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          1  COMMITTEE ON ECONOMIC DEVELOPMENT

          2                 CHAIRPERSON O'DONOVAN: Good

          3  afternoon, everybody, and welcome to today's hearing

          4  by the Committee on Economic Development. My name is

          5  Jerome O'Donovan and I chair the City Council's

          6  Economic Development Committee.

          7                 I want to introduce those members of

          8  the Committee present here today. Councilwoman

          9  Eldridge from Manhattan, Councilman Fisher from

         10  Brooklyn, Councilman Rodriguez, who is the sponsor

         11  of this bill from Brooklyn, Councilman White from

         12  Queens, and Councilman Golden from Brooklyn.

         13                 Today we will conduct a second

         14  hearing and vote on Intro. No. 516, submitted by the

         15  Mayor and co-sponsored by myself and Council Member

         16  Rodriguez, a bill which seeks to amend the

         17  boundaries of the Southwest Brooklyn Economic

         18  Development Zone.

         19                 The Southwest Brooklyn EDZ, created

         20  in 1994 is located in the Red Hook, Sunset Park and

         21  Gowanus areas of Brooklyn and is one of nine in New

         22  York City. Authorized pursuant to state law,

         23  Economic Development Zones are designed to spur

         24  private investment in economically distressed areas

         25  by providing tax incentives to businesses located
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          2  therein.

          3                 Since 1994, the Southwest Brooklyn

          4  EDZ has had 90 certified businesses, created 1,600

          5  jobs and over $52.2 million in investments.

          6                 This bill seeks to add approximately

          7  200 properties to the zone and includes a greater

          8  portion of the Red Hook section of Brooklyn in that

          9  zone. As state law requires, that any changes to the

         10  boundaries must be approved by the State

         11  Commissioner of Economic Development, the changes

         12  contained in this bill are contingent upon the

         13  approval of that Commissioner.

         14                 At our first hearing on Intro. 516 on

         15  March 24th, 1999, we heard testimony from Deputy

         16  Assistant Commissioner George Glatter, representing

         17  the Department of Business Services; Mr. William

         18  Chotney, Executive Director of the Southwest

         19  Brooklyn Industrial Development Corporation; Betty

         20  Stolz, Executive Director of the South Brooklyn

         21  Local Development Corporation; and from a

         22  representative of Assemblyman Felix Ortiz, all were

         23  in favor of the boundary expansion.

         24                 At this time I would like to

         25  recognize any member of the Committee who would like
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          2  to comment on the record, and I would imagine

          3  Councilman Rodriguez, first, on the expansion of the

          4  Brooklyn EDZ.

          5                 COUNCIL MEMBER RODRIGUEZ: Okay, let

          6  me begin by saying that I want to thank you for

          7  bringing this to the Committee for a vote because I

          8  think it is an issue that really is important for

          9  the businesses of this community, because the

         10  benefit brought on by this EDZ is going to have an

         11  impact on all of the people that live in that

         12  community.

         13                 Red Hook and Sunset Park are two of

         14  the -- I guess Red Hook especially, but also Sunset

         15  Park, are two communities that really can use

         16  economic development, can use programs like this

         17  going in, so I really appreciate what the Committee

         18  has done, what the Chairman has done. Thank you very

         19  much.

         20                 CHAIRPERSON O'DONOVAN: Thank you.

         21                 We are joined by Council Member

         22  DiBrienza from Brooklyn.

         23                 Would anybody else like to testify on

         24  the EDZ?

         25                 COUNCIL MEMBER ELDRIDGE: I have a
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          2  question. Are there requirements of hiring people

          3  who live within this district for the jobs? Is there

          4  a certain percentage that used to be with the state

          5  when we had --

          6                 CHAIRPERSON O'DONOVAN: There is a

          7  credit for hiring.

          8                 COUNCIL MEMBER ELDRIDGE: A credit for

          9  hiring. But there used to be areas that were

         10  designated by the state that had incentives attached

         11  to them but also the responsibility of hiring people

         12  from that specific area. This EDZ business doesn't

         13  carry any of that, those restrictions or

         14  requirements?

         15                 CHAIRPERSON O'DONOVAN: No, not

         16  necessarily. But it does have, if you do hire from

         17  that pool there is a credit for it. We can get more

         18  information for you on that if you like.

         19                 COUNCIL MEMBER RODRIGUEZ: I can

         20  comment on that a little bit.

