CURRENT INTRODUCTION NUMBER:

Int. No. 798
INITIAL SPONSORS:

Council Member Cornegy 
TITLE:  

A Local Law to amend the administrative code of the city of New York, in relation to requiring notice to certain applicants for the senior citizen rent increase exemption and disability rent increase exemption programs.
BILL SUMMARY:

This plain language summary is for informational purposes only and does not substitute for legal counsel. For more information, you should review the full text of the bill, which is available online at legistar.council.nyc.gov.

Under the senior citizen rent increase exemption (SCRIE) and disability rent increase exemption (DRIE) programs, rent increases are limited for qualifying individuals and in return, participating landlords receive a property tax abatement equal to the amount of the rent forgiven. Generally, in order to qualify for SCRIE or DRIE, an applicant must spend more than one-third of their monthly income on the legal regulated rent. However, some tenants do not actually know the legal regulated rent amount and simply rely on what the landlord represents in their lease agreement. For some tenants in rent stabilized units, their leases will state an amount that is lower than legal rent, known as a “preferential rent,” leaving the tenant ineligible for SCRIE or DRIE.  
Under the bill, the Department of Finance would be required to send tenants who apply for SCRIE or DRIE with a preferential rent an explanation of the Department’s decision, instructions for determining the legal rent, and an explanation of such tenant’s rights if they are paying a rent that is below the legal rent.
CODE SECTIONS AFFECTED:

· Amends Code § 26-509 by adding a new subdivision e.
EFFECTIVE DATE:

30 days from enactment.
NOTE: When reading the full text of the bill online at legistar.council.nyc.gov, language that is enclosed by [brackets] is proposed to be removed, and language that is underlined is proposed to be added.
