320
	Bus Shelter Settlement Payment
	                                   4,700,000 

	841
	250
	Sidewalk Interruption Permits
	                                      490,000 

	841
	250
	Emergency Manhole Opening Permits
	                                     (350,000)

	846
	325
	Concession Revenue Adjustment
	                                   3,000,000 

	856
	200
	Electrician and Plumber Licenses
	                                        25,000 

	858
	320
	Cable Television Franchise Revenue
	                                   2,789,000 

	858
	320
	Mobile Telecom Franchises
	                                   1,100,000 

	866
	320
	Fees on Sidewalk Cafes
	                                      500,000 

	801
	250
	EDC Maritime Rents
	($85,000)

	841
	250
	DOT Street Opening/Utility Permits
	                           1,827,440 

	858
	320
	DoITT Cable
	                           6,252,000 

	858
	320
	DoITT Public Telephone Commissions
	                           2,978,000 

	866
	320
	DCA Sidewalk Cafes
	                           1,000,000 

	
	
	Licenses, Franchises, Etc. Sub-Total
	 $                              37,900,940 

	
	
	
	

	Interest Income
	
	

	15
	56001
	Overnight Interest
	                                 65,000,000 

	15
	56003
	Interest Income
	                                   2,740,000 

	
	
	Interest Income Sub-Total
	 $                              67,740,000 

	
	
	
	

	Charges For Services
	
	

	2
	476
	County Clerk Fees
	                                      800,000 

	2
	476
	Staten Island City Register Fees
	                                      500,000 

	2
	470
	Loft Board Fees
	                                      122,000 

	32
	470
	Marshals Assessment Fees
	                                      272,000 

	32
	470
	Fees from Marshals
	                                      297,000 

	32
	470
	Background Investigation Fee
	                                       (92,000)

	56
	470
	Police Accident Report Fees
	                                     (200,000)

	56
	472
	Administrative fee from Paid Detail Program
	                                      172,000 

	56
	472
	Arterial Tow Fees
	                                        64,000 

	57
	470
	2% Fire Insurance Fees
	                                      694,000 

	57
	470
	Fire Inspection Fees
	                                  (3,000,000)

	103
	476
	Ceremony and Search Fees
	                                      649,000 

	131
	470
	Document Fees
	                                       (67,000)

	312
	470
	Late Filing Fees
	                                        11,000 

	781
	470
	Officer Shields and Records
	                                          1,000 

	781
	476
	Surcharge on Restitutions
	                                      175,000 

	806
	470
	420-C Fees for Tax-Exempt Program
	                                        25,000 

	806
	470
	Tax Credit Fees
	                                     (845,000)

	806
	470
	Inclusionary Housing Fee
	                                     (175,000)

	806
	470
	Commitment Fees
	                                     (387,000)

	806
	470
	HPD Section 421-A
	                                   3,200,000 

	826
	470
	DEP Hydroelectric
	                                   1,100,000 

	836
	470
	DOF City Register
	                                   3,921,000 

	806
	470
	Section 421 (A) Tax Exempt Fees
	                                   3,000,000 

	806
	470
	Dismissal Request
	                                      300,000 

	810
	476
	Boiler Inspection Fees
	                                        10,000 

	810
	470
	Scaffold Notification Fees
	                                     (350,000)

	810
	476
	Microfilm Fees
	                                      400,000 

	816
	430
	Chief Medical Records Fees
	                                     (260,000)

	816
	430
	DOH Birth and Death 
	                                   1,200,000 

	816
	430
	Health Academy Courses
	                                      600,000 

	816
	476
	Pest Control Fees
	                                     (537,000)

	826
	470
	Con Edison Right-To-Know Fees
	                                   1,000,000 

	827
	476
	Impound Fees- Illegal Dumping
	                                        15,000 

	829
	470
	Investigation Fees
	                                     (130,000)

	836
	470
	Sheriff Desk Fees and Poundage
	                                      375,000 

	836
	470
	Credit Card Convenience Fees
	                                      300,000 

	836
	470
	Enhanced Collection of City Register Fees
	                                   3,079,000 

	836
	470
	I.C.I.P Application
	                                        65,000 

	836
	470
	Lower Manhattan Project
	                                        15,000 

	841
	472
	Garages and Long Term Parking
	                                   1,000,000 

	841
	472
	Add. Rev. from Commercial Parking and Multi Space Meters
	                                      510,000 

