New York City Council
Memorandum in Support of Legislation
This memorandum is authored by the sponsor and explains the need for the legislation referenced below, in accordance with Rule 6.00(d) of the Rules of the Council.

Introduction Number:
Int. No. [TBD]

Prime Sponsors:
Council Member Linda Lee

Bill Title:
A Local Law to amend the administrative code of the city of New York, in relation to the payment of invoices during pending contract modifications on human services contracts

Submitted by:
Council Member Linda Lee

Justification:
Nonprofits providing city-funded human services, including housing programs, mental health services, domestic violence shelters, and youth centers, periodically need to make adjustments to how their contract budgets are allocated. When actual spending patterns differ from original projections, organizations submit a budget modification to their contracting agency to update the budget accordingly. This is a standard, administrative part of managing a human services contract.

The problem is that many city agencies respond to a pending budget modification by placing a hold on all invoice payments for that contract until the modification is approved. This process can take weeks or months. During that time, contractors receive no reimbursement whatsoever, including for costs that are fully allowable and entirely unrelated to the modification under review. Organizations must still meet payroll, pay rent, and deliver services, often drawing down reserves or going into debt while they wait. There is no requirement that agencies act on a modification within any set period, and no obligation to explain in writing when a modification is denied or returned.
