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          2                 CHAIRPERSON RIVERA:  My name is Joel

          3  Rivera, and I am the Chair of the Committee.  The

          4  subject of today's hearing is of extreme importance

          5  to our City.  Our State Legislators, have put

          6  together a bill, that is before us today, Assembly

          7  Number 8388 and Senate Number 4968, which will

          8  provide desperately needed financial assistance to

          9  the City.  While some of us may not be thrilled with

         10  every provision in this long and complicated

         11  legislation, taken in its totality, it would give an

         12  enormous boast to the City's efforts to deal with

         13  our fiscal crisis.  In total it authorizes, or

         14  directly provides, about $1.7 billion in revenue for

         15  the City.                It is all contained in one

         16  piece of legislation that represents a compromise

         17  between the State Senate and State Assembly.  We

         18  must either approve the entire piece of legislation

         19  or disapprove of it.  It also contains numerous

         20  sections that apply either statewide or to other

         21  jurisdictions.  We can only concern ourselves with

         22  the provisions effecting the City, which I will now

         23  outline.  The main tax or surcharge proposals are:

         24                 1.  The legislation would authorize,

         25  that, what is in effect an extremely progressive
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          2  personal income tax surcharge. This surcharge would

          3  be done essentially providing two new higher tax

          4  brackets.  For single people, the higher brackets

          5  would be on income of over $100,000 per year, and

          6  then an even higher rate on those earnings over

          7  $500,000 per year.  For married couples, the higher

          8  rates would kick in at earnings over $150,000 and

          9  $500,000 per year.  There is no tax increase on

         10  anyone earning less than those amounts under

         11  100,000.  This would generate roughly $600 million

         12  for the City in Fiscal Year 2004.

         13                 The legislation would authorize a 1/8

         14  percent increase on the City's sales tax.  While

         15  some of us are not thrilled with this, it is less

         16  than a quarter point increase proposed just a few

         17  days ago, and, is made more bearable by the fact

         18  that low and moderate income New Yorkers are exempt

         19  from the personal income tax surcharge.  This will

         20  net the City about $115 million next year alone.

         21                 The legislation authorizes us to

         22  adopt an absentee landlord surcharge at a rate of up

         23  to 25 percent next year. Absentee landlords who

         24  either live in the property, rent to immediate

         25  family members, or who do not collect rent from
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          2  their tenants would be exempt.  This surcharge would

          3  net us about $44 million next year.

          4                 The legislation also contains a

          5  number of provisions that will save the City money

          6  on Debt Services.  Those debt proposals include:

          7                 A provision of requiring the Local

          8  Government Assistance Corporation to pay the City

          9  $170 million each year, which can be used as a

         10  revenue stream to issue bonds to pay our current MAC

         11  Debt.  This MAC Debt currently costs us abut $500

         12  million per year, until 2008, but, since the newly

         13  issued debt would make these payments, this $170

         14  million could save the City $500 million each year.

         15                 A provision to allow the

         16  restructuring of the Battery Park City's debt, which

         17  could save the City $150 million in Fiscal 2004.

         18                 Third, provisions authorizing the

         19  Municipal Bond Bank to extend the term of debt

         20  backed by school aid so that the City could receive

         21  debt service savings of $62 million in 2004 and 2005

         22  and $30 million in the out years.

         23                 The other revenue proposals are as

         24  follows:

         25                 1.  The authority for the City to
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          2  issue 300 taxi medallions each year for the next

          3  three years, which should generate $65 million each

          4  year.

          5                 2.  The closing of a corporate

          6  loophole for certain types of corporate investments,

          7  which should get us $35 million each year.

          8                 3.  A tax amnesty program for

          9  business taxes, which we can make $20 million next

         10  year.

         11                 4.  Provisions liberalizing, the

         12  teachers for tomorrow grant to the City, which

         13  should get us an addition $15 million.

         14                 5.  An increase in the interest rate

         15  on underpayments of business and excise taxes, which

         16  should generate $10 million a year.

         17                 6.  The tightening- up of some

         18  language in the real property transfer tax law, so

         19  that certain corporations, which sell interests that

         20  include real property and other assets, pay the tax

         21  on the full market value of the property.  This

         22  should generate about $2 million for the City.

         23                 Finally, the legislation extends the

         24  City's authority to impose a number of taxes, which

         25  this Committee has to regularly authorize every
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          2  couple of years so our authority does not sunset.

