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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Good morning, and

          3  welcome to this meeting of the Council's Finance

          4  Committee. My name is David Weprin, Chair of the

          5  Committee. On September 15th, this Committee set

          6  today as the date for a hearing on an amendment to

          7  the District Plan governing the Metrotech BID in

          8  Brooklyn. The amendment would change the method of

          9  assessment of two classes of commercial property

         10  within the district.

         11                 Although the law does not require

         12  written notice to property owners, in keeping with

         13  our commitment to maximum outreach, we asked Small

         14  Business Services to ensure that written notice of

         15  the hearing was mailed to all owners within the

         16  district.

         17                 Today, after hearing from SBS, if we

         18  determined that notice was properly given, including

         19  the additional written notice, we requested that the

         20  change in assessment is in the public interest and

         21  that the tax and debt limits in the law won't be

         22  exceeded, we can adopt the change in assessment.

         23                 Finally, we'll be considering Intro.

         24  No. 69, a proposal that was adopted by the full

         25  Council on July 27th, 2005, and suspends the
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          2  activation of parking meters on Sunday.

          3                 The Council adopted this legislation

          4  after many complained that the activation of Sunday

          5  parking meters, which was supposed to be a temporary

          6  measure, was disturbing their ability to worship

          7  without interruption on Sundays. And just to

          8  reiterate, this really is not related to, although

          9  that was an important constituent that brought it to

         10  the attention of the Council, it was not by any

         11  means discriminating against any religion or

         12  identifying any particular religion. For hundreds of

         13  years in this City Sunday was one day that parking

         14  meters, since they've been in effect, were not in

         15  effect and they were just expanded to Sunday parking

         16  meters about three years ago when we had our fiscal

         17  crisis and we were looking for additional revenue.

         18                 So, clearly, the intent of the

         19  eliminating Sunday parking meters is basically to

         20  give a break to everyone, regardless of what day

         21  they observe as their religious day.

         22                 On August 25th, however, the Mayor

         23  disapproved the proposed local law and returned it

         24  to the Council. Today we will consider whether to

         25  override the Mayor's veto, M 665.
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          2                 We've got two people here to testify

          3  on the Metrotech BID, but let me introduce my

          4  colleagues that are here and hopefully the rest of

          5  our quorum will arrive very shortly.

          6                 Particular special recognition to

          7  Council Member Gale Brewer for coming early and

          8  being the first member at the Committee. Council

          9  Member Brewer. And Council Member Leroy Comrie from

         10  Queens, Council Member Lew Fidler from Brooklyn,

         11  Council Member Mike McMahon from Staten Island, and

         12  Council Member Helen Sears from Queens. And Council

         13  Member Dennis Gallagher from Queens.

         14                 First we'll hear from -- do you want

         15  to come up together, George Glatter and Michael

         16  Weiss, from Metrotech? And George Glatter, of

         17  course, from the Department of Small Business

         18  Services. And of course I'm joined by my terrific

         19  Counsel, Jim Caras, Counsel to the Finance

         20  Committee.

         21                 ASSISTANT COMMISSIONER GLATTER: Good

         22  morning, Chairman Weprin and members of the Finance

         23  Committee. I'm George Glatter, an Assistant

         24  Commissioner at the Department of Small Business

         25  Services. SBS supports this proposed change to the
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          2  amended Metrotech Area District Plan.

          3                 The Metrotech BID wishes to change

          4  the method of assessment upon which the district

          5  charged is based. The current plan divides

          6  commercial properties into two classes, Class A

          7  development sites and utility properties, are

          8  generally those larger commercial properties

          9  developed on City development sites through City

         10  Economic Development Programs. And Class B

         11  commercial properties, are all other commercial

         12  properties.

         13                 In the current plan the total

         14  assessment for Class A property is based on square

         15  footage and a fixed percentage of the annual budget.

         16  Any assessment for Class B property is based on the

         17  assessed valuation and a fixed percentage of the

         18  annual budget.

         19                 The proposed amendment will change

         20  the assessment formula and assess all properties

         21  based on assessed valuation. The amendment, when it

         22  becomes law, will result in an increase in the

         23  assessment for commercial Class A properties and a

         24  reduction in Class B property assessments.

         25                 For example, a Class A commercial
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          2  property with an assessed valuation of $51,120 is

          3  currently charged $274,290. The new assessment would

          4  be $299,540. In comparison, a Class B commercial

          5  property with an assessed valuation of $255,000 is

          6  currently $343,140. The new assessment would be

          7  $1,600.

