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The Council of the City of New York

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
Intro.  No.: 
862 
Committee:
Economic Development             


Title:
A local law to amend the administrative code of the city of New York, in relation to modifying the criteria for eligibility for real property tax exemptions and abatements for industrial and commercial properties in certain areas of the city

Sponsor:
Council Members O’ Donovan (by the request of the Mayor) also Council Member Abel.

Summary of Legislation: the legislation would amend subdivision (f) of 11-256; amend 11- 256 by adding a new subdivision (f-1); amends paragraph (3) of subdivision (a) of 11- 257 by adding a new subparagraph (f) to create Commercial Revitalization Areas which are identical to the Commercial Expansion Areas that are eligible for benefits under existing City Economic Development programs.  These programs provide relocation assistance and tax abatements that reduce occupancy costs for eligible commercial and industrial tenants.  The Commercial Revitalization Areas consist of all parcels zoned C4, C5, C6, M1, M2, or M3 in all areas of the City excluding the area south of the centerline of 96th Street in Manhattan.  The Commercial Revitalization Areas would  eliminate the conversion waiting period for the commercial development of former manufacturing sites.  Commercial tax exemptions would no longer be denied to mixed-use commercial properties in which at least 15 percent of the property had been used for manufacturing activities within a period of 24 to 48 months (depending on location) prior to the date of application for benefits. This local law would also provide for a pro-rated industrial abatement in buildings that contain at least 25 percent but less than 75 percent industrial use.  The abatement would not be available where the industrial space after the completion of the project would less than the amount that existed before the commencement of the construction work. 

Effective Date: Retroactive to August 16, 2000.

Fiscal Year in Which Full Fiscal Impact Anticipated:
Fiscal 2004


Fiscal Impact Statement: 


Effective FY2002
FY Succeeding 

Effective FY2003
Full Fiscal 

Impact FY2004

Revenues (+)
 ($2,000,000)
 ($2,200,000) 
 ($2,800,000)

Expenditures (-)
$0
$0
$0

Net
 ($2,000,000)
($2,200,000
 ($2,800,000)

Impact on Revenues: 
The estimate provided is based on the Administration’s projection that this legislation represents approximately 20 percent of the revenue impact projected previously as part of the creation of Commercial Expansion Areas.  The total impact of those changes were: $10 million in Fiscal 2002, $11 million in Fiscal 2003, $14 million in Fiscal 2004 and $13 million in Fiscal 2005. As a result, form a budget perspective this incremental cost has already been baselined as part of the City’s existing tax reduction program.

Impact on Expenditures: 
There would be no impact on expenditures as a result of this legislation.

Source of Information:
New York City Department of Finance


Estimate Prepared by:
Michael Reid, Finance Analyst

Pablo Zangerle, Assistant Director, Revenue





City Council Finance Division

Date Submitted to Council:
May 30, 2001


FIS History:


Previously considered by the Committee on May 30, 2001.

To be considered by the Committee on June 12, 2001.