          3  It allows the Mayor to continue to issue variable

          4  rate debt, and it contains a provision clarifying

          5  that even if the MAC debt interest is paid through

          6  another mechanism using the proposed State payments,

          7  MAC will continue to exist until its scheduled

          8  expiration in 2008.

          9                 While this State legislation will not

         10  end our fiscal problems, it is a giant step in the

         11  right direction.  I urge my colleagues to support

         12  this Home Rule Message so that we will not have to

         13  put in jeopardy the most basic, fundamental

         14  services, such as public safety, education, trash

         15  collections, and social services, that all our

         16  constituents rely on.

         17                 First, before I introduce our panel

         18  of speakers, I would like to introduce my colleagues

         19  who have joined us here today.  We have to the far

         20  left, Council Member Hiram Monserrate, Co- Chair of

         21  the Black Latino and Asian Caucus; we have Council

         22  Member Maria Baez from the great Borough of the

         23  Bronx; we have, Council Member Eric Dilan from

         24  Brooklyn; we have Council Member Addabbo from

         25  Queens, and to my right, we have Council Member
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          2  Vincent Gentile from Brooklyn.

          3                 So, now, we will call forward OMB, to

          4  give us their testimony.

          5                 Now you can start in any order you

          6  see fit, just state your name for the record.  Thank

          7  you.

          8                 MR. KAY:  Jeffrey Kay, Assistant

          9  Director, Office of Management and Budget.

         10                 MR. GRATHAL:  John Grathal, Assistant

         11  Director of the Office of Management and Budget.

         12                 MS. HOFFMAN:  Ellen Hoffman,

         13  Assistant Commissioner for the Department of

         14  Finance, Legal Affairs.

         15                 MR. HYMAN:  Michael Hyman, Assistant

         16  Commissioner of Office Tax Policy, Department of

         17  Finance.

         18                 MR. KAY:  Good afternoon, as you know

         19  the Mayor's Executive Budget estimated a budget gap

         20  of approximately $3.8 billion for fiscal year 2004,

         21  even after factoring in the increased revenues do to

         22  the property tax hike late last year.  In order to

         23  close the remaining budget gap, the Mayor outlined a

         24  series of options, including a $600 million Agency

         25  Program, $600 million in labor productivity, a $200
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          2  million Federal Agenda, and a $2.7 billion State

          3  Agenda.

          4                 In addition, the Mayor, also outlined

          5  a $1 billion contingency plan.  The legislation you

          6  have before you, will provide the City with the

          7  ability to raise a substantial amount of revenue,

          8  and achieve significant operating budget relief.

          9  This action, combined with the additional

         10  restorations and revenue in the State budget, passed

         11  by the Legislature on Friday, will go a long way to

         12  closing the projected budget gap for 2004.

         13                 In addition to a number of budget

         14  saving actions, and other necessary technical

         15  provisions in order for the refinancing of MAC debt,

         16  there are five main provisions in the Legislation

         17  before you today.

         18                 First, this legislation would

         19  authorize the City of New York, to adopt a local

         20  law, to enact new personal income tax rates, and new

         21  upper income tax brackets.  The first new tax

         22  bracket begins above the current top levels, of

         23  $50,000 in taxable income for single filers, $90,000

         24  for couples filing jointly, and, $60,000 for head of

         25  household filers to a $100,000 for single filers,
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          2  $150,000 for couples filing jointly, and $125,000

          3  for head of household filers.  Currently, the top

          4  personal income tax rate in New York City, is 3.65

          5  percent.  The new rate allowed under this new

          6  legislation for the new bracket would be 4.25

          7  percent.

          8                 The second new bracket, begins at

          9  $500,000 for all filers.  This new top tax rate

         10  above this taxable income threshold, would be 4.45

         11  percent.  This new rate structure would mere the

         12  provisions  in the legislative budget and raise City

         13  revenues by $600,000 million in 2004.  The rates

         14  would then be phased down to the current rate in

         15  three years.  This new top tax rate of 4.45 percent,

         16  would still be lower than the top rate in New York

         17  City from 1991 to 1998, which was 4.46 percent.

         18                 Second, this bill would authorize the

         19  City to adopt a local law to increase the sales tax

         20  in New York City, by 1/8 of a percent, increasing

         21  the current City rate from four- percent to four-

         22  and- one- eighth percent, will increase revenues by

         23  approximately by $118 million in 2004.  This new

         24  increase in the sales tax will be temporary, and

         25  would be due to expire after two years.
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          2                 The third main provision, would allow

          3  the City to impose an additional real property tax

          4  surcharge on absentee landlords of Class I

          5  Properties.  The City would be allowed to impose up

          6  to a 25 percent surcharge on the real property tax

          7  of owners of one, two, and three family homes, which

          8  are not their primary places of residents.  In 2005,

          9  this surcharge could be increased up to 50 percent.

