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A Local Law to provide for the levy and collection of additional real property taxes for fiscal year 2009, and to amend the administrative code of the city of New York and the New York City charter in relation to the date when taxes are due and payable. 

BACKGROUND 
In the Mayor’s November Plan, published on November 5, 2008, the Mayor lowered his estimates of tax revenues from the Fiscal 2009 Adopted Budget by $280 million, and $1.3 billion in Fiscal 2010.  According to the Mayor’s Memorandum in Support of this legislation, the Mayor is requesting an increase in real property taxes to balance the budget to close the gap in Fiscal 2009 (as modified by the revenue budget modifications).  The proposed local law would provide the Council with the authority to authorize and fix an additional tax rate to the property tax rates established in June at the time the Fiscal 2009 budget was adopted.  
To help alleviate the burden of the rescission of the 7% tax reduction, the Council and the Administration have negotiated an increase in the assessed value threshold that determines whether property taxes are due on a quarterly or semi-annual basis.    
In June, 2005, the Council adopted local law 62 that requires properties with assessed values (AV) over $80,000, (in the case of cooperatives, where the AV is $80,000 per unit), pay property taxes in two equal installments in July and January.  The threshold had been raised from $40,000 and the change was effective beginning in Fiscal 2006.  Properties with AVs of $80,000 or less pay taxes in equal quarterly installments (July, October, January and April).  While this threshold applies to properties in all four classes, it has become an issue for certain residential property owners. In Fiscal 2006, almost all residential class one homeowners, and class two condos and coops fell under the threshold and paid quarterly, thereby alleviating the burden of paying semi-annually (July and January).   However, with the rapid increase in values of class one and two properties seen in past years, the assessment values of these properties have pushed them over the threshold for quarterly filers, requiring them to file semi-annually.  
To help alleviate the burden of paying the property tax in these tough economic times, this bill changes the assessed value threshold that determines whether property taxes are due on a quarterly or semi-annual basis, allowing more homeowners, and owners of small businesses and rental properties to pay the tax in smaller, more manageable installments.  The bill increases the threshold from $80,000 to $250,000, capturing over 90% of class one homeowners, and coop and condo owners in New York City.   The bill also enacts a one-time extension of the grace period for quarterly taxpayers from January 15 th to January 30th, 2009, again easing a burden on quarterly taxpayers that resulted from the late enactment of the tax rate increase.
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This bill authorizes the raising of additional revenues by fixing additional real property tax rates.  This bill also increases the assessed value threshold that determines whether property taxes are due on a quarterly or semi-annual basis, and enacts a one-time extension of the grace period for quarterly taxpayers from January 15 th to January 30th, 2009,

Specifically, Section 1 of the legislation would give the Council the authority to raise additional revenues needed to balance the Fiscal 2009 budget as modified by fixing additional real estate tax rates on property for the last six months of the fiscal year – January 1, 2009 through June 30, 2009.  The local law authorizes only one such increase for the remainder of the fiscal year.
 
 Section 2 of the proposed local law requires the Council to cause the assessment rolls to be amended by making the necessary adjustments to the listing of the sums to be paid as a tax upon real property for fiscal year 2009 originally set down as described in section 1517 of the New York City Charter.


Section 3 of the bill establishes a one-time grace period (ending January 30th) for installments of tax due on January 1, 2009 with respect to property with an assessed value of $250,000 or less.
Sections 4-6 of the bill amends Section 1519-a of the charter to change the assessed value threshold from $80,000 to $250,000 in regards to properties eligible to pay the property tax on a quarterly basis.

Sections 7-8 of the bill amends Section 11-224.1 of the administrative code to reflect the new assessed value threshold of $250,000 for the ‘permanent” grace period, which allows quarterly taxpayers to pay July 15th, October 15th, January 15th, and April 15th without incurrent interest charges for late or non-payment. 

Sections 9-11 of the bill amends Section 11-224.1 of the administrative code to reflect the new assessed value threshold for the interest rates imposed for nonpayment of taxes on real property.

Section 12 of the bill provides that this local law would take effect immediately and shall be retroactive to and deemed to have been in full force and effect as of December 1, 2008.  
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