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TITLE:




AN ACT to amend the administrative code 

of the city of New York, in relation to loans to members of the New York city fire department pension fund.

BACKGROUND:

The administrative code of the city of New York currently allows active members of the New York City Fire Department with three years of continuous service and who are original plan members to borrow up to 75 percent of the member’s accumulated contributions in the Department’s pension fund, subject to repayment.  Active members who are improved benefit plan members are also allowed to borrow up to 75 percent of the member’s accumulated deductions.  According to the Sponsor’s Memorandum in Support (MOU), there are times when a retired member needs financial assistance and should have the ability to borrow from their pension fund.  This bill would allow retired members the ability to do so.

PROPOSED LEGISLATION:


Section 1 of this bill would amend section 13-342 of the administrative code of the city of New York to allow original plan members to borrow up to 90 percent of their accumulated contributions upon retirement.  Section 1 would also allow improved benefits plan members to borrow up to 90 percent of their accumulated deductions upon retirement.

FISCAL IMPLICATIONS:
See Finance Division Fiscal Impact Statement.

EFFECTIVE DATE:

This legislation would take effect immediately.
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