         10  A 25 percent surcharge on absentee landlords in

         11  2004, would provide the City with an additional $45

         12  million of revenue.

         13                 Similar to actions taken in the State

         14  budget, the fourth main provision would allow the

         15  City to close certain out of state cooperate

         16  loopholes.  In certain circumstances, businesses

         17  incorporate subsidiary, such as trademarks, in other

         18  states, which do not taxed, such passive

         19  investments.  These subsidiaries which create

         20  revenue for the parent company in New York City, are

         21  currently able to avoid New York City taxation.

         22  These changes would eliminate that loophole, and

         23  would provide the City up to $40 million of

         24  additional revenue in 2004.

         25                 Finally, this legislation will allow
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          2  the City to adopt a local law authorizing the sale

          3  of 900 more taxi cab medallions.  Assuming that the

          4  City would be able to sell these medallions over a

          5  period of three years, at approximately $200,000

          6  each, the City would realize $65 million of savings

          7  a year.  These actions before you today, combined

          8  with the refinancing of MAC debt, would provide

          9  operating budget relief of approximately $1.75

         10  billion dollars.  As I mentioned earlier, the

         11  additional actions of the legislature, such as the

         12  restoration of State Education Aid, and, Public

         13  Health Dollars, go a long way toward achieving the

         14  City's agenda, of $2.7 billion.

         15                 CHAIRPERSON RIVERA:  Thank you, very

         16  much.  Will anybody else be giving testimony?

         17                 MR. KAY:  Just to answer any

         18  questions you may have.

         19                 CHAIRPERSON RIVERA:  Any questions

         20  from the Committee?  Yes we do.  Council Member

         21  Gentile.

         22                 COUNCIL MEMBER GENTILE:  Yes, thank

         23  you.  I have a question on the sales tax imposition.

         24    You indicated that there is a two year sunset, is

         25  that correct?
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          2                 MR. KAY:  Yes, that is correct.

          3                 COUNCIL MEMBER GENTILE:  Does that

          4  dovetail with the now the imposition of the sales

          5  tax on clothing and shoes, below $110?

          6                 MR. KAY:  The State budget passed by

          7  the State legislature repeals that exemption.

          8                 COUNCIL MEMBER GENTILE:  But, that is

          9  a, well actually, that is a one year, I believe that

         10  sunsets in one year, but, this would be a two year

         11  sunset?

         12                 MR. KAY:  That is correct.

         13                 COUNCIL MEMBER GENTILE:  So this is

         14  an additional year, of additional tax?

         15                 MR. KAY:  This sales tax is a two-

         16  year.

         17                 COUNCIL MEMBER GENTILE:  Now, I do

         18  not recall, someone was speaking to me, did you

         19  indicate the actual numbers on the PIT surcharge, at

         20  actual dollar numbers?  Like, for example, at the

         21  $150,000 level.  What would be the actual dollar

         22  amount, in additional tax?  On an individual or

         23  family, in that case, filing jointly.

         24                 MR. KAY:  Let me just give you an

         25  example of a married filer with two dependents, who,
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          2  with the standard deduction, $150,000 adjusted gross

          3  income.  They will be paying $4,654 under the new

          4  tax rates, and under the old tax rates, they would

          5  be paying the same amount.  So, that is an example

          6  that does not reach over the threshold for joint

          7  filers.

          8                 COUNCIL MEMBER GENTILE:  But, what

          9  you are saying there is an additional surcharge on

         10  those people?

         11                 MR. KAY:  There is an additional

         12  surcharge on the taxable income thresholds, so, if

         13  we go to a taxable income threshold, over $150,000

         14  for a joint filer, in the example that I picked, I

         15  guess I picked the wrong example, but, you know,

         16  adjusted gross income of $150,000 reduced by a

         17  standard deduction, and two exemptions, would give a

         18  taxable income underneath the threshold. So, if, I

         19  were to take for example, $250,000, this person with

         20  a standard deduction, and two exemptions would be

         21  underneath, or would be over the threshold, so I can

         22  give you a tax increase on that one. Okay?  So,

         23  their new tax would be 8805 and their old tax would

         24  be 8302, so, it is an increase of $503.

