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TITLE:
AN ACT to amend the administrative code of the city of New York, the education law and the retirement and social security law, in relation to establishing the right of retirees to pay back loans.
BACKGROUND:

According to the Sponsor’s Memorandum in Support (MIS), this legislation would establish the right of retirees to pay back loans taken pursuant to the rules and regulations of the applicable retirement system and would provide that benefits paid subsequently would not be subject to actuarial reductions imposed as a result of the outstanding balance.

PROPOSED LEGISLATION:


Section 1 of the bill would amend subdivision c of section 13-140 of the administrative code of the city of New York by providing that a retiree whose benefit has been reduced as a result of a loan taken pursuant to the rules and regulations of the applicable retirement system may repay the outstanding balance of the loan at any time and that benefits payable after repayment of the loan would not be subject to the actuarial reduction of a benefit required by this subdivision.


Section 2 of the legislation would amend subdivision 18 of section 2575 of the education law by adding a new paragraph (j) that would provide that, notwithstanding any other provision of law or rule, a retired member of the New York city board of education retirement system would be permitted to repay loans taken pursuant to the rules and regulations of such retirement system at any time, and that benefits payable after repayment of the loan would not be subject to any actuarial deduction imposed as a result of any outstanding balance.


Section 3 of the bill would amend subdivision i of section 517-c of the Retirement and Social Security (“RSS”) law in the same manner as described in section 1 above.


Section 4 of the bill would amend subdivision i of section 613-b of the RSS in the same manner as described in section 1 above.

FISCAL IMPLICATIONS:
See Finance Division Fiscal Impact Statement.

EFFECTIVE DATE:

This legislation would take effect immediately, provided that subdivision i of sections 517-c and 613-b of the RSS amended by sections 3 and 4 of this legislation would expire on the same date as such sections expire pursuant to section 615 of such law.
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