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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Good afternoon,

          3  and welcome to this meeting of the Finance

          4  Committee.

          5                 My name is David Weprin, I chair the

          6  Committee. Today we will consider proposed Intro.

          7  No. 584-A, a proposed local law in relation to

          8  payment in lieu of taxes, as well as two resolutions

          9  extending real property tax exemptions for

         10  Homeworks' projects throughout the City.

         11                 We have had extensive hearings on the

         12  PILOT legislation, 584-A. This is an issue that has

         13  nothing to do with the specific project and

         14  everything to do with good government.

         15                 As Finance Chair of the Council, I

         16  cannot support a position that any Administration

         17  can unilaterally divert City revenues in the form of

         18  PILOT payments to fund another project outside of

         19  the City's budget without first obtaining the

         20  authorization of the City Council.

         21                 Both State Law and the State

         22  Comptroller are clear that PILOT payments are City

         23  revenues. The Charter says City revenues must go

         24  into the general fund, and can only be spent

         25  pursuant to appropriation or specific legal
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          2  authorization.

          3                 I do not believe the Charter gives

          4  Executive power to unilaterally spend money outside

          5  of the budget process and this proposed local law

          6  would codify and reaffirm that.

          7                 In addition, the proposed local law

          8  would also require monthly reports on the collection

          9  deposits and use of PILOT payments in an attempt to

         10  create transparency in an area where there has been

         11  far little up to now.

         12                 We are also considering two

         13  resolutions. Resolution 913-A and 914-A, extending

         14  tax exemptions on properties that went through the

         15  Department of Housing Preservation and Development

         16  HomeWorks program.

         17                 Under HomeWorkers, small vacant

         18  City-owned buildings are renovated and sold to

         19  individual buyers. The resolutions before us would

         20  extend the tax exemption previously approved by the

         21  Council from six to 20 years. It has recently come

         22  to light that for a number of the HomeWorks'

         23  properties their tax bills are unsustainable, in

         24  some cases over $30,000 for a four-unit building.

         25                 These resolutions cover all
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          2  HomeWorks' projects previously approved by the

          3  Council, which include approximately 500 buildings

          4  throughout the City.

          5                 The tax exemptions are contingent on

          6  the buildings remaining owner occupied in keeping

          7  with the intent of the program to help revitalize

          8  and stabilize neighborhoods that had in the past

          9  suffered from disinvestments and housing

         10  abandonment.

         11                 Okay, I believe Council Member

         12  Perkins and Jackson wanted to speak on this issue,

         13  but let me just introduce our colleagues that are

         14  here, and then we could figure out if we have a

         15  quorum.

         16                 Council Member Robert Jackson from

         17  Manhattan, Deputy Majority Leader Bill Perkins from

         18  Manhattan, Council Member Al Vann from Brooklyn,

         19  Council Member Gale Brewer from Manhattan, Majority

         20  Whip Council Member Leroy Comrie from Queens,

         21  Council Member Oliver Koppell from the Bronx, our

         22  Majority Leader Council Member Joel Rivera from the

         23  Bronx, Council Member Madeline Provenzano from the

         24  Bronx, Council Member Margarita Lopez from

         25  Manhattan, and Council Member Mike McMahon from
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          2  Staten Island.

          3                 Is that a quorum, Jim? We have a

          4  quorum.

          5                 Council Member Perkins, would you

          6  like to speak?

          7                 COUNCIL MEMBER PERKINS: Well, let me

          8  be brief.

          9                 This resolution authored by Council

         10  Member Jackson and I is a response to a good idea

         11  that has some unintended negative consequences that

         12  will very much dramatize in our respective districts

         13  in which homeowners who are investing in the

         14  redevelopment of our neighborhood and in their own

         15  homes, are experiencing some extraordinary

         16  unexpected costs, and related difficulties in terms

         17  of their taxes that clearly were going to hurt their

         18  pockets that were unaffordable, and by the same time

         19  discouraging, in terms of feature renovation and

         20  development of their property.

         21                 So, what we've asked here is that the

         22  J-51 program be extended so that they can continue

         23  to get those benefits.

