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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PRECONSIDERED INT.:  

COMMITTEE: Housing and Buildings

	TITLE: A local law to amend the administrative code of the city of New York, in relation to regulation of cooling towers

	SPONSOR(S): The Speaker (Council Member Mark-Viverito) and Council Members Gibson, Johnson and Williams (in conjunction with the Mayor) 


[bookmark: _GoBack]SUMMARY OF LEGISLATION: This legislation would require owners of cooling towers to register such towers with the Department of Buildings (DOB) and develop a plan for maintaining such towers. It would also require cooling towers to be inspected and tested on a quarterly basis. If any test comes back positive for microbes, such as the bacteria that cause Legionnaires’ Disease, then the owner would have to clean and disinfect the system in accordance with Department of Health and Mental Hygiene (DOHMH) regulations. Finally, this bill would require DOHMH to report to the Council on the implementation of this law. 
EFFECTIVE DATE: This local law would take effect immediately, except that subdivision c of section 17-194.1 of the Administrative Code as added by section two of this local law would take effect on March 1, 2016; and that section 28-317.4 of the Administrative Code, as added by section one of this local law, and subdivisions e, f, g, h and i of section 17-194.1 of the Administrative Code, as added by section two of this local law, would take effect upon the promulgation of rules by DOHMH.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2017
FISCAL IMPACT STATEMENT:

	

	

Effective FY16

	
FY Succeeding
Effective FY17
	
Full Fiscal
Impact FY17


	
Revenues 
	$0
	$0
	$0

	
Expenditures 
	$0*
	$0*
	$0*

	
Net
	$0
	$0
	$0



IMPACT ON REVENUES: It is estimated that there would be minimal to no impact on revenues as a result of this legislation. Although fines could be imposed for non-compliance, full compliance with the legislation is anticipated and it is assumed that buildings with existing cooling towers are already in compliance with provisions of the legislation. In addition, while DOB could charge filing fees for the registration, discontinuing of use, and annual certification of buildings with cooling towers, these fees are not mandated under this legislation. 

IMPACT ON EXPENDITURES: It is estimated that there would be minimal to no impact on expenditures as a result of this legislation. The costs associated with the inspecting, testing, and disinfecting of cooling towers will vary based on the size of the existing system, but will be borne by the building owners. In addition, the costs of laboratory tests to detect Legionella bacteria will also vary based on the number and type of testing that will be established by DOHMH rules. The range of costs for laboratory tests is estimated to range from $35 to $100 per cooling tower and will also be borne by the building owners. 

*There are an estimated 4,000 cooling towers Citywide, but at the time of this writing, the number of cooling towers in City-owned buildings is unknown and being reviewed. To the extent that there are any cooling towers in City-owned buildings, the City would bear the costs outlined above in order to comply with this legislation. It is anticipated that the reporting and other administrative requirements of this legislation would be implemented using existing resources.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: Not applicable. 

SOURCE OF INFORMATION:  New York City Council, Finance Division
			        New York City Office of Management and Budget
			        Mayor’s Office of Legislative Affairs 
			        New York City Department of Buildings 
			        New York City Department of Health and Mental Hygiene
			     
ESTIMATE PREPARED BY: Sarah Gastelum, Legislative Financial Analyst
       Emre Edev, Principal Legislative Financial Analyst 
					
ESTIMATE REVIEWED BY: Rebecca Chasan, Assistant Counsel
			       Tanisha Edwards, Chief Counsel	
				
LEGISLATIVE HISTORY: This Preconsidered Intro. was considered by the Committee on Housing and Buildings on August 11, 2015 and will be introduced by the full Council on August 13, 2015. The Preconsidered Intro. will be voted on by the Committee on Housing and Buildings on August 13, 2015 and, upon successful vote by the Committee, the Preconsidered Intro. will be voted on by the full Council on August 13, 2015. 

DATE PREPARED: August 13, 2015




Preconsidered Intro.	Page 1
image1.png