         21                 CHAIRPERSON O'DONOVAN: Yes.

         22                 COUNCIL MEMBER RODRIGUEZ: There is a

         23  local group, a business development group, that does

         24  recruit from the community, and that local

         25  development group reaches out to the community
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          2  members and they in turn supply employees to the

          3  businesses in the EDZ. So, it does, though maybe not

          4  mandated by law, but indirectly they do hire from

          5  the community.

          6                 COUNCIL MEMBER ELDRIDGE: The intent

          7  should be, because one of the requirements to become

          8  an EDZ is that you have higher than the state

          9  unemployment or whatever, something like that, and

         10  if you are going to use that area's figures as the

         11  basis for the application, the unemployment rate has

         12  to exceed the national average, it seems to me then

         13  you should have a responsibility to hire from that

         14  district.

         15                 COUNCIL MEMBER RODRIGUEZ: I agree

         16  with you 100 percent, but I don't think that is the

         17  law right now.

         18                 COUNCIL MEMBER ELDRIDGE: Thank you.

         19                 CHAIRPERSON O'DONOVAN: Counselor,

         20  will you address that?

         21                 MR. TURNER: Just for the Committee's

         22  purpose, my name is Todd Turner, Counsel to the

         23  Economic Development Committee, with respect to the

         24  Economic Development Zones, because they are put in

         25  disadvantaged areas there are tax credits and
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          2  benefits that are received for hiring members of

          3  that particular zone and adjoining census track

          4  areas. It doesn't necessarily have to be minority or

          5  woman, but it has to provide with respect to the

          6  zone contingent or surrounding area, in order to get

          7  benefits for the businesses that are contained

          8  within the zone.

          9                 CHAIRPERSON O'DONOVAN: Counsel, will

         10  you call the vote.

         11                 MR. TURNER: Council Member White.

         12                 COUNCIL MEMBER WHITE: Aye.

         13                 MR. TURNER: Council Member Eldridge.

         14                 COUNCIL MEMBER ELDRIDGE: Yes.

         15                 MR. TURNER: Council Member DiBrienza.

         16                 COUNCIL MEMBER DiBRIENZA: Let me be

         17  excused to explain my vote.

         18                 I want to echo the sentiments of my

         19  colleague, Councilman Rodriguez. This area of both

         20  Sunset Park, Red Hook, Gowanus, the areas of

         21  expansion, as well as the existing areas, can well

         22  benefit from this program, and because of their

         23  partnerships with the local organizations they tend

         24  to maximize local hiring. So, for all of those

         25  reasons, I vote aye and thank you, Mr. Chairman, as
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          2  always, for responding to this effort to expand

          3  economic development opportunities.

          4                 MR. TURNER: Council Member Fisher.

          5                 COUNCIL MEMBER FISHER: Thank you very

          6  much. I would like to be temporarily excused to

          7  explain my vote.

          8                 I vote aye. I join my colleagues from

          9  Brooklyn in their views. I would ask with the

         10  permission of the sponsors to be added as a prime

         11  sponsor of this legislation.

         12                 CHAIRPERSON O'DONOVAN: Absolutely.

         13                 COUNCIL MEMBER FISHER: I do want to

         14  point out, though, to my colleagues, at least the

         15  ones from Brooklyn I know are well aware of it, and

         16  others have participated in these discussions as

         17  well, that while this is a very fine program, it is

         18  not a substitute for a comprehensive industrial

         19  retention strategy which the City of New York has

         20  not had in any recent memory, and the lack of that

         21  comprehensive redevelopment strategy and retention

         22  strategy is compounded by the fact that we no longer

         23  have a waterfront development strategy and we don't

         24  really have a transportation development strategy.

         25  So at the same time that we are moving forward to
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          2  try and build up areas like Sunset Park and Gowanus

          3  and Red Hook, other agencies of the City are moving

          4  forward with plans on transportation issues, garbage

          5  transfer stations and the like that are contrary to

          6  these espoused goals. And I can only hope that the

          7  Mayor would take up the suggestion I made to him

          8  when he had his borough cabinet meeting in Brooklyn

          9  a few weeks ago, that we establish some type of an

         10  interagency task force where we can get all of these

         11  issues on the table at the same time.

         12                 Thank you very much.

         13                 MR. TURNER: Council Member Golden.

         14                 COUNCIL MEMBER GOLDEN: May I be

         15  excused to explain my vote?

         16                 CHAIRPERSON O'DONOVAN: Yes.

         17                 COUNCIL MEMBER GOLDEN: Thank you,

         18  sir.

