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Introduction

On April 29, 2013, the Committee on Small Business, chaired by Council Member Diana Reyna, and the Committee on Environmental Protection, chaired by Council James Gennaro, will hold a joint hearing entitled, “Oversight: Leveraging Green Business in New York City.” This hearing will explore the effectiveness of existing programs and incentives offered or facilitated by the City  that encourage small businesses to go green.  Those invited to testify include the Department of Small Business Services (SBS), the Economic Development Corporation (EDC), Con Edison, the United States Small Business Administration (SBA), local Chambers of Commerce, local development corporations, advocates, and other community service providers.  

Background
The success of the small business sector is vital to the overall health of the City’s economy and cannot be overstated.  Approximately 98 percent of all businesses in New York City are considered small businesses (about 200,000 businesses), making up nearly 50 percent of the City’s private sector workforce.
  In recent years, journals have chronicled and highlighted a growing trend where businesses are increasingly incorporating environmentally friendly products and practices into their business operations. This trend is generally referred to as going “green.” Although there is no singular definition of what it means to be a green business, there is agreement that becoming a “green” business includes a measure of environmental sustainability.  According to the American Sustainable Business Council, a four-year-old national association, more than 165,000 firms that have pledged sustainability and a business approach called "triple bottom line" which stands for people, profit and planet. About 25,000 of the organization’s members are in the New York area, a number that has grown by 15 percent  in the past year, according to David Levine, Chief Executive and Co-founder of the Council.

 Local laws 84 and 87 of 2009 require buildings in NYC larger than 50,000 square feet, or two or more buildings on a single lot that are collectively larger than 100,000 square feet, to undergo energy benchmarking and periodic energy audits and retro-commissioning. Benchmarking entails comparing a building’s energy use to other similar buildings to determine if it is under-performing. Energy audits require an evaluation of various building systems and equipment to determine if more efficient practices or technology are available and would, if utilized, pay for itself through energy savings over a certain time period (known as the payback period). The scale of the work required under these laws is extensive, and has the potential to create opportunities for jobs for City residents, especially those with training in audit or retrofit skills.

On December 12, 2011, Governor Andrew Cuomo signed a bill making New York the seventh state to authorize the incorporation of benefit corporations (sometimes referred to as “B-Corps”).
 California, Hawaii, Virginia, Maryland, Vermont and New Jersey have passed similar legislation.
 The new law was codified primarily in new Article 17 of the New York Business Corporation Law (the “BCL”).  Under the BCL, a benefit corporation may be instituted by providing in its certificate of incorporation that it was formed for the purpose of creating “general public benefit,” which is defined as “a material positive impact on society and the environment, taken as a whole, assessed against a third-party standard, from the business and operations of a benefit corporation.”
  In 2012, twenty New York businesses were incorporated under the BCL.
  In addition to the strides made to promote “green” measures and economics through legislation, there are several programs available to assist small businesses to go “green.” These programs are offered by local, state and federal government and through partnerships with entities such as Con Edison. 
Local and Regional Incentives that Support Green Business

Energy Cost Savings Program (ECSP)
Administered by SBS, the Energy Cost Savings Program (ECSP) reduces energy costs for businesses that (a) relocate to, (b) make improvements to property in, or (c) lease space in previously improved buildings in the boroughs of Brooklyn, Queens, the Bronx, or Staten Island, or in Manhattan above 96th Street.
 The businesses approved for ECSP in Fiscal 2012 saved an estimated $597,000 in annual energy costs, an increase of 38 percent from Fiscal 2011 and the first in four years. Additionally, the number of jobs created or retained by ECSP was 2,568 in Fiscal 2012, more than double the number the previous year.

Con Edison's Energy Efficiency Programs

Con Edison’s Small Business Direct Installation Program sends out an energy professional to evaluate the lighting, ballasts, fixtures, HVAC system, and more at your place of business. Customized energy efficiency recommendations are provided at no cost.  Quick energy-saving devices are installed for free such as compact fluorescent light bulbs (CFLs), low-flow aerators, high pressure rinse sprayers, and water heater thermostat setback.
  Another stable Con Edison Energy Efficiency Program is the Central Air Conditioning Program. This program offers a free programmable thermostat that allows business owners to control the temperature manually or remotely via the internet or your mobile phone, while providing an efficient use of energy when programming features are used.
 
Environmental Investment Program (EIP)

Administered by Empire State Development, the Environmental Investment Program (EIP) is a financial assistance program to help businesses capture the economic benefits associated with pollution prevention, waste reduction, re-use and recycling.  The program provides capital, technical assistance, and research and development awards that expand the ability to recycle solid and industrial waste into higher value products, or reduce pollution and waste at the point of generation.