         24                 This is part of a two-prong attack

         25  that we're engaged in, the second part was to some
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          2  extent addressed by the Mayor in his Preliminary

          3  Budget proposal in which renovations were going to

          4  be capped at 15 percent instead of 45 percent, which

          5  would be followed by a Home Rule Message to Albany

          6  to change a 1981 law that resulted in renovations

          7  being passed on in terms of new assessments, some of

          8  which were 1,000 percent greater than what was the

          9  tax payment before the renovations and assessments

         10  were done.

         11                 We have in that regard a resolution

         12  in the federal, state and local committee that will

         13  relate to that after we see the Mayor's bill.

         14                 But this is a very, very important,

         15  these are two very important measures to continue

         16  the affordability of home ownership in our

         17  community, and in terms of what is affordable to the

         18  pockets of the people; these are pioneers who came

         19  in at a time when no one else would be there, and so

         20  we're happy to see that these home grown community

         21  members and owners of property are going to be given

         22  some relief for what was an unintended consequence

         23  of their investment. Thank you.

         24                 CHAIRPERSON WEPRIN: Yes, we've also

         25  been joined by Council Member Christine Quinn from
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          2  Manhattan and Council Member Helen Sears from

          3  Queens.

          4                 Council Member Koppell. We're going

          5  to vote right away, Council member. We're going to

          6  call for a vote right away because we need 12 for a

          7  quorum.

          8                 Any other questions?

          9                 Council Member Jackson wanted to make

         10  a statement.

         11                 COUNCIL MEMBER JACKSON: Just that we

         12  need to pass this in order to have these property

         13  owners save their homes, because some of them say

         14  that if, in, fact, it's not passed, with the State

         15  Legislation they will be losing their homes, and

         16  that's not what it's about, the bottom line.

         17                 CHAIRPERSON WEPRIN: I'm going to ask

         18  that we have all three items coupled and we're going

         19  to call for a vote.

         20                 Call the roll, please.

         21                 COUNCIL CLERK: Council Member Weprin.

         22                 CHAIRPERSON WEPRIN: Aye on all.

         23                 COUNCIL CLERK: Koppell.

         24                 COUNCIL MEMBER KOPPELL: Aye on all.

         25                 COUNCIL CLERK: Lopez.
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          2                 CHAIRPERSON WEPRIN: Please sign the

          3  Committee report.

          4                 COUNCIL MEMBER LOPEZ: Aye.

          5                 COUNCIL CLERK: Perkins.

          6                 COUNCIL MEMBER PERKINS: Thank you

          7  very much. Aye. And, again, this is a good piece of

          8  legislation for those homeowners to keep their

          9  property.

         10                 COUNCIL CLERK: Provenzano.

         11                 COUNCIL MEMBER PROVENZANO: May I be

         12  excused to explain my vote?

         13                 CHAIRPERSON WEPRIN: Yes, you may.

         14                 COUNCIL MEMBER PROVENZANO: I am

         15  voting yes on the resolutions; on proposed Intro.

         16  No. 584-A, I have a problem with that. It's my

         17  feeling that this piece of legislation is being

         18  personalized. This has gone on, this PILOTs program,

         19  in the Giuliani Administration, the Dinkins, the

         20  Koch, and far back in perpetuity, and the fact that

         21  we're looking at it now, and I think illegally, I

         22  vote no. Thank you.

         23                 CHAIRPERSON WEPRIN: Quinn.

         24                 COUNCIL MEMBER QUINN: Aye.

         25                 CHAIRPERSON WEPRIN: Rivera.
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          2                 COUNCIL MEMBER RIVERA: Aye.

          3                 COUNCIL CLERK: Brewer.

          4                 COUNCIL MEMBER BREWER: I vote aye on

          5  all. And, although, I certainly respect Council

          6  Member Provenzano, I feel very strongly that any

          7  sunshine on public dollars is important.

          8                 I vote aye.

          9                 COUNCIL CLERK: Comrie.

         10                 COUNCIL MEMBER COMRIE: Aye.

         11                 COUNCIL CLERK: Jackson.

         12                 COUNCIL MEMBER JACKSON: Aye on all.

         13                 COUNCIL CLERK: McMahon.

         14                 COUNCIL MEMBER McMAHON: Aye.

         15                 COUNCIL CLERK: Sears.

         16                 COUNCIL MEMBER SEARS: I vote aye, but

         17  I also have to say I understand where Councilwoman

         18  Provenzano is coming from, and I think the comment

         19  is well made.

