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THE COUNCIL

REPORT OF THE FINANCE DIVISION

LATONIA MCKINNEY, DIRECTOR

COMMITTEE ON FINANCE
Hon. JULISSA FERRERAS-COPELAND, CHAIR

February 24, 2016
INT. 1047:
    
By Council Member Ferreras-Copeland (by request of the Mayor)
TITLE: 
A Local Law to amend the administrative code of the city of New York, in relation to authorizing an increase in the amount to be expended annually in the Fulton Mall special assessment district
ADMINISTRATIVE CODE:
Amends Administrative Code §25-602(a)

On February 5, 2016, the Finance Committee adopted Proposed Resolution 956-A that set February 24, 2016 as the date to consider a local law that would increase the annual expenditure of the Fulton Mall Special Assessment District (“SAD”)
 as of July 1, 2015. Today, the Committee will hear from all persons interested in the legislation, which would increase the amount to be expended annually in the SAD.

This increase, which has been requested by the SAD and approved by the District Management Association, would result in a higher assessment on all properties currently subject to the SAD’s assessment as a result of the increase in the assessment rate.  


Pursuant to §§25-410(b) and 25-416 of the Administrative Code, a SAD or a business improvement districts (“BID”) may obtain an increase in its budget (i.e. the total amount allowed to be expended annually by the SAD or BID for improvements, services, maintenance, and operation) by means of the adoption of a local law amending  its district plan.  Such a local law may be adopted by the City Council after a determination that it is in the public interest to authorize such an increase in the maximum annual amount and that the tax and debt limits prescribed in §25-412 of the Administrative Code will not be exceeded.  Notice of a public hearing to consider such a local law must be published in at least one newspaper having general circulation in the district specifying the time when, and the place where, the hearing will be held and stating the increase proposed in the maximum amount to be expended annually.  


Although this is the only relevant legal requirement for the provision of notice, the Finance Committee Chair has informed the Department of Small Business Services that she desires written notices of the proposed increases and the hearing date to be mailed to property owners within the SAD, and will only consider budget increases where such additional notice has been provided.  The Chair has requested that this procedure be followed with regard to the increase that is the subject of this local law.
The Fulton Mall SAD has requested an increase in its budget, as indicated below:

	BID Name
	Last Increase Yr
	Current Authorized Assessment Cap
	Proposed Authorized Assessment Cap
	$ Increase Request
	CM District (s)
	Increase Justification 

	
	 Increase Amount
	
	
	% Increase
	Supporting Councilmember
	

	 
	 
	 
	 
	 
	 
	 

	Fulton Mall
	FY '14
	$1,537,500 
	$2,100,000 
	 $562,500 
	33
	Fulton Mall plans to launch a real estate development program to attract retail to the district, initially focusing on restaurants. Funds will also be allocated toward an increase in staff capacity for its sanitation services, initiation of a contract for maintenance of district capital improvements (i.e. street furniture), new marketing initiatives to cultivate nighttime activity and bring late night business, and developing a contingency fund.

	
	$36,000 
	
	
	36.6%
	Stephen Levin
	


Int. No. 1047
 
By Council Member Ferreras-Copeland (by request of the Mayor)
 
A Local Law to amend the administrative code of the city of New York, in relation to authorizing an increase in the amount to be expended annually in the Fulton Mall special assessment district
 

Be it enacted by the Council as follows:
Section 1. Subdivision a of section 25-602 of the administrative code of the city of New York, as amended by local law number 118 for the year 2013, is amended to read as follows: 

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Fulton Mall special assessment district beginning on July 1, [2013] 2015, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [one million five hundred thirty-seven thousand five hundred dollars ($1,537,500)] two million one hundred thousand dollars ($2,100,000).

§ 2. This local law takes effect immediately and is retroactive to and deemed to have been in full force and effect as of July 1, 2015.
� Prior to the creation of the business improvement district system as it is known today, in the 1970’s New York State created fourteen SADs which collected assessments from property owners to pay for pedestrian malls and street improvements. Four of these SADs were located in New York City, with the first being the Fulton Mall in Brooklyn which was established in 1976. 
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