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THE COUNCIL

REPORT OF THE HUMAN SERVICES DIVISION

GILBERTO VALDES

COMMITTEE ON AGING

COUNCIL MEMBER JULIA HARRISON, CHAIR

November 21, 2000

Int. No. 835:
By: The Speaker (Council Member Vallone) and Council Members Berman and Harrison (in conjunction with the Mayor). 

Title:
To amend the administrative code of the city of New York, in relation to tax exemptions for low-income elderly  persons. 

Administrative Code:
Amends paragraph (a) of subdivision 3 of section 11-245.3 and subdivision 7 of such section.

BACKGROUND AND ANALYSIS:

The Senior Citizen Homeowner Exemption Program (SCHE) provides for partial exemptions from New York City real property tax for eligible seniors.  Currently, the exemptions range from 50% of assessed value of property (for applicants with incomes of $19,500 or less for the calendar year immediately preceding the application) to 5% (for applicants with incomes of $27,000 or more but less than $27,900.  To qualify for SCHE, applicants must be at least 65 years of age and be the owner-occupant of the property for which the abatement is required, which must be used exclusively for residential purposes.  Applicants must  have held title to the property for at least twelve months to qualify for any abatement under SCHE.  The Department of Finance administers SCHE.


The City’s SCHE program operates pursuant to state enabling statute.  Section 467 of the Real Property Tax Law enables municipal corporations to enact local legislation providing for SCHE in accordance with the provisions of the state enabling legislation.


On August 16, 2000, Chapter 198 of the laws of 2000 was signed into law.  Chapter 198 authorizes municipal corporations to raise the maximum income level to less than $20,500 to be eligible for a 50 % percent exemption and to less than $28,900 for a 5 % exemption. The income qualifications are gradually increased by $1,000 or $900 to qualify for assessed value exemptions that are reduced in intervals of 5 %, from 50 to five percent.  Accordingly, section one of Int. No. 835 would amend paragraph a of subdivision 3 of section 11-245.3 of the Administrative Code to allow qualified seniors with incomes of $20,500 or less to obtain a 50% exemption on assessed valuation of their property.  Section 2 of Int. No. 835 would provide for $900 or $1,000 increases in maximum income eligibility in the other percentage exemption categories.  Section 3 of Int. No. 835 would provide that the bill take effect immediately and apply to assessment rolls prepared on the basis of taxable status dates occurring on or after January 1, 2001. 

