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RES NO. 154:
By Council Members Martinez, DeBlasio, Boyland, Dilan, Weprin, Gerson, Gennaro and The Public Advocate (Ms. Gotbaum)

TITLE:
Resolution opposing Governor Pataki’s recent proposed cuts to public assistance spending, which would harm families struggling to make ends meet and would not provide appropriate supports for recipients of public assistance working towards permanent self-sufficiency.

The Committee on General Welfare, chaired by Council Member Bill de Blasio, will meet on Wednesday, June 15, 2004, to consider Res. No. 154, which opposes cuts to public assistance spending proposed by Governor Pataki.  The proposed cuts would harm families struggling to make ends meet and would not provide necessary supports for recipients of public assistance working towards permanent self-sufficiency. 

On January 20, 2004, Governor Pataki released the proposed New York State Executive Budget for Fiscal Year 2004-2005.  The budget contains several new reductions in funding for public assistance in New York that would affect many of New York City’s 438,062 recipients of public assistance.
  The Executive Budget includes the imposition of full family sanctions, proposed reductions in public assistance grants for long-term public assistance recipients and SSI recipients and a decrease in the amount of income subject to the Earned Income Disregard.  If implemented, these cuts would hurt low income working families as well as people with disabilities and other New Yorkers who already face considerable hardships.  
The Governor has proposed imposing full family sanctions on public assistance recipients who do not comply with program requirements.  Currently, when a person has not complied with work requirements, that person’s pro-rata share of public assistance is suspended until the person is in compliance.  Governor Pataki has proposed that after 2 months, if the person is not in compliance, their entire family would lose benefits until compliance has been regained.  While imposing sanctions would save the state only $1.1 million,
 it would place children who have no control over their parents’ compliance with work requirements at risk of losing benefits.

Further, Governor Pataki has proposed reducing benefits for long-term recipients of public assistance.  Under the current system, a recipient’s public assistance grant does not change based on the amount of time that person has received public assistance.  Proposed changes, however, would reduce the non-shelter portion of public assistance over time.  Families with children would have the non-shelter portion of their public assistance grant reduced by 10% after 5 years.
  Households without children would have benefits reduced by 10% after receiving public assistance for 1 year.
  This change would save $4 million in state funds.
  Long-term recipients of public assistance experience multiple barriers to permanent self-sufficiency, including physical or mental disabilities, substance abuse, domestic violence and low levels of education.  Reducing public assistance grants to this population would increase hardships for those most in need of assistance. 
Governor Pataki also has proposed changes to the Earned Income Disregard, which benefits working families by disregarding a certain percentage of earned income in the calculation of public assistance for families with children.  The current formula disregards the first $90 and subsequently 51% of gross monthly income.  This deduction rate remains constant throughout the family’s stay on public assistance.  The proposed change would continue to disregard the initial $90 of gross monthly income, but would decrease the subsequent percentage depending on the length of time the family receives public assistance.  During the first two years on public assistance the percentage would be 50% and from two to five years it would be reduced to 25% of gross monthly income. After five years on public assistance, families would no longer be eligible for any earned income disregard.  This proposal would increase hardship for recipients of public assistance who are employed but earn insufficient wages to support their families.

Governor Pataki also proposes decreasing public assistance for households with family members who receive Supplemental Security Income (SSI).  The proposal, which would modify grant eligibility determination processes, anticipates an average grant reduction of $90 per month for 26,700 families for gross savings of $30 million, including $9 million in state funds.
  SSI benefits are already adjusted according to family size and income.
  Furthermore, advocates have questioned the lawfulness of enacting this proposal without a statutory change.
  This proposal would affect many disabled New Yorkers and their families. 

Governor Pataki’s proposals to decrease public assistance and increase sanctions will increase hardship for New York City’s neediest families.  Resolution 154 opposes these cuts, which would not provide appropriate supports for recipients of public assistance working towards permanent self-sufficiency.
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