	[image: ]

	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
PRESTON NIBLACK, DIRECTOR
JEFFREY RODUS, FIRST DEPUTY DIRECTOR
FISCAL IMPACT STATEMENT

INTRO. NO:  1171-A
COMMITTEE:  Finance

	TITLE: To amend the administrative code of the city of New York, in relation to the sale of tax liens.
	SPONSOR(S): Council Members Vann, Recchia, Barron, Comrie, Jackson, James, Koo, Levin, Reyna, Richards, Rodriguez, Rose, Koppell and Fidler



[bookmark: _GoBack]SUMMARY OF LEGISLATION: Proposed Int. 1171-A would amend the tax lien law to include additional protections for individuals subject to the lien sale law. Specifically, the legislation requires the Department of Finance to post the exemption eligibility checklist on-line on the first business day after the statutory exemption application deadline of March 15th, and requires “eligible persons” other than the property owner (as defined by DOF and DEP) to enter into a payment agreement to prevent the property’s inclusion into the lien sale. The legislation would also specify that only payment agreement with each respective agency may be in effect for a property at any one time. The legislation would also allow individuals who are a fiduciary or beneficiary of a property to be eligible to settle the outstanding lien or enter into the payment agreement plans as described in Local Law 15 of 2011 as long as they provide a copy of a death certificate or other relevant documents that substantiate the claim of a beneficiary that they are the legal owner of the property. 

EFFECTIVE DATE: Prop. Intro 1171-A would take effect immediately

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2015
FISCAL IMPACT STATEMENT:

	

	Effective FY14

	FY Succeeding Effective FY15
	Full Fiscal Impact FY15

	Revenues
	De minimis
	De minimis
	De minimis

	Expenditures
	$0
	$0
	$0

	Net
	De minimis
	De minimis
	De minimis



IMPACT ON REVENUES: DOF and DEP each estimate that in an average year about 7 to 10 properties would fall under the expanded eligibility to enter into a payment agreement plan as provided by this law. These properties tend to be small residential properties, so the debts tend to be relatively modest. Since the properties will be entering into a payment agreement plan and will be required to maintain payment on the plan, it is expected the loss of revenue from having the additional lien sale 14 to 20 properties will be mostly offset by the income stream from the payment plans (which the City can capitalize due to its low borrowing rates). For that reason, and due to the low number of properties impacted by this legislation, the revenue impact is expected to be de minimis. 
IMPACT ON EXPENDITURES: None
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A
SOURCE OF INFORMATION: Department of Finance, Department of Environmental Protection, City Council Finance Division
ESTIMATE PREPARED BY:	Emre Edev, Senior Financial Legislative Analyst
					
ESTIMATED REVIEWED BY:	Raymond Majewski, Deputy Director/Chief Economist
				Tanisha Edwards, Finance Counsel
LEGISLATIVE HISTORY: This legislation was introduced to the full Council on October 9, 2013 as Intro. 1171, and referred to the Committee on Finance.  On November 19, a joint hearing with the Committee on Community Development was held, and the bill was laid over. An amended version of the legislation, Proposed Intro. 1171-A, will be considered by the Committee on Finance on December 19, 2013, and upon successful vote, the bill will be immediately submitted to the full Council for a vote at the Stated meeting.
DATE SUBMITTED TO COUNCIL: See legislative history
DATE PREPARED:  December 18, 2013
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