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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
proposed intro. No: 730-A
Committee: Committee on Housing and Buildings


	Title:  A local law to amend the New York City administrative code, in relation to the disclosure of information regarding certain construction projects.

	Sponsor: Council Members Recchia, Wills, Brewer, Chin, Dickens, Dromm, Fidler, Gentile, Koppell, Koslowitz, Lander, Levin, Mealy, Rose, Van Bramer, Vann, Weprin, Williams, Lappin, Nelson, Gonzalez, Koo, Jackson, Gennaro, Garodnick, Crowley, Comrie, Greenfield, Oddo, Ulrich and Halloran.


	Summary of Legislation:  Proposed Int. 730-A is intended to identify affordable housing development projects created or preserved with City funding and to increase transparency into the Department of Housing Preservation and Development’s (HPD) process for selecting developers of these projects.  HPD will be required to post online twice annually certain information related to its selection process and about the projects (new projects and on a more limited basis for projects less than five years old).  The information HPD will be required to post will include:  (1) the name, address, and principal officers/owners of the developers, their contractors, and subcontractors; (2) the manner in which those developers were selected, including if prequalified or disqualified lists were used in the selection process; (3) information on the project’s location, size, number of dwelling units, and affordability levels (e.g. income limitations and initial rents); (4) the amount and type of city financial assistance given to the project; (5) information on whether the construction work on a project will be subject to state and federal prevailing wage laws; (6) and twice yearly updates on construction conditions for five years post project completion.  Projects that are funded solely by non-discretionary tax exemptions and abatements will be excluded from this reporting requirement.
This bill will also require quarterly wage reports from certain contractors and subcontractors.  These wage reports will be only for new projects and include some of the same information required by the State Minimum Wage Theft Prevention Act on pay statements and annual notices to employees, specifically: the name of the employee; the name, address, and phone number of the employer; the employee’s rate or rates of pay (and whether he or she is paid by the hour, shift, day, etc.); gross wages; deductions; allowances claimed as part of the minimum wage; and net wages.  Wage reports will be only required for employees of contractors and subcontractors with annual gross revenue of at least $2.5 million.  The wage reporting excludes professional, administrative, and management employees.


	Effective Date:  This local law would take effect on January 1, 2013.


	Fiscal Year In Which Full Fiscal Impact Anticipated:  2014

	Fiscal Impact Statement: 
Effective FY13
FY Succeeding

Effective FY14
Full Fiscal

Impact FY13
Revenues (+)

$0

$0
$0
Expenditures (-) 

($167,065)
($334,130)
($167,065)
Net

($167,065)
($334,130)
($167,065)


	Impact on Revenues:  There would be no impact on City revenues resulting from the enactment of this legislation. This bill imposes no new fines. 


	Impact on Expenditures:  It is estimated that additional staffing requirements needed for the collection, compilation and posting of this data will cost the Department of Housing and Development approximately $334,130 annually.  This local law will not take effect until the middle of Fiscal Year 2013 so costs for that year are halved.


	Source of Funds To Cover Estimated Costs: General Fund


	Source of Information:
New York City Council Finance Division

                                                The Department of Housing Preservation and Development  

	Estimate Prepared By:  Nathan Toth, Deputy Director

	History:  The City Council introduced the legislation and referred the bill to the Committee on Housing and Buildings as Intro. No. 730 on December 8, 2011.  A hearing was held and the bill was laid over by committee on January 30, 2012.  Intro. No. 730 was amended and the amended version, Proposed Intro. No. 730-A, was heard on July 25, 2012 by the Committee on Housing and Buildings, where it approved and referred it to the City Council. On July 25, 2012, Proposed Intro. No. 730-A was approved by the City Council. On September 12, 2012, the Mayor submitted a message of disapproval and vetoed Proposed Intro. No. 730-A. The Mayor’s message was referred by the City Council to the Committee of Housing and Buildings on September 12, 2012. Proposed Intro. No. 730-A is scheduled to be considered by the Full Council on September 24, 2012, after a vote to re-pass the legislation by the Committee. 
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