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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE,  DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO: 925-A

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to requiring the inspection of steam radiators in multiple dwellings
	SPONSORS: Council Members Louis, Cabán, Brannan, Schulman, Marte, Sanchez, Joseph, Hanif, Krishnan, Gutiérrez, Abreu, Dinowitz, Avilés, De La Rosa, Salaam, Hanks, Bottcher, Banks, Ayala, Hudson, Brewer, Williams, Ung, Nurse, Zhuang, Feliz, Salamanca, Jr., Ossé, Narcisse, Riley, Won, Stevens, Menin, Brooks-Powers, Gennaro, and the Public Advocate (Mr. Williams)




SUMMARY OF LEGISLATION: This bill would require annual inspections of steam radiators located in apartments where a child under 6 resides and in the common areas of the buildings where such apartments are located. Inspection of a steam radiator would also be required if the owner knows or has reason to know about a potential defect or damage to the radiator. The inspection would be conducted by a licensed plumber or someone under the supervision of a licensed plumber. Owners would be required to provide inspection reports, repair or replace any radiators with damage or a defect, and present notice to occupants to determine if a child under 6 resides in each unit. Owners would be liable for civil penalties for failure to comply with these requirements.
EFFECTIVE DATE: 180 days after becoming law

CITY COUNCIL ESTIMATE:	Comment by Rosenberg, Jonathan: please follow template 

	

	Effective FY26
	FY Succeeding Effective FY27
	Full Fiscal Impact FY27

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$42,000
	$250,000
	$250,000

	Net
	($42,000)
	($250,000)
	($250,000)




FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2026

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: It is estimated that there would be no impact on revenues resulting from the enactment of this legislation. The Office of Management and Budget’s (OMB) estimate of this legislation’s impact on the City’s revenues is consistent with the Council’s estimate.

IMPACT ON EXPENDITURES: It is anticipated that there would be an impact on expenditures resulting from the enactment of this legislation.  This includes $250,000 of annual Other than Personal Service (OTPS), prorated for Fiscal 2026, for the Department of Housing Preservation and Development (HPD).  This covers the cost of equipment, training, certifications, printing, translation, litigation-related process service, technology systems development and maintenance, and administrative costs.  OMB’s estimate is consistent with the Council’s in this regard.
There may be additional need for staffing at HPD to manage this program, but the Council assumes the agency will use existing resources to meet the requirements of the legislation.  This differs from OMB’s estimate that assumes a need for $1.325 million annually to provide staffing to fulfill the requirements of this legislation.
[bookmark: _Int_3k0GZa3v][bookmark: _Int_DvQw8enB]There could be additional costs related to needs at New York City Housing Authority (NYCHA) developments, but the Council does not have sufficient information at this time to estimate the cost. OMB’s estimate assumes costs associated with repair and replacement materials for over 420,000 radiators within NYCHA developments, at a cost of over $20 million annually. This legislation calls for inspections and the repair or replacement of radiators when necessary.  It is assumed that not all 420,000 NYCHA radiators will necessitate replacement or repair. Even assuming that, upon inspection, a certain portion of NYCHA’s portfolio of radiators would require repair or replacement, the cost of this would likely already be accounted for in NYCHA’s operating budget, as the Authority is often required to make repairs to critical building systems. While the Council cannot provide an exact estimate of the cost, it is assumed to be much less than what OMB has assumed and could possibly be completely covered with existing resources.
OMB also assumes the need for $9.3 million to hire additional heat plant technicians and maintenance workers.  The Council estimates that there likely will be some need for additional personnel expenditures, but since the legislation does not require replacement or repair of all radiators, it is assumed that this number (while not determined) would be much less than OMB’s estimate. Assuming that NYCHA already makes repairs to its existing stock of radiators, we could assume that the requirements of this legislation could be covered by existing NYCHA staff.
There will likely be a need for $1.8 million of capital funds for the development costs of a technology system. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund
SOURCE OF INFORMATION: 	New York City Council Finance Division
ESTIMATE PREPARED BY: 	Carla Naranjo, Financial Analyst 
					
ESTIMATE REVIEWED BY:	Jack Storey, Unit Head 
Chima Obichere, Deputy Director 
Jonathan Rosenberg, Managing Deputy Director 
Nicholas Connell, Counsel



OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget provided an estimate, which is attached in full.

LEGISLATIVE HISTORY: https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=6702397&GUID=60A022D1-0B0B-415D-A7F7-86771E59FA4A&Options=ID%7cText%7c&Search=925 
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