	841
	472
	DOT Garages & Long Term Parking 
	                                      800,000 

	846
	450
	Recreation Services Fees
	                                  (1,454,000)

	846
	470
	Prior Year Recreation Equipment Funds
	                                      157,000 

	846
	476
	Special Event Fee Revenue Adjustment
	                                      400,000 

	856
	476
	DCAS Civil Service Exams
	                                      751,000 

	856
	476
	OATH Hearing Fees
	                                          3,000 

	865
	476
	Civil Service Exam Fees
	                                   2,000,000 

	856
	470
	Training Fees
	                                        15,000 

	860
	479
	Additional Revenue from Municipal Archives Sales
	                                        69,000 

	866
	470
	Weight and Measure Inspections Fees
	                                       (88,000)

	941
	470
	Administration of Estates- New York
	                                      500,000 

	943
	470
	Administration of Estates- Brooklyn
	                                     (200,000)

	944
	470
	Administration of Estates- Queens
	                                      600,000 

	945
	470
	Administration of Estates- Staten Island
	                                        38,000 

	
	
	Charges for Services Sub-total
	 $                              21,420,000 

	Water and Sewage Charges
	
	

	2
	421
	Gasoline Adjustment
	                                  (5,891,000)

	2
	521
	Gasoline Adjustment
	                                     (164,000)

	2
	521
	Heat, Light, and Power
	                                     (653,000)

	2
	521
	Water and Sewer O&M 
	                                   6,221,605 

	2
	521
	Utility Rollovers U/A 004 Exec
	                                  (9,918,000)

	2
	521
	Utility Rollovers U/A 006 Exec
	                                  (3,748,000)

	2
	521
	Water Board Operation and Maintenance
	                                   6,003,000 

	2
	522
	Water Board Rental Payment
	                                  (1,200,000)

	
	
	Water And Sewer Sub-total
	 $                               (9,349,395)

	
	
	
	

	
	
	
	

	Rental Income
	
	

	2
	752
	Airport Rent
	                                   4,600,000 

	801
	753
	EDC Maritime Rents
	                                  (1,400,000)

	801
	754
	EDC Maritime Rents
	                                  (1,597,750)

	801
	760
	EDC Maritime Rents
	                                     (613,000)

	801
	760
	EDC Maritime Rents
	                                     (241,250)

	856
	760
	DCAS Commercial Rents
	                                 15,304,000 

	40
	760
	Extended School Use Rental
	                                   5,000,000 

	806
	760
	Residential Rent Arrears- TLAU
	                                      110,000 

	806
	760
	Hudson Yards Residential
	                                     (791,000)

	806
	760
	Hudson Yards Commercial
	                                  (1,845,000)

	806
	760
	Waterside and Surcharges
	                                      800,000 

	826
	760
	Upstate Rentals
	                                      900,000 

	846
	755
	Yankee Stadium Rent
	                                   1,269,000 

	846
	756
	Shea Stadium Rent
	                                      617,000 

	846
	756
	Brooklyn Minor League Stadium
	                                      196,000 

	856
	760
	Additional Commercial Rent Revenue
	                                   2,907,000 

	
	
	Rental Income Sub-total
	 $                              25,215,000 

	
	
	
	

	Fines and Forfeitures
	
	

	25
	600
	Administrative Code Violation Fines
	                                      364,000 

	156
	600
	Taxi Fines
	                                  (1,000,000)

	806
	600
	Improved Housing Court Fine Collections
	                                      166,000 

	810
	600
	DOB Fines and Penalties
	                                   2,000,000 

	816
	600
	DOH Administrative Tribunal
	                                   3,000,000 

	836
	600
	DOF Motor Vehicle Fines
	                                   2,200,000 

	836
	602
	DOF Red Light Camera
	                                   2,000,000 

	836
	602
	DOF PVB Fines
	                                   9,000,000 

	836
	603
	DOF Collection Unit -ECB
	                                   3,500,000 

	810
	600
	Late Filing./ No Permit Penalties
	                                   1,600,000 

	816
	600
	Administrative Tribunal Fines
	                                   3,000,000 

	826
	603
	Environmental Control Board Fines
	                                   1,464,000 

	829
	600
	Administrative Violations
	                                      100,000 

	836
	600
	Motor Vehicle Fines
	                                   1,282,000 

	836
	603
	Collection Unit- ECB Fines
	                                   4,000,000 

