DEPARTMENT OF TRANSPORTATION
PROPOSED AUTHORIZING RESOLUTION FOR CERTAIN 
UNSUBSIDIZED BUS FRANCHISES
MEMORANDUM IN SUPPORT
STATUTORY AUTHORITY

Pursuant to its authority under Executive Order No. 25, dated August 23, 1995, and in accordance with the procedures set forth in Sections 363 and 378 of Chapter 14 of the Charter of the City of New York ("Charter"), the Department of Transportation ("DOT") has prepared and submitted to the Council a proposed Authorizing Resolution which would authorize DOT to grant non-exclusive franchises in connection with the provision of certain unsubsidized Bus Services in the City of New York.

PUBLIC SERVICE PROVIDED

The service that will be provided pursuant to such franchises will promote the interest of the public by ensuring that (a) unsubsidized airport Bus Service between the borough of Manhattan and LaGuardia and Kennedy Airports in the borough of Queens, and between those airports, and (b) unsubsidized local Bus Service between Williamsburg and Borough Park in the borough of Brooklyn can continue to operate in response to the transportation needs of the population of the City of New York.  The Resolution includes provisions to assure that all potential franchisees are fully qualified and capable of providing the highest level of service to the riding public.

FRANCHISE REQUIRED

The Charter requires that all new franchises be granted through a Request for Proposals or other solicitation of proposals.  Before DOT can issue any such Request for Proposals or other form of solicitation the Council must adopt an Authorizing Resolution.  The Charter requires that the Authorizing Resolution set forth the nature of the franchise to be granted, the public service to be provided, the terms and conditions of the franchise, any subsidies to be given to the franchisee, the method by which proposals will be solicited, and the criteria to be used in evaluating the proposals submitted in response to such solicitation.

PROCEDURAL REQUIREMENTS

If adopted by the Council, this Authorizing Resolution will permit the Department of Transportation to issue Requests for Proposals for the provision of certain unsubsidized Bus Services as detailed above and in the Authorizing Resolution.  Following the procedures set forth in the Authorizing Resolution, one or more franchisees will be selected to enter into written franchise agreements pursuant to the terms and conditions set forth in the Authorizing Resolution.  Such franchises are subject to the approval of the Franchise and Concession Review Committee and the separate and additional approval of the Mayor.

REASONS FOR SUPPORT

The Bus Service proposed under the Authorizing Resolution is currently provided by companies who were originally awarded franchises by the Board of Estimate.  The Authorizing Resolution would allow DOT to award these franchises competitively for the first time since the Board of Estimate was dissolved.  A competitive solicitation as described in the Authorizing Resolution would ensure that the opportunity to operate the Bus Service is offered to the company or companies that provide the City the best overall proposal(s) responsive to such solicitation.

Accordingly, the Mayor urges the prompt adoption of the Authorizing Resolution for franchises in connection with the provision of such unsubsidized Bus Services in the City of New York.

