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Preston Niblack, Director

Fiscal Impact Statement
Proposed Intro. No: 688-A  
Committee:
Finance


	Title: A Local Law to amend the administrative code of the city of New York, in relation to verification of data for certain exemptions administered by the Department of Finance. 


	Sponsors: Council Members Ignizio, James, Mealy, Recchia Jr., Nelson, Halloran, Oddo and Ulrich



	Summary of Legislation: The proposed legislation would amend chapter 11of title 11 of the administrative code of the city of New York, by adding a new section 11-134 to require that no exemption shall be granted by the Department of Finance (“DOF”) for certain specified exemptions unless the person applying for such exemption submits certain prescribe documents such as a copy of government-issued identification including a driver's license, passport or birth certificate; a copy of the previous year’s federal tax returns and schedules and attachments; proof of earnings,  such as copies of W-2 forms, social security benefit statements, pension and annuity retirement income; a copy of DD Form 214 "Certificate of Release or Discharge from Active Duty" or similar document issued by the United States Department of Defense upon a military service member's retirement, among others.
In addition, any application for any exemption referenced in this local law shall contain a certification clause that informs applicants that execution and submission of an application for an exemption shall be deemed a certification by such applicant that all statements made on such application are true and correct to the best of the applicant’s knowledge and that such applicant has made no willful false statements of material fact.



	Effective Date: This legislation would take effect 180 days after its enactment into law. 


	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2013


	Fiscal Impact Statement:
Effective FY13
FY Succeeding

Effective FY14
Full Fiscal

Impact FY14
Revenues 

$6,500,000
$625,000
$625,000
Expenditures 

($450,000)
($370,000)
($370,000)
Net

$6,050,000
$255,000
$255,000


	Impact on Revenues:  Due to the large number of applicants expected to be removed from the exemption roll in the first year, it is estimated that there will be an initial impact on revenue of $6.5 million in Fiscal 2013.  In Fiscal 2014 and beyond revenue is expected to decrease to $625,000 annually.

 

	Impact on Expenditures:  It is estimated that there would be an increase in expenditures in Fiscal 2013 of $450,000 for initial set up of the tracking system and maintenance.  In Fiscal 2014 and beyond the maintenance expense is estimated at $370,000 annually.

	Source of Funds To Cover Estimated Costs:
  General Fund


	Source of Information:   The New York City Department of Finance  
                                                 

	Estimate Prepared By:     Nathan Toth, Deputy Director

                                                Chima Obichere, Unit Head


	History:

This legislation was introduced by the Council and referred to the Committee on Finance on October 5, 2011.  Proposed Intro. 688 has been amended and the amended version, Proposed Intro. 688-A, will be considered by the Committee on Finance on June 13, 2012. 
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