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Fiscal Impact Statement
Intro. No: 415-A 


Committee:
Environmental Protection



	Title: A Local Law to amend the administrative code of the city of New York, in relation to reducing the emission of pollutants from the city’s diesel fuel-powered motor vehicles.

	Sponsors:
The Speaker (Council Member Miller) and Council Members Gennaro, Yassky, Quinn, McMahon, Avella, Boyland, Brewer Clarke, Comrie, Fidler, Gentile, Gerson, Gioia, Gonzalez, James, Jennings, Koppell, Liu, Martinez, Monserrate, Nelson, Palma, Recchia Jr., Reed, Rivera, Sanders Jr., Stewart, Vallone Jr., Weprin, DeBlasio, Lopez, Foster, Baez, Moskowitz, Katz, Jackson, Barron, Perkins, Addabbo Jr., and Reyna. 



	Summary of Legislation  This legislation mandates that “each diesel fuel-powered motor vehicle owned or operated by a city agency shall be powered by ultra low sulfur fuel.”  It also mandates that city-owned vehicles weighing more than 8,500 pounds utilize the best available retrofit technology or be equipped with an engine certified to U.S. Environmental Protection Agency (E.P.A.) standards for particulate matter.  A schedule to meet this requirement calls for seven percent of vehicles to comply by January 1, 2007 and escalates until 100 percent compliance must be reached by the first day of Fiscal 2013.  The legislation: allows for the environmental testing of limited technologies that may be counted to meet the compliance requirements; provides a schedule for the classification levels for diesel emission control strategies; and provides protocols in the event that ultra low sulfur diesel fuel is not available to meet the city’s needs.  Lastly, the legislation requires annual reporting by the environmental protection commissioner, beginning January 1 2007, of the city’s use of ultra low sulfur fuel and retrofit technology, the size of its diesel fleet, and the number of diesel vehicles weighing more than 8,500 pounds that have engines certified to limit the emission of particulate matter.       



	Effective Date This local law shall take effect six months after its enactment, except that the commissioner of environmental protection shall take all actions necessary, including the promulgation of rules, to implement this local law on or before the date upon which it shall take effect.  The commissioner shall publish proposed rules no later than ninety days from the date of enactment of this section.



	Fiscal Year In Which Full Fiscal Impact Anticipated: 2010



	Fiscal Impact Statement:
Effective FY06

FY Succeeding

Effective FY07

Full Fiscal

Impact FY10

Revenues (+)

$0

$0

$0

Expenditures (-)

($50,000)

($1.6 million)

($3.6 million)

Net

($50,000)

($1.6 million)

($3.6 million)



	Impact on Revenues: This legislation would have no impact on revenues.



	Impact on Expenditures: There are currently 8,801 diesel vehicles in the City’s fleet; it is assumed that the majority weigh more than 8,500 pounds.  This legislation would not require the City to purchase any additional vehicles; it would only require that vehicles best available retrofit technology or conform with certain environmentally positive emission standards.  The fiscal impact of the legislation’s ultra low sulfur diesel (ULSD) fuel requirement is negligible because the fuel will soon be produced and available on a widespread basis due to EPA regulations.  Whereas the EPA currently approximates an eight to 20-cent increase in the cost per gallon for ULSD, “in June 2006, when ULSD will be required nationwide, cost differential will be much less.”

The component of the legislation mandating either retrofit technology or engine certification of compliance with EPA standards for particulate matter emission is likely to represent a cost.  Because of emerging technologies, trends in  vehicle manufacturing, and the evolving market for the purchase of retrofit technologies and cleaner emission engines, it is difficult to gauge the additional cost per vehicle for those vehicles impacted by this legislation.  Using data extrapolated from environmental literature, the marginal increase in the cost per vehicle is assumed to be $5,000.  Since the legislation calls for an escalating percentage of city vehicles to be retrofitted or otherwise in compliance, the cost is modest beginning in Fiscal 2007 and becomes increasingly more substantial until Fiscal 2010 when the majority of the City’s fleet must be compliant.  For example, In Fiscal 2007, the estimated cost of compliance is $1.5 million; by Fiscal 2010, the cost increases to $3.5 million.  Likely administrative costs associated with the legislation’s required reporting and increases in fleet management responsibilities are $50,000 annually.      



	Source of Funds To Cover Estimated Costs:
  General Fund



	Source of Information:
U.S. Environmental Protection Agency (EPA), Fiscal 2005 Preliminary Mayor’s Management Report, Mayor’s Office of City Legislative Affairs



	Estimate Prepared By:
Andy Grossman, Assistant Director, City Council Finance Division

                                                

	FIS History:


Int. No. 415 was considered and laid over by the Committees on Environmental Protection and Education on September 23, 2004.  Amended version  (Proposed Int. No. 415-A) was considered and laid over by the Committees on Environmental Protection and Education on April 7, 2005.  The legislation was again amended and Proposed Int. No. 415-A is to be considered by the Committee on April 19, 2005.



	Date Submitted to Council:  Introduced on August 12, 2004 and referred to the Committee on Environmental Protection.