         25                 COUNCIL MEMBER GENTILE:  At 250,000.
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          2                 MR. KAY: Yes.

          3                 COUNCIL MEMBER GENTILE: So, in the

          4  scope of things, it is - -

          5                 MR. KAY:  A small percentage.

          6                 COUNCIL MEMBER GENTILE: - - a small

          7  percentage. Thank you.

          8                 CHAIRPERSON RIVERA:  And, that also

          9  being that the Federal Government is giving huge tax

         10  reductions, as well, that will offset the City and

         11  State increases, I believe, and also, I believe,

         12  that between 150 to 250, the average is being about

         13  $358 worth of tax increases in the City alone.  That

         14  would be the actual average, from what we are

         15  hearing on our side.

         16                 MR. KAY:  The percentage increases of

         17  about six percent at that income level, for a joint

         18  filer.

         19                 CHAIRPERSON RIVERA:  Then it is all,

         20  you can itemize the taxes and it will be tax

         21  deductible at the Federal level as well, at about 40

         22  percent.

         23                 MR. KAY:  Just to clarify on the

         24  clothing tax exemption, it does expire after one-

         25  year.
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          2                 COUNCIL MEMBER GENTILE:  One year on

          3  the clothing, but, it is two years on this increase.

          4

          5                 CHAIRPERSON RIVERA:  Council Member

          6  Dilan.

          7                 COUNCIL MEMBER DILAN:  Thank you, Mr.

          8  Chair.  I just have a couple of brief questions.

          9  When will the effected citizens start to see a

         10  change on their personal income tax, withholding

         11  from their paychecks?

         12                 MR. KAY:  July 1st, this year, 2003.

         13                 COUNCIL MEMBER DILAN:  So, upon

         14  adoption of this City budget, and, would it be

         15  retroactive at all?

         16                 MR. KAY:  I think that the

         17  legislation requires that the withholding tables

         18  that are to be put into place on July 1st, to

         19  recoup, in the six months, from July 1st through

         20  December 31st, withholding for the amount of tax

         21  that was owed for the entire tax year, starting in

         22  January 1st. Started January 1st.  Okay, thank you,

         23  Mr. Chair.

         24                 CHAIRPERSON RIVERA:  We have just

         25  been by Council Member Fidler and Council Member
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          2  Sears.  Council Member Fidler.

          3                 COUNCIL MEMBER FIDLER:  Just so I

          4  understand what you just said.  The withholding

          5  tables from July 1 through the end of this calendar

          6  year, will be designed to extract the retroactive

          7  withholding, and, then I would assume the following

          8  January 1, assuming a stable tax rate, the

          9  withholding tables will withhold less, because, it

         10  will no longer be retroactive?

         11                 MR. KAY:  Exactly, that.

         12                 COUNCIL MEMBER FIDLER:  So, tax

         13  payers are going to see sort of a double bite from

         14  July through December, because, the withholding

         15  tables and then see their take home pay go up by

         16  some small measure in January.

         17                 MR. KAY:  Correct.

         18                 COUNCIL MEMBER FIDLER:  I apologize

         19  for being late, there was a Housing and Buildings

         20  meeting, and then we were kind of locked into the

         21  building by some sort of fire alarm problem.  So, I

         22  am assuming you folks are representing the Mayor's

         23  administration here today?  Okay.  I would just like

         24  to make this one comment to you.

         25                 Because, we know the world in Albany
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          2  is never exactly what it appears to be.  And, while

          3  we are moving forward today, in the expectation that

          4  the Governor is going to veto, whatever is passed by

          5  the Legislature that we are authorizing today, and,

          6  then with the hope that the both Houses of the

          7  Legislature are going to override that veto.

          8                 I think there exist the possibility

          9  that the Governor will attempt to discuss this

         10  Financial Package, and, perhaps come to some

         11  accommodation.  And, if that happens, I want to

         12  express my view, and, I have a feeling, I speak for

         13  a number of my colleagues, that while, none of us

         14  are happy about any tax increases, it is certainly

         15  not something that anyone who runs for office

         16  aspires to do.