          8                 The Metrotech BID published notice of

          9  a public hearing in a local newspaper as required by

         10  the law.

         11                 In addition, the BID mailed a notice

         12  of local -- to local property owners as requested by

         13  the Finance Committee.

         14                 Thank you, Mr. Chair.

         15                 CHAIRPERSON WEPRIN: Thank you, Mr.

         16  Glatter.

         17                 Mr. Weiss.

         18                 MR. WEISS: Good morning. My name is

         19  Mike Weiss. I'm the Executive Director of the

         20  Metrotech Business Improvement District of Downtown

         21  Brooklyn, and I first wish to commend and thank the

         22  members of this Committee and the Council at large

         23  for all their past encouragement and support of our

         24  many programs and initiatives. In large part, due to

         25  your efforts, Downtown Brooklyn is thriving, and
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          2  with our continued partnership we'll see even

          3  further gains.

          4                 I'm here this morning to ask for your

          5  support for an amendment to our district plan that

          6  would greatly simplify our assessment formula, at

          7  the same time as reducing assessments on commercial

          8  properties within our district.

          9                 Our current formula is quite

         10  complicated, requiring designated development

         11  properties to be assessed on zoning floor area, if

         12  anybody can figure out what that is. And commercial

         13  properties are assessed on AV, assess value. This

         14  action will also more clearly define the development

         15  property as one with more than 200,000 square feet

         16  of zoning floor area.

         17                 The amendment would cause all the

         18  properties in our area to be assessed as a fraction

         19  of their assessed value, thus simplifying the

         20  formula.

         21                 As a consequence of this change, the

         22  proportion of the BID's budget, shouldered by the

         23  small commercial properties, would be reduced by 47

         24  percent. In other words, the development properties,

         25  the prior properties that were called development

                                                            10

          1  COMMITTEE ON FINANCE

          2  properties, would be picking up a much larger share

          3  of the assessment base of the BID.

          4                 So, there would be a slight increase

          5  in the assessment of about nine percent for

          6  development properties, but because there are so

          7  many more commercial properties, the smaller ones,

          8  they would get a huge reduction.

          9                 The fact is, though, that because of

         10  all the new development in the area, even the

         11  development properties assessments would stay about

         12  the same as they are, or have been for the last ten

         13  years.

         14                 So, this is a win/win situation. An

         15  approval was voted unanimously by the BID's Board of

         16  Directors last spring. According to the Council's

         17  requirements, we have duly noted the scheduling of

         18  today's hearing to all of our members by letter and

         19  through public advertisement, and we also have

         20  obtained a letter in support from our local

         21  Councilman, Councilman David Yassky.

         22                 Thank you, again, for your support.

         23                 CHAIRPERSON WEPRIN: Thank you, Mr.

         24  Weiss.

         25                 Any questions?
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          2                 Council Member Sears.

          3                 COUNCIL MEMBER SEARS: Thank you.

          4                 I agree with Downtown Brooklyn. I was

          5  there last week and it's really remarkable what's

          6  happening there, since they started out in Brooklyn

          7  some time ago.

          8                 Is the Metrotech unique in the fact

          9  that it has A and B classifications? Because of all

         10  the BIDs that are in the City, is there one method

         11  for most of those BIDs, as contrasted to Metrotech?

         12                 MR. WEISS: Metrotech is unusual

         13  because of the way Metrotech developed, that there

         14  is an older commercial area and then this large

         15  renewal area with these large development buildings.

         16  It is unique.

         17                 It's not common.

         18                 COUNCIL MEMBER SEARS: The reason I

         19  ask that is because I think I could see some areas

         20  in Queens when they have their development of how

         21  some of the BIDs and so we must look carefully to

         22  see that, if it's so unique that it doesn't come out

         23  the way Metrotech did and have to redo it.

         24                 MR. WEISS: Well, it's an interesting

         25  situation. The fact that these development
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          2  properties were built created a situation where if

          3  you had in the past, when there were only a few of

          4  them, assessed them based on their AV, assessed

          5  value, they would have paid a huge disproportionate

          6  share of the BID's budget. So that what's happening

          7  now is kind of a correction. Now that we have so

          8  many development properties, spreading that large

          9  number over a large number of square feet basically

         10  doesn't overly tax the big ones. At the same time,

         11  it's giving the commercial properties that had

         12  really been paying a little more than they will pay

         13  in the future, a big break.

         14                 As George mentioned, a typical

         15  assessment on a $250,000 property will be cut almost

         16  in half in the commercial part of our district.

         17                 COUNCIL MEMBER SEARS: It's a good

         18  thing that it's being corrected. All right, thank

         19  you.

