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	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Proposed Intro. No:  425-A
Committee:
Housing and Buildings 



	Title: A Local Law to amend the administrative code of the city of New York, in relation to the electrical code.  

	Sponsors:
Council Members Dilan, Comrie, Jr.,  Nelson, Seabrook, Sears, Stewart, Baez, and Gonzalez (by request of the Mayor) 



	Summary of Legislation:  Intro. 425-A updates the City’s current Electrical Code (the “Code”) as required by Local Law 64 of 2001. Local Law 64 mandates that whenever the National Fire Protection Association publishes a new edition of the National Fire Protection Association’s National Electrical Code NFPA 70 (NEC) -usually once every three years- that the Code be reviewed and possibly amended to comport with the technical standards set forth in the most recent edition of the NEC. Accordingly, Local Law 41 of 2002 adopted modifications to the 1999 NEC and Local Law 81 of 2003 further updated the Code by adopting amendments of the 2002 NEC.  Intro. 425-A would amend the administrative code to adopt the updated revisions of the 2005 NEC, as modified, to suit the City’s special requirements concerning the design, installation, alteration and repair of electric wires and wiring apparatus and other appliances used for the transmission of electricity for electric light, heat, power, signaling, communication, alarm and data transmission. Int. 425-A also contains certain administrative amendments pertaining to proof of insurance coverage, license and work permit applications and renewals, broadening the role of the electrical license board, and increasing penalties for infractions.  



	Effective Date:  This local law shall take effect on January 1, 2007, except that sections 5 and 6 of the administrative amendments shall be effective November 1, 2006.  Prior to January 1, 2007, the commissioner of buildings may promulgate any rules and perform all other actions necessary for the implementation of this local law.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2008.



	Fiscal Impact Statement:

Effective FY07

FY Succeeding

Effective FY07

Full Fiscal

Impact FY08

Revenues 

$0

$0

$0

Expenditures 

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  There would be no impact on revenues as a result of this legislation.  The prorating of license fees would produce no impact on revenues. Extending the work permits to three years is also anticipated to have no revenue impact since it is only codifying existing work practice. In addition, the increase in penalties for infractions is not anticipated to generate revenue but rather to compel compliance.  



	Impact on Expenditures:  An ongoing updating of the Code to NEC standards results in savings in the cost of electrical work because of the use of new technology.  Consequently, the City could also realize savings in the capital funds it commits to electrical work and therefore potentially see a reduction in debt service expenditures.  Additional safety requirements, such as those proposed, may require additional costs. However, since Intro. 425-A represents only an updating of the previously adopted NEC standards as opposed to a comprehensive updating of the electrical code, any savings or costs to the City attributable to this bill above those attributable to Local Law 64 of 2001, Local Law 41 of 2002, and Local Law 81 of 2003 are likely to be small.  Also since such savings or costs are dependent on the total volume of city funded electrical work, which varies annually with the size and nature of the City’s capital program, and on the exact work practices undertaken, these savings cannot be determined with certainty.  



	Source of Funds To Cover Estimated Costs:
  Not applicable. 



	Source of Information:
City Council Finance Division 

NYC Department of Buildings

NYC Office of Management and Budget



	Estimate Prepared By:       Ralph P. Hernandez, Legislative Financial Analyst

David Pechefsky, Assistant Director

City Council Finance Division 



	History:
Introduced by Council on September 13, 2006. Hearing held by Committee on October 18, 2006.                                

To be considered by Committee as Intro. 425-A on November 29, 2006.  
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