         19                 I, too, echo the sentiments of my

         20  colleagues. Building up of Sunset, Red Hook and

         21  Gowanus doesn't only take care and help the areas of

         22  Sunset, Red Hook and Gowanus, it helps all of

         23  Brooklyn, all of Southwest Brooklyn. With all of the

         24  work that is going to be going on in the near future

         25  between the Gowanus reconstruction, the Sunset and
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          2  Red Hook piers, the lightrail and freight tunnel

          3  coming into Staten Island, and all of the different

          4  reconstruction projects, Sunset Park and Red Hook

          5  will be booming for many years to come, and that

          6  will assist the rest of Brooklyn to come back.

          7                 Unfortunately, Brooklyn I think has

          8  been underprivileged for many years. It has not had

          9  the successes of other boroughs, and this is

         10  desperately needed. I believe Sunset will be the

         11  economic engine that not only makes Brooklyn work

         12  but makes the entire City work.

         13                 So, Intro. 516 I vote yes.

         14                 Thank you.

         15                 CHAIRPERSON O'DONOVAN: Thank you.

         16                 We are joined by Councilwoman Clarke

         17  from Brooklyn also, and Council Member Carrion from

         18  the Bronx.

         19                 MR. TURNER: Council Member Rodriguez.

         20                 COUNCIL MEMBER RODRIGUEZ: For all of

         21  the reasons I said before, but additionally it is an

         22  opportunity for Sunset Park and Red Hook and Gowanus

         23  to have the ability to, like my colleague said, to

         24  be the economic engine for our City. We realize we

         25  have an important responsibility to this City and
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          2  our responsibility is to make sure we use our

          3  waterfront effectively and efficiently and this will

          4  allow many, many businesses to move into that

          5  community.

          6                 I have worked hard to make sure that

          7  our community, the community that is able to give

          8  jobs for people who are really looking for jobs, it

          9  allows businesses the ability to go in there and

         10  create businesses, there are tax credits that are

         11  going to be given. I think, as Councilman Golden

         12  said, as the years go on, ten, 15 years from now, we

         13  will see the benefits of this vote that was taken

         14  today, and with that I vote aye.

         15                 MR. TURNER: Council Member Clarke.

         16                 COUNCIL MEMBER CLARKE: Thank you.

         17                 May I just ask that my name be added

         18  to the bill? And to reflect that whatever is good

         19  for Brooklyn is always good for me. Whatever is good

         20  for the City of New York is good for me, but when it

         21  comes to Brooklyn, it is even better. And to my

         22  colleagues whose immediate district is affected by

         23  this project, I want to congratulate you on your

         24  hard work for bringing it to your neighborhood, and

         25  to say to you that when I expect to bring one to
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          2  East Flatbush, that you will be as vigorous in

          3  working with me.

          4                 I vote aye. And I ask that my name be

          5  added.

          6                 MR. TURNER: Council Member Carrion.

          7                 CHAIRPERSON O'DONOVAN: You have to

          8  talk to me first.

          9                 COUNCIL MEMBER CARRION: Mr. Chairman,

         10  thank you. May I please be temporarily excused --

         11                 CHAIRPERSON O'DONOVAN: Yes.

         12                 COUNCIL MEMBER CARRION: -- To explain

         13  my vote.

         14                 Well, first of all, I would like to

         15  be added to Intro. 516, I think that is important.

         16  Any time that we can reach people in census tracks

         17  where there is poverty, where there is high

         18  unemployment, where there is less opportunity than

         19  in other parts of our City and other parts of our

         20  region, I think it is very important that we do so

         21  as a City. And so, I very vigorously support the

         22  expansion of this Economic Development Zone and look

         23  forward to working with my colleagues to identify

         24  opportunities for that community, because if we can

         25  add instead of subtract, we are doing a great
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          2  service for our City. So, I vote aye. Thank you.

          3                 MR. TURNER: Chairman O'Donovan.

          4                 CHAIRPERSON O'DONOVAN: Yes, well,

          5  again I echo of course the members of the Committee,

          6  when we have a positive piece of legislation that

          7  does things for the community, a community that is

          8  striving to survive, as it is, expanding positive

          9  measures for tax benefits, tax reliefs, to help

         10  encourage employment, help encourage business to

         11  come and/or to stay is good. It is good for the

         12  City, it is good for all of us, and in particular it

         13  is good for Brooklyn. So, I congratulate all of the

         14  members of this Committee, there are five of them on

         15  this Committee from Brooklyn, and in particular,

         16  Councilman Rodriguez whose district this EDZ is in.

         17                 With that, I vote aye.

         18                 This hearing is adjourned.

         19                 (Hearing concluded at 1:36 p.m.)
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