         20                 I vote aye. Thank you.

         21                 COUNCIL CLERK: Vann.

         22                 COUNCIL MEMBER VANN: Can I explain my

         23  vote?

         24                 CHAIRPERSON WEPRIN: You may.

         25                 COUNCIL MEMBER VANN: Yes, I'm sure
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          2  it's my fault that I was not a sponsor on 914-A,

          3  913-A. I would like to correct my error. In the past

          4  there are a significant number of properties

          5  affected in my district in Bedford Stuyvesant. It's

          6  an excellent resolution and I would like to be

          7  recorded as a sponsor, and I vote aye on all.

          8                 CHAIRPERSON WEPRIN: Okay. Make sure

          9  that Council Member Vann is added as a co-sponsor.

         10  Yes.

         11                 COUNCIL CLERK: Gallagher.

         12                 COUNCIL MEMBER GALLAGHER: Aye.

         13                 COUNCIL CLERK: Oddo.

         14                 COUNCIL MEMBER ODDO: Yes.

         15                 COUNCIL CLERK: By a vote of 15 in the

         16  affirmative, none in the negative and no

         17  abstentions, all items are adopted with the

         18  exception of proposed Intro. 584-A, which is adopted

         19  by a vote of 14 in the affirmative, one in the

         20  negative and no abstentions.

         21                 Council Members, please sign the

         22  Committee reports.

         23                 CHAIRPERSON WEPRIN: Please sign the

         24  Committee report.

         25                 COUNCIL MEMBER QUINN: I'm sorry, if
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          2  the clerk and the Health Committee members could

          3  stay in the room, we're going to do a very quick

          4  health vote. Health Committee members stay here.

          5                 COUNCIL CLERK: Council Member Gioia.

          6                 COUNCIL MEMBER GIOIA: Thank you. I'd

          7  like to vote yes.

          8                 COUNCIL CLERK: The vote currently

          9  stands at 16 in the affirmative, zero in the

         10  negative and no abstentions. And proposed Intro.

         11  584-A is currently 15 in the affirmative, one in the

         12  negative and no abstentions.

         13                 CHAIRPERSON WEPRIN: Because of the

         14  lateness of the meeting, and I apologize, and I

         15  appreciate the members that came, I will keep the

         16  roll open until the Stated Meeting so those that are

         17  not here and would like to vote can be recorded one

         18  way or another before the Stated Meeting starts.

         19                 Thank you. Other than that, we're

         20  adjourned.

         21                 COUNCIL CLERK: Vote on Committee on

         22  Finance.

         23                 Council Member DeBlasio.

         24                 COUNCIL MEMBER DeBLASIO: Aye.

         25                 COUNCIL CLERK: Council Member Fidler.
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          2                 COUNCIL MEMBER FIDLER: Aye.

          3                 COUNCIL CLERK: The vote currently

          4  stands at 18 in the affirmative, zero in the

          5  negative and no abstentions. Proposed Intro. 584-A

          6  currently stands at 17 in the affirmative, one in

          7  the negative and no abstentions.

          8                 COUNCIL CLERK: Committee on Finance,

          9  Council Member Gennaro.

         10                 COUNCIL MEMBER GENNARO: I vote aye.

         11                 COUNCIL CLERK: Council Member

         12  Moskowitz.

         13                 COUNCIL MEMBER MOSKOWITZ: I vote aye.

         14                 COUNCIL CLERK: The vote now stands at

         15  19 in the affirmative, zero in the negative and no

         16  abstentions. And proposed Intro. 584-A stands at 18

         17  in the affirmative, one in the negative and no

         18  abstentions. Thank you.

         19                 COUNCIL CLERK: Council Member

         20  Boyland.

         21                 COUNCIL MEMBER BOYLAND: I vote aye.

         22                 COUNCIL CLERK: Committee on Finance,

         23  Council Member Felder.

         24                 COUNCIL MEMBER FELDER:   Yes.

         25                 COUNCIL CLERK: The final vote now
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          2  stands at 22 in the affirmative, zero in the

          3  negative and no abstentions, with the exception of

          4  proposed Intro. 584-A, which is adopted by a vote of

          5  21 in the affirmative, one in the negative, and no

          6  abstentions.

          7                 (Hearing concluded at 12:15 p.m.)
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