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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO: 1710-A

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to exemption from taxation of alterations and improvements to multiple dwellings
	SPONSORS: Council Members Richards, Grodenchik, Louis,  Kallos, Vallone and Yeger 



SUMMARY OF LEGISLATION: Proposed Intro. No. 1710-A would extend the J-51 tax exemption and abatement program through June 30, 2020, and would increase the assessed value limitation from $35,000 to $40,000.
The J-51 program provides local real property tax exemption and abatement benefits to property owners of multi-family residential buildings who perform qualifying capital improvements on their property. Eligible projects for this program include: City or privately-financed moderate and gut rehabilitations, privately-financed and governmentally-assisted major capital improvements to multiple dwellings, and conversions of lofts and other non-residential buildings into multiple dwellings. The type and length of J-51 benefit that a property receives depends on the degree of government assistance in the rehabilitation, the location of the property, and the extent and nature of the improvement. 

EFFECTIVE DATE: This local law would take effect immediately. 
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2021
FISCAL IMPACT STATEMENT:

	

	Effective FY20

	FY Succeeding Effective FY21
	Full Fiscal Impact FY21

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES:  It is estimated that this legislation would have no impact on revenues because the financial plan already assumes that the J-51 program would be extended, and therefore the fiscal impact associated with this legislation is already reflected in the plan. The plan currently estimates that the Fiscal 2019 tax expenditure of this program will total $297.9 million covering 461,829 units. This reflects $223.1 million for 21,840 exemptions and $74.8 million for 72,101 abatements.
IMPACT ON EXPENDITURES: As the extension of this tax program is already reflected in the financial plan, it is estimated that there will be no impact on expenditures as a result of this legislation. Additionally, it is anticipated that existing resources would be used by HPD and the Department of Finance (DOF) to implement its provisions.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE OF INFORMATION:  New York City Council Finance Division
 New York City Department of Finance, Annual Report on Tax Expenditures Fiscal     2019 
 			         
ESTIMATE PREPARED BY:	Sarah Gastelum, Principal Financial Analyst 
					
ESTIMATE REVIEWED BY:	Chima Obichere, Unit Head
				Stephanie Ruiz, Assistant Counsel 

LEGISLATIVE HISTORY: This legislation was introduced to the full Council on September 12, 2019 as Intro. No. 1710 and was referred to the Committee on Housing and Buildings (Committee). A hearing was held by the Committee on September 23, 2019, and the legislation was laid over. The legislation was subsequently amended and the amended version, Proposed Intro. No. 1710-A, will be considered by the Committee on December 19, 2019. Following a successful vote by the Committee, Proposed Intro. No. 1710-A will be submitted to the full Council for a vote on December 19, 2019.      

DATE PREPARED: December 18, 2019
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