         17                 The sales tax aspect of this package

         18  is particularly

         19  obnoxious, to me, the fact that we needed to add an

         20  eighth of a percent, so that we could that everyone

         21  in this City is paying, is unnecessary, and,

         22  punitive, and the most reprehensible aspect of this

         23  package, is probably something that no one in this

         24  City had anything to do with, which is, repealing

         25  the exemption on the sales tax on the purchase of
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          2  clothing.  Which is a household necessity, that is

          3  as regressive a thing, as the Governor could have

          4  asked for, and has been done.  So, if we go back to

          5  the table, at any point here, I hope that you will

          6  carry the message to the Administration, that if

          7  something has to go, it ought to be the sales tax,

          8  and, if something has to come back, it ought to be

          9  the exemption on sales tax of clothing.

         10                 Thank you.

         11                 CHAIRPERSON RIVERA:  We have just

         12  been joined by Council Member McMahon.  Are there

         13  any other questions, from the Committee?

         14                 Thank you, very much.

         15                 Well, we in the City of New York, are

         16  facing one of the worst financial crisis that we

         17  have ever had to face within the City.  And, when we

         18  face this, we have to make hard decisions on how we

         19  are going to deal with the situation.  And, we have

         20  heard from the Mayor's office, the Doomsday budget,

         21  that all of us, knew that we did not want to see get

         22  implemented.  So. I would like to congratulate this

         23  Council, for the hard work that we have put in up to

         24  this point, to insure that we get a progressive

         25  package, and, it may not have been, exactly what we
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          2  wanted.  And, we will continue to fight on issues,

          3  such as the commuter tax, and other issues that we

          4  hold dearly, that we feel we deserve, in our fair

          5  share.

          6                 But, I would like to say at this

          7  point, that I urge, an aye vote, on this Revenue

          8  Package, because, what it will accomplish, is

          9  preventing any further layoffs, it will prevent 15

         10  Senior Citizen Centers from being closed, it will

         11  prevent our streets from being dirty every single

         12  day, and, it will guarantee that the City of New

         13  York will be in a movement forward, instead of a

         14  movement backwards, so, with that means I would like

         15  to call, have the clerk call the role, and, I am

         16  urging an aye vote.

         17                 COUNCIL CLERK:  Rivera.

         18                 CHAIRPERSON RIVERA:  Aye

         19                 COUNCIL CLERK:  Addabbo.

         20                 COUNCIL MEMBER ADDABBO:  Mr. Chair,

         21  may I be excused to explain my vote.

         22                 CHAIRPERSON RIVERA:  Of course.

         23                 COUNCIL MEMBER ADDABBO:  I do vote

         24  yes today, very reluctantly, but, given the all or

         25  nothing nature of this package, it is a necessary
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          2  evil that we face today.  So, again, reluctantly, I

          3  do vote yes.

          4                 COUNCIL CLERK:  Dilan.

          5                 COUNCIL MEMBER DILAN:  Aye

          6  Mr. Chairman, may I be temporarily excused to

          7  explain my vote.

          8                 CHAIRPERSON RIVERA:  Yes.

          9                 COUNCIL MEMBER DILAN:  Aye

         10  Mr. Chairman, as you well know, I am particularly

         11  disturbed by some of the items in this package.   I

         12  agree with my colleague, from Brooklyn, Lew Fidler,

         13  that the sales tax is the most regressive tax that I

         14  have probably seen in my tenure here, in the New

         15  York City Council, and, had it been set aside

         16  separately, I definitely would vote no on that

         17  individual item.

         18                 I am also, a little leery about the

         19  absentee landlord surcharge, but, I also understand,

         20  we will have another chance to review these items

         21  upon adoption of the budget.  The personal income

         22  tax surcharge, in my view, is very progressive, it

         23  is something that this Council has called for since

         24  we got here, and, I would like to thank the State

         25  Legislature, for joining us in helping to solve this
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          2  fiscal crisis.

          3                 But, there is still one important

          4  figure that is missing from helping us in the

          5  struggle, and, that is Governor Pataki, and, I would

          6  like to welcome the Governor in helping us to join

          7  in solving this problem.  It is one thing when you

          8  come to Latino communities, and, campaign, and shout

          9   "Amigos, amigos, amigos", and then cut our

         10  education aid, and, then cut our access to health

         11  care, and then cut the important programs that are

         12  vital to our survival.  So, I would ask all my

         13  amigos out there, to kindly keep this in mind, the

         14  next time someone comes before you and ask you for

         15  their vote, ask them, are they in support of your

         16  child's educations, ask them, if they are in support

         17  of a commuter tax, ask them, are they in support in

         18  maintaining Medicaid, ask them, do they support in

         19  keeping Firehouses open, ask them, do they support

         20  maintaining 10,000 jobs within the City of New York.