NYC Solar Electric Generating System Property Tax Abatement Program

Solar power is a reliable, renewable source of electricity that reduces demand on New York City's electrical grid. Solar panels generate electricity, recover thermal energy for reuse and act as a roof covering.  Administered by the New York City Department of Buildings (DOB), this program offers property tax abatements to property owners that install solar electric-generating systems (solar panels) on their buildings.

NYS Energy Research and Development Authority (NYSERDA) Programs

NYSERDA’s earliest efforts focused solely on research and development with the goal of reducing the State’s petroleum consumption. Today, NYSERDA’s aim is to help New York meet its energy goals: reducing energy consumption, promoting the use of renewable energy sources, and protecting the environment.
 NYSERDA has several program areas, including Clean Energy Research and Market Development and the End-Use Application & Innovation (EUAI) Department which focus on the research needed evaluate new technologies and support the State’s growing sustainability sector. 
Green NYC 2025

In 2011, the New York City Economic Development Corporation (EDC) launched Green NYC 2025 to help foster “green” businesses. This ongoing initiative seeks to cultivate the growth in the City of the various rapidly emerging green sectors. The objective of the program is to both take advantage of circumstances that are unique to the City, as well as to streamline City processes to make starting and running green businesses easier and more successful.
 The initiative includes a number of different efforts. First, in 2013 EDC started the Clean Technology Entrepreneur Center to assist cleantech and energy businesses. The Center focuses on three areas: incubating businesses by, for example, providing affordable space; providing opportunities to demonstrate products; and developing education programming for incubated companies and others.
 

EDC is also a partner, with Sustainable CUNY (City University of New York) and the Mayor’s Office, in the NYC Solar America City Partnership. This partnership has already led to tremendous growth in solar production in the City. Moving forward, and working with the United States Department of Energy, this program will continue to remove barriers to the growth of solar energy opportunities.
 EDC also has initiatives to provide demonstration opportunities for green products and businesses. For example, EDC, in partnership with Con Edison, has demonstrated smart grid technology at the Brooklyn Army Terminal, including a 100 KW solar PV installation, a building management system to improve efficiency, and a battery for on-site storage of energy. By creating reusable energy, better managing building energy use, and storing energy on site, the project will demonstrate innovative ways to cut back on peak energy demand.

EDC has also launched a Solar Thermal Demonstration Grant. Solar thermal uses the sun to heat water, thereby reducing energy demand and the emission of pollutants. Under the grant several pilot solar thermal projects have been installed. EDC is studying the pilot initiatives to better understand solar thermal and to find ways to remove barriers to its use.
 EDC also has a program to demonstrate and push for small wind power installations in the City. The program gives some funding and work space to wind companies. It also selected one company to install a small wind turbine at the Hunts Point Food Distribution Center. This pilot project will be monitored to understand safety and other issues related to wind energy.
  EDC also offers financial and other incentives for sustainable energy and other projects, such as a tax abatement for solar PV systems. EDC has also produced “Doing Green Business in NYC: Financial Assistance for Growing and Greening Your Business,” which provides an overview of Federal, State, and City incentive programs.
 
New York City Department of Environmental Protections Green Infrastructure Plan

In September of 2010, the DEP released its Green Infrastructure Plan to greatly expand the use of “green” systems such as swales
 and plantings to help manage storm water and prevent combined sewer overflows. Since the release of the Plan, DEP and its partners have achieved a number of goals, including setting aside $187 million for the program through 2015 and $735 million in its ten year budget for implementation; created an inter-agency task force to help execute the Plan; built a number of demonstration projects; partnered with community groups and established a Task Force of stakeholders; and other achievements.
 

As part of this effort, in 2011 DEP started a Green Infrastructure Grant Program to encourage projects on private property. Under the program grants are available to private property owners, non-profits, and businesses. As of 2012 an interagency team had reviewed over 50 proposals and awarded $3.8 million for projects.
 Aside from companies and others applying for grants under this program, implementing an extensive network of “green” infrastructure projects throughout the City could provide an opportunity for training programs and jobs for residents of New York City.

Conclusion
 The small business community is a core element of New York City’s economy and is vital to the future economic health of the City. Research suggests that not only can green business practices and processes help protect the environment, they may also help a company improve its bottom line and help promote the development of healthy communities.  Today’s hearing will examine some of the incentives available to small business owners and seeks to uncover and explore existing programs that could potentially be expanded to assist those more businesses in going green. [image: image2][image: image3][image: image4][image: image5][image: image6][image: image7]
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