May 26, 2011
TO:

Hon. Domenic M. Recchia, Jr. 


Chair, Finance Committee



Members of the Finance Committee

FROM:
Anthony Brito, Finance Division

RE:
Finance Committee Agenda of May 26, 2011-Resolution approving tax exemptions for two preconsidered Land Use Items (Council District’s 8, 14, 17).

HPD has submitted requests to the Council to approve property tax exemptions for the following properties: South Bronx Community Management Company in Councilmember’s Arroyo and Viverito’s districts and Kingsbridge Court located in Council Member Carbrera’s District.  
South Bronx Community Management Company Project consist of 47 buildings that provides 1,220 units of rental housing for persons of low income.  The sponsors will consist of three separate Housing Development Fund Corporations (HDFCs) which include Quadrant Properties HDFC, Union-Southern HDFC and Hoe-Longwood Housing HDFC.  The sponsors will finance the acquisition of this property with a private bank loan and subsidies from HPD.  The sponsor will also enter into a 40-year regulatory agreement with HPD that stipulates affordability levels for all units.  In order to keep the project financially viable and provide affordable housing, HPD is requesting an exemption that is coterminous with the 40-year term of the HPD regulatory agreement.  
Kingsbridge Court contains one building that provides 97 units of rental housing for persons of low income.  The sponsor, Kingsbridge Court Housing Development Fund Company, will finance the acquisition of this property with HDC and HPD loans as well as low income housing tax credits.  In order to keep the project financially viable and provide affordable housing, HPD is requesting an exemption that is coterminous with the 32-year term of the HPD regulatory agreement.  
These items have the approval of Council Members Arroyo, Cabrera, and Viverito 
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