         21                 This is about more then just a budget

         22  crisis, this is about everyday lives of people of

         23  the City of New York, and, I am proud to take part

         24  in being solver of this problem.  Therefore, while

         25  there are some items that I have an objection too,
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          2  the overall package in totality, is acceptable, and,

          3  I vote aye.

          4                 COUNCIL CLERK:  Fidler.

          5                 COUNCIL MEMBER FIDLER:  Chairman, may

          6  I also be excused to explain my vote?

          7                 CHAIRPERSON RIVERA:  Yes.

          8                 COUNCIL MEMBER FIDLER:  First, to our

          9  colleagues of the administration, I do want to the

         10  extent that this package avoids doomsday, I want to

         11  thank and congratulate the Mayor for his role in

         12  this process.  Of course, what this package is

         13  missing, we may have mentioned before I arrived,

         14  but, has not been mentioned since, is a commuter

         15  tax, which all goes to Councilmen Dilan, who is

         16  referring to, which is, there is a Governor who does

         17  not seem to understand, that he is the Governor for

         18  the entire State of New York, and, to the extent of

         19  Joe Bruno and Shelley Silver, had to, and are having

         20  to, pass this package over the objection and around

         21  the Governor, who does not seem to care about what

         22  happens to the people who are needy in the City of

         23  New York, and the children who are in our school

         24  system, for our seniors, shame on the Governor.

         25                 And, as I said yesterday, at the
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          2  Democratic caucus, I am reluctant to raise taxes, it

          3  is not something that I like to do, it is not

          4  something that I like to see, I do not want to raise

          5  any of these taxes, but, even less than that, I am

          6  more reluctant to close Senior Centers, and

          7  Firehouses, and, not have a Summer Youth Employment

          8  Program, and cut day care slots, layoff, or reduce

          9  manpower, in the Police Department, or, in the

         10  Sanitation Department.  And, as I understand the

         11  choices before us today, that is the choice. But,

         12  because, I do not want to see that kind of New York,

         13  because, I do want to see a Central Services

         14  provided here, and, even though this is not the best

         15  package, the fairest package, it is probably the

         16  only package, that we can possibly expect to get

         17  without the cooperation of the Governor of the State

         18  of New York,

         19  I vote aye.

         20                 COUNCIL MEMBER FIDLER:  Aye.

         21                 COUNCIL CLERK:  Monserrate.

         22                 COUNCIL MEMBER MONSERRATE:

         23  Permission to explain my vote.  Thank you, Mr.

         24  Chair.  Let me also add my name and my voice to the

         25  rising voices of my colleagues, who have concerns
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          2  about the reciprocity of the sales tax.  We

          3  understand that in Government this is part of what,

          4  at times, what we have to do.  We make certain

          5  concessions for the greater good, but, I look

          6  forward to attempting to work with this

          7  administration to try to deal and remedy with our

          8  fiscal woes.  I do not think that we out of the

          9  woods, yet, by any stretch of the imagination.

         10  There is still be an intensive budget process that

         11  we are going to be facing, very shortly.  And, then

         12  there is next years fiscal problems, which, I do not

         13  think necessarily will be much better than we are

         14  facing today.  And, to the Governor of this State,

         15  which I really think he has acted irresponsibly, we

         16  have a Government that has acted irresponsibly, I

         17  guess he does not figure out the New York City is

         18  part of the State.  And, Mr. Chair, I vote in

         19  support of this bill, I vote aye, on this bill, and

         20  look forward to working with you and with the

         21  Speaker, to insure that vital services are maintain

         22  in our City, Corona Senior Center, which is in my

         23  district, was one of those slated to be lost, on the

         24  contingency plan, on the Doomsday Plan, and,

         25  hopefully that will be reverted, and the hundred of
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          2  somewhat seniors, that depend on eating at least one

          3  warm meal a day, continue to have that.  I think

          4  that it is their due, and we owe them.  And, to that

          5  extent, I look forward to working with all of you to

          6  insure that they are never denied that.  I vote aye.