	836
	602
	Redlight Camera Fines
	                                   2,700,000 

	866
	600
	Consumer Affairs Fines
	                                      250,000 

	866
	600
	State Tobacco Program
	                                   1,200,000 

	901
	650
	Bail Bond Forfeiture- New York
	                                        75,000 

	903
	650
	Bail Bond Forfeiture- Brooklyn
	                                      180,000 

	904
	650
	Bail Bond Forfeiture- Queens
	                                      130,000 

	
	
	Fines and Forfeitures Sub-total
	 $                              37,211,000 

	Miscellaneous
	
	

	2
	859
	HHC Payments
	                                   8,753,000 

	2
	421
	Sales of Camp LaGuardia Shelter
	                                   8,365,000 

	2
	859
	Negotiated Asses Sale
	                                   1,006,000 

	2
	859
	Snapple Commission Adjustment
	                                          1,000 

	11
	822
	Increased Topographical Fee Revenue
	                                        42,000 

	12
	859
	Increased Topographical Fee Revenue
	                                      117,000 

	13
	822
	Increased Topographical Fee Revenue
	                                      165,000 

	25
	820
	Sale of Streets
	                                        72,000 

	25
	846
	Settlement Revenue from Affirmative Litigation
	                                   1,795,000 

	56
	847
	E-911 Landline Surcharge
	                                      500,000 

	56
	848
	E-911 Wireless Surcharge
	                                   2,000,000 

	56
	859
	Snapple Commission Revenue
	                                          9,000 

	72
	859
	Employee Health Contributions
	                                      490,000 

	72
	822
	Subpoena Fees
	                                          3,000 

	131
	859
	Garnishment Fees
	                                          3,000 

	72
	859
	Charge for Civilian Identification Fee
	                                          3,000 

	131
	859
	Landmark Warehouse Sales
	                                      494,000 

	806
	815
	In-Rem Negotiated Sales
	                                   3,550,000 

	806
	859
	Article 8A Loan
	                                        45,000 

	826
	859
	Miscellaneous and Sundries
	                                      100,000 

	827
	822
	Photocopy and Miscellaneous Fees
	                                          5,000 

	827
	859
	Employee Health Contributions
	                                   1,050,000 

	827
	822
	Recycled Newspaper- Visy
	                                     (100,000)

	827
	822
	Visy- MTS Charges
	                                     (100,000)

	827
	859
	Snapple Commission Revenue
	                                        16,000 

	841
	822
	One Time Prior Year Reimbursement
	                                   2,000,000 

	846
	859
	Inspection and Maintenance Fees
	                                  (2,653,000)

	846
	859
	Randall's Island
	                                      200,000 

	846
	859
	Tree Restitution Revenue Adjustment
	                                      400,000 

	856
	859
	Claims to Damaged Vehicles
	                                       (45,000)

	856
	820
	Down Payment for Property Sale
	                                     (177,000)

	856
	822
	City Publishing Center
	                                     (275,000)

	856
	822
	Bulletin, Pamphlet, and Copy Sale
	                                          5,000 

	858
	859
	Telephone Audits
	                                     (925,000)

	856
	859
	DCAS Refunds for Prior Year
	                                   1,323,000 

	806
	815
	HPD Land Sales
	                                   9,700,000 

	856
	817
	DCAS Mortgage
	                                   2,509,000 

	827
	822
	DSNY Recycled Paper and Bulk Sales
	                                   1,058,000 

	056
	847
	NYPD E911 Landline
	                                   2,400,000 

	002
	859
	Prior Year Expenses
	                                 41,400,000 

	002
	859
	DA Restitutions
	                                (11,231,036)

	156
	859
	TLC Medallion Sale
	                                      903,761 

	801
	859
	EDC Recurring Revenue
	                                  (2,582,255)

	836
	859
	DOF Rent Stabilization
	                                     (900,000)

	846
	859
	DPR Inspection & Maintenance
	                                     (710,000)

	858
	859
	DoITT Lease Time-TV
	                                      793,000 

	
	
	Miscellaneous Sub-total
	 $                              71,577,470 

	
	
	
	

	2
	54000
	NYS Per Capita Aid Reduction
	                              (306,300,000)

	
	
	TOTAL REVENUE ADJUSTMENTS
	 $                         1,938,462,235 


