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	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Proposed Intro. No: 651-A

Committee:
Governmental Operations

	Title: To amend the administrative code of the city of New York, in relation to campaign finance.


	Sponsors:
Council Member Felder (by request of the Mayor)

	Summary of Legislation: Proposed Int. No. 651-A would amend Local Law 34, which was passed by the Council in June of 2007.  First, the bill would make several technical amendments to ensure that Local Law 34 conforms to the Council’s intentions during negotiation and drafting. Specifically, the bill would ensure that: (i) the contribution limits applicable to those doing business with the City apply for an entire election cycle, meaning a primary and a general election, and not for each election; (ii) the new matching level of 6:1 for contributions up to $175 is retroactively applied from the beginning of the current election cycle; (iii) during special and run-off elections those that are doing business with the City may only give one-half of the applicable doing business contribution limit;  (iv) the  exemption from the doing business restrictions for affordable housing developers would only apply to landlords accepting Section 8 and authorize the department of housing preservation and development to consider the significance of the affordable housing program and the degree of discretion by city officials in determining which additional actions, transactions and agreements shall and shall not constitute such business dealings.  Second, the bill would make several amendments requested by the Administration.  In particular, the bill would (i) delay the application of the doing business contribution cap on those who act in a “senior managerial capacity” until July 2008 because the Administration is experiencing difficulty in obtaining this information from current City contractors and franchise and concession holders; (ii) create a mechanism to waive compliance with the “business dealings with the City” requirements in cases where a vendor refuses to disclose Vendex information, but the City needs to contract for goods, services or construction in emergency situations, for security-related reasons or goods, services or construction essential to government operations; and (iii) exempt those whose property is being taken by the City via eminent domain from the doing business contribution limits.



	Effective Date:  This local law shall take effect immediately. 

	Fiscal Impact Statement:

Effective FY07

FY Succeeding

Effective FY08

Full Fiscal

Impact FY10

Revenues (+)

$0

$0

$0

Expenditures (-)

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues: This amendment would not have any effect on revenues.  

	Impact on Expenditures: Proposed Int. No. 651-A would not have a fiscal impact to the city.  The bill, as explained above, amends language that would limit contributions from those doing business with the city to an amount per election cycle rather than for both a primary and general election.  These contributions are not matchable, and therefore will not have a fiscal impact.  

Proposed Int. No. 651-A changes the effective date of the increase in matching funds to a 6:1 match up to $175.  This change does not impact the cost of the match to the City.  The New  York City Campaign Finance Board has also indicated their belief that this change will not have a cost to the city.  

The other provisions of the bill, moving the date for the contractor database, waiving the doing business law in case of emergency or security, and exempting those whose property is taken by eminent domain; will not have a fiscal impact to the City.

	Source of Funds To Cover Estimated Costs:
  General Fund

	Source of Information:
City Council Finance Division

City Council Governmental Affairs Division

Campaign Finance Board

	Estimate Prepared By:
Scott Crowley, Assistant Director

                                                Andy Grossman, Assistant Director

                                                

	History: This legislation was introduced and referred to the Committee on Governmental Operations on November 28, 2007.  A hearing was held on December 6, 2007, was laid over, and will be reconsidered on December 18, 2007.
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