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The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Pre-considered SLR _____:

S. 5766-A Golden, A.8161-A, Farrell  

Committee:
State and Federal Legislation


Title: An act to amend the real property tax law, in relation to a rebate of real property taxes on certain residential real property in a city having a population of one million or more. 

Sponsor: 
Council Member Baez 
Summary of Legislation:  Section 1 of this bill would amend subdivision 1 of section 467-e of the real property tax law authorizing by local law a three-year extension of the real property tax rebate in the amount of $400 or the property’s annual tax liability, whichever is less.  The rebate is paid in the fiscal year following the year for which the rebate is granted, e.g. the Fiscal 2007 rebate will be paid in Fiscal 2008.  The rebate will be granted to owner-occupants (primary residence) of one-, two-, or three family homes, or condominiums or cooperative units.  Owners of cooperative units in a corporation incorporated under the Private Housing Finance Law (such as Mitchell-Lama, HDFC) are not entitled to the rebate.  The rebate will be granted for three years from Fiscal 2007 through 2009, to be paid in Fiscal 2008 through 2010.  The Department of Finance will continue to administer the program.  Owners currently receiving the State’s School Tax Relief (STaR) exemption will be deemed to qualify for the rebate.

Section 2 of the bill amends section 467-e (4)(a) of the real property tax law to extend the application deadline for the rebate by September 1, following the fiscal year for which the rebate is claimed: For example, the Fiscal 2007 rebate application deadline is September 1, 2007.  Owners receiving the Veteran, Disabled or Senior Citizen property tax exemptions are not required to file an application and will automatically receive the rebate. 

Effective Date:  This legislation shall take effect immediately upon enactment.

Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2008

Fiscal Impact Statement:
	
	Effective FY08
	FY Succeeding

Effective FY09
	Full Fiscal

Impact FY08

	Revenues (+)
	($256,000,000)
	($256,000,000)
	($256,000,000)

	Expenditures (-)
	($500,000)
	($500,000)
	($500,000)

	Net
	($256,500,000)
	($256,500,000)
	($256,500,000)

	
	
	
	


Impact on Revenues:  Approximately 460,000 owners of one-, two- or three family homes (property tax Class 1) and 180,000 owners of coops and condos (property tax Class 2) will continue to receive the rebate in Fiscal 2008 and for the next two years. The fiscal impact of providing $400 property tax rebate checks to 640,000 homeowners resulting from the enactment of this legislation is estimated to be $256 million a year from Fiscal 2008 through Fiscal 2010.

Impact on Expenditures:  There will be a small impact on expenditures resulting from the enactment of this legislation to cover the costs incurred by the City’s Department of Finance for mailing rebate checks to more than 640,000 homeowners.

Source of Information:
New York City Council, Finance Division.





New York City Office of Management and Budget





New York City Department of Finance


Estimate Prepared By:
Pablo Zangerle, Deputy Director, Revenue





Nadine Felton, Assistant Director, Revenue





Raymond Majewski, Chief Economist
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Date Submitted to the Council:  June 5, 2007 
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