          7                 COUNCIL MEMBER MONSERRATE:  Aye

          8                 COUNCIL CLERK:  Sears.

          9                 COUNCIL MEMBER SEARS:  Permission to

         10  explain my vote.  Thank you.  The reason for us

         11  voting today, is that we wish to spend money that we

         12  do not have, and, that means we have to have this

         13  money in order to spend what we choose to spend,

         14  which is keeping open and providing those services

         15  that are very necessary.           I have

         16  reservations about the sales tax, but, I think that

         17  we can obviously deal with that, as we deal with

         18  each budget process.  I am pleased, that I see the

         19  tax on the absentee landlord.  For one very

         20  sensitive to the concerns of my colleagues, and they

         21  have expressed that, even before I got into the

         22  Council, I was advocating for that, because, there

         23  are many abuses that we have to look at in the

         24  property, and this is one way of dealing that.  So,

         25  I commend the Chair, and, all that have worked on
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          2  it, and the Administration.  I vote aye.

          3                 COUNCIL MEMBER SEARS:  Aye

          4                 COUNCIL CLERK: Gentile.

          5                 COUNCIL MEMBER GENTILE:  Mr.

          6  Chairman, may I be excused to explain my vote,

          7  please.

          8                 CHAIRPERSON RIVERA:  Yes.

          9                 COUNCIL MEMBER GENTILE:  As the

         10  questions that I asked the members of the

         11  Administration about the sales tax, are important to

         12  me, as it appears to many people, if not every one

         13  here on this, my colleagues on the Council.  As a

         14  State legislator, the very first bill that I

         15  introduced in the New York State Senate, was the

         16  repeal of the sales tax on clothing and shoes.  The

         17  very first bill of my career, was that bill.  And, I

         18  wanted it to be that bill, because, I felt strongly

         19  about that issue, on repealing the sales tax on

         20  clothing and shoes.  Now, and, since that time, I

         21  have voted against, every sales tax bill that came

         22  before the New York State Senate.  Now, here, as I

         23  sit here in the New York City Council, and see

         24  before me a sales tax increase for the City of New

         25  York, I have to agree with my colleagues, that I
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          2  think it was unnecessary, punitive, and certainly

          3  regressive.  The only redeeming value here, is that,

          4  it is a small amount on asking of each person.  I

          5  believe it works out to be about $7 per year on

          6  someone making $50,000 or less.  About the only

          7  other redeeming value, is that there is a sunset

          8  pervasion here on this sales tax. And, certainly, I

          9  agree with Council Member Sears, that we need the

         10  revenue in order to maintain the programs and

         11  services to our constituent, we need this revenue.

         12  I am not happy about this sales tax.  I have been an

         13  opponent of sales tax, particularly on clothing and

         14  shoes, and, I will continue to be, however, the

         15  State Legislators, voted to restore funding in many

         16  ways in last weeks budget.  And, I believe that it

         17  is our responsibility, my responsibility, everyone

         18  here, to maintain those programs and services to our

         19  constituents.  And, without this bill, without this

         20  revenue, that would not happen, and we may very well

         21  be back here then talking about a property tax

         22  increase.  Something, certainly I do not think

         23  anybody wants to see, myself included.  And, I

         24  believe we cannot play a shell game, for long, as

         25  elective officials.  You cannot say you want the

                                                            30

          1  STATE AND FEDERAL LEGISLATION

          2  services maintain and the programs saved and then

          3  vote against the funding for those programs and

          4  services.  And, apparently, some elected officials

          5  in my area, an assembly member and a senate member,

          6  do not understand that, because, they voted against

          7  last weeks budget, but, want those programs

          8  maintained.  That is a shell game.  I hope they see

          9  the light, in this bill.  I will not play that shell

         10  game, that those individual in the senate, and the

         11  individual in the assembly played from my area.  I

         12  will not play that shell game.  I vote aye.

         13                 COUNCIL MEMBER GENTILE:  Aye

         14                 (Remainder of vote recorded off the

         15  record.)

         16                 COUNCIL CLERK:  By a vote of 8

         17  affirmative, 0 the negative, and 1 abstention, the

         18  item is adopted.

         19                 CHAIRPERSON RIVERA:  Thank you, very

         20  much.  Everyone stay around to sign the page, and, I

         21  would like state we passed this with the

         22  understanding that we will continue to fight for the

         23  Commuter Tax, and for our fair share.  Meeting is

         24  adjourned.

         25                 (Hearing adjourned at 3:25 p.m.)
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