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The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
 Intro. No: 660-A
Committee:
Consumer Affairs

Title:
  A Local Law to amend the administrative code of the city of New York, in relation to buyers of consumer debt.

Sponsor:
By Council Members Garodnick, Comrie, Mendez, Mark-Viverito, Barron, Brewer, Fidler, Gennaro, Gentile, Gerson, Gonzalez, Jackson, James, Koppell, Liu, Martinez, Nelson, Palma, White Jr., Seabrook and Avella
Summary of Legislation: This legislation amends the administrative code of the City of New York to include in the definition of a debt collection agency a buyer of delinquent debt who seeks to collect such debt either directly or through the services of another by, including but not limited to, initiating or using legal processes or other means to collect or attempt to collect such debt.  
The administrative code is also to be amended in relation to required collection practices.  In addition to any practices required under any federal, state or local law, a debt collection agency would in any permitted communication with the consumer, provide: a call-back number to a phone that is answered by a natural person; the name of the agency; the originating creditor of the debt; the name of the person to call back and the amount of the debt at the time of the communication.  A debt collection agency would also confirm in writing to the consumer, within five business days, any debt payment schedule or settlement agreement reached regarding the debt.    

The administrative code is also to be amended in relation to prohibited collection practices.  In addition to any practices prohibited under any federal, state or local law, a debt collection agency would not attempt to collect or contact a consumer regarding a debt after such consumer requests verification for such debt until such agency furnishes such consumer written documentation identifying the creditor who originated the debt and itemizing the principal balance of the debt that remains or is alleged to remain due and all other charges that are due or alleged to be due; nor contact a consumer about or seek to collect a debt on which the statute of limitations for initiating legal action has expired unless such agency first provides the consumer such information about the consumer’s legal rights as the commissioner prescribes by rule.

Any person who, after notice and hearing would be found guilty of violating any provision of the related section of the administrative code, would  be subject to a penalty of not less than seven hundred dollars nor more than one thousand dollars for each violation.  In addition, any such person found guilty of having acted as a debt collection agency in violation of section 20-490 of the administrative code shall be subject to an additional penalty of one hundred dollars for each instance in which contact is made with a consumer in violation of such section.

Effective Date:  This local law would take effect one hundred twenty days after it is enacted into law.
Fiscal Year IN WHICH Full Fiscal Impact Anticipated: Fiscal 2009

Fiscal Impact Statement:

	
	Effective FY09
	FY Succeeding

Effective FY10
	Full Fiscal

Impact FY09

	Revenues (+)*
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0


*Impact on Revenues: It is premature to estimate any potential revenue impact at this time.
Impact on Expenditures: There would be no impact on expenditures resulting from the enactment of this legislation.
Source of Funds To Cover Estimated Costs:
General Fund

Source of Information:

City Council Finance Division

Estimate Prepared By:

Jonathan Rosenberg, Deputy Director

Walter Pitts, Legislative Financial Analyst 

History:



This legislation was introduced as Int. 660 by the Full Council and referred to the Committee on Consumer Affairs on December 11, 2007.  The Committee on Consumer Affairs held a hearing on Int. 660 and laid over the legislation on February 25, 2009.  An amendment has been proposed and the committee will reconsider the legislation as Proposed Int. 660-A on March 11, 2009. 
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