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THE COUNCIL

REPORT OF THE INFRASTRUCTURE DIVISION

ROBERT NEWMAN, LEGISLATIVE DIRECTOR

COMMITTEE ON HOUSING AND BUILDINGS
Hon. Erik Martin Dilan, Chairman

December 18, 2008
PRECONSIDERED RES. NO. :
By Council Members Mendez and Dilan

TITLE:
Resolution calling upon the United States Congress to pass and President George W. Bush to approve a second economic stimulus package that includes $5 billion in supplemental funding for the Public Housing Capital Fund.

Background and Intent:

The Committee on Housing and Buildings, chaired by Councilman Erik Martin Dilan, on a preconsidered resolution calling upon the United States Congress  to pass and President George W. Bush to approve a second economic stimulus package that includes $5 billion in supplemental funding for the Public Housing Capital Fund.

The New York City Housing Authority (NYCHA or Authority) is the largest public housing authority in North America with 343 projects containing 2,636 buildings spread throughout the City.
  Nearly 405,000 authorized residents live in almost 178,137 apartments.  These numbers represent 8.3% of the City’s rental apartments and 5.0% of the City’s population.
  The majority of projects are almost evenly distributed in Manhattan (with 102), Brooklyn (with 100) and the Bronx (with 98); while Queens has 26 projects and Staten Island has 10.
  As of June 2008, there were about 132,000 families on the waiting list for conventional public housing as well as an additional 136,000 families on the wait list for housing through the Section 8 program.
  Most families that live in NYCHA public housing pay no more than 30% of their family income for rent.  The average family income for NYCHA tenants is approximately $22,402 and the average rent is $378 per month.
 Over one-third of the heads of households are senior citizens and 42 NYCHA projects are for seniors only.
  Further, NYCHA reports that “12.7% of its families are on public assistance,” and “Social Security, SSI, a pension, Veteran’s benefits” or a similar program “support 42.1% of the families.”
 Working families are said to account for “45.2% of families.”
  Approximately 37.8% of NYCHA residents consist of persons under the age of 21, and about 30.8% are minors under the age of 18.

NYCHA’s Capital Budget

The New York City Housing Authority’s capital program is financed through four primary sources; grants from the federal government through the United States Department of Housing and Urban Development (HUD), bond financing from HUD’s Capital Fund Financing Program (CFFP), the City and State of New York.  NYCHA’s 2008-2012 Capital Plan totals over $2.7 billion, most of which comes from direct grants from HUD and $34.5 million from the City of New York.  
Due to NYCHA’s operating budget deficits since Fiscal 2002, the Authority has routinely transferred capital funds to the operating budget in order to close their budget gap.  In Fiscal 2007, there was an approximately $100 million capital budget transfer to the operating budget and it is expected that NYHCA will do the same to close out Fiscal 2008.  This practice has led to capital projects being deferred or delayed into the future including the maintenance and repair of elevators.  
Preconsidered Resolution

NYCHA has seen a drastic reduction in its federal capital subsidy.  Since Fiscal 2001, NYCHA has been shortchanged by $502 million in capital dollars and during this Fiscal Year will transfer $75 million from their capital budget to their operating budget to help balance a budget deficit of $195.3 million. 
The Council is concerned that NYCHA will continue to reallocate its existing resources and forgo needed capital repairs, in light of the Authority’s recent commitment to modernize its elevators.  Other effects might include a further diminution in the safety of residents of public housing and the quality of their lives, if capital projects continue to be deferred.
An additional dividend of supplemental capital funding, the Council believes is that capital projects generate needed economic activity and would result in new jobs, some or many of which could be filled by public housing residents.  The Council also believes that a second stimulus package that includes $5 billion in contributions to the Public Housing Capital Fund would provide NYCHA an opportunity to obtain much, if not all, of money necessary to implement its elevator modernization project without jeopardizing other needed capital repairs. 
� See “NYCHA’s Fact Sheet,” available at http://www.nyc.gov/html/nycha/downloads/pdf/factsheet.pdf


(revised as of June 30, 2008). 
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� Id.  Additionally, Section 8 is a Federal program that allows low-income families to live in market rate housing and pay 30% of their income for rent.


� See “NYCHA’s Fact Sheet,” available at 


http://www.nyc.gov/html/nycha/downloads/pdf/factsheet.pdf  (revised as of June 30, 2008).
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