         20                 Thank you, Mr. Chair.

         21                 CHAIRPERSON WEPRIN: You're welcome.

         22  We've been joined by Council Member Albert Vann from

         23  Brooklyn, and Council Member Kendall Stewart from

         24  Brooklyn. If members could just hang tight, we'll

         25  hopefully get a quorum quickly and we can vote.
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          2                 Call the roll. By the way, we're

          3  voting on three items. The first one is the

          4  Metrotech Intro. 692. And the next two are related

          5  to the parking meters, 669, and 665, which is to

          6  accept the veto and to vote.

          7                 Shall the Council readopt Intro 669,

          8  the veto of the Mayor, notwithstanding. A yes vote

          9  is to repass the legislation and file the veto. So,

         10  I'm going to consider all three items coupled

         11  together.

         12                 Call the roll.

         13                 COUNCIL CLERK: Council Member Weprin.

         14                 CHAIRPERSON WEPRIN: Aye on all.

         15                 COUNCIL CLERK: Perkins.

         16                 COUNCIL MEMBER PERKINS: Aye on all.

         17                 COUNCIL CLERK: Provenzano.

         18                 (No response.)

         19                 COUNCIL CLERK: Quinn.

         20                 COUNCIL MEMBER QUINN: Aye.

         21                 COUNCIL CLERK: Brewer.

         22                 COUNCIL MEMBER BREWER: Aye on all.

         23                 COUNCIL CLERK: Comrie.

         24                 COUNCIL MEMBER COMRIE: Aye on all.

         25                 COUNCIL CLERK: DeBlasio.
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          2                 COUNCIL MEMBER DeBLASIO: Aye on all.

          3                 COUNCIL CLERK: Fidler.

          4                 COUNCIL MEMBER FIDLER: Aye on all.

          5                 COUNCIL CLERK: McMahon.

          6                 (No response.)

          7                 COUNCIL CLERK: Sears.

          8                 COUNCIL MEMBER SEARS: I vote no on

          9  669 and aye on the other two.

         10                 COUNCIL CLERK: Vann.

         11                 COUNCIL MEMBER VANN: Aye.

         12                 COUNCIL CLERK: Gallagher.

         13                 COUNCIL MEMBER GALLAGHER: Mr.

         14  Chairman, may I be temporarily excused to explain my

         15  vote?

         16                 I'm going to be voting aye on all

         17  coupled general orders, but with regard to Intro.

         18  669, I'd like to state for the record that the

         19  suspension of the parking meters was to be a

         20  temporary measure when it was first passed through.

         21  The fact that we are here now and we have to

         22  override this veto is a shame, because folks should

         23  have lived up to the commitment we made to the

         24  residents of the City of New York that this parking

         25  meter on Sundays would be a temporary measure.
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          2                 So, I gladly and proudly, I am voting

          3  for the override for 669.

          4                 COUNCIL CLERK: Oddo.

          5                 COUNCIL MEMBER ODDO: Yes.

          6                 COUNCIL CLERK: Provenzano.

          7                 COUNCIL MEMBER PROVENZANO: May I be

          8  excused to explain my vote?

          9                 I'll take that as a yes.

         10                 CHAIRPERSON WEPRIN: Yes.

         11                 COUNCIL MEMBER PROVENZANO: I, too, am

         12  voting yes on all, and I just comment once more on

         13  669, as I did when the Commissioner was here last

         14  time. I had a problem in my district specific to one

         15  church and we may be talking about six, seven

         16  meters. I think we wouldn't be sitting here today

         17  with this pretty awful piece of legislation if the

         18  Commissioner had attended to some of these smaller

         19  problems in various districts like mine. And now

         20  we're talking about hundreds and hundreds and

         21  hundreds of meters and businesses and what have you.

         22  If we had attended to the issue which was basically

         23  in front of churches or religious institutions. So,

         24  I vote yes.

         25                 COUNCIL CLERK: McMahon.
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          2                 COUNCIL MEMBER McMAHON: Just briefly

          3  to explain my vote, Mr. Chairman?

          4                 In furtherance of the last hearing

          5  that we had on this bill, I spoke to some of the

          6  business leaders, which is in the avenue that's

          7  arguably the main or one of the main business

          8  thoroughfares in my district, and which in fact the

          9  Administration, to their credit, worked with us to

         10  form a BID recently. And I spoke to the people in

         11  charge of the BID. Now on that particular avenue,

         12  Forest Avenue, they're all meters but there's no

         13  parking on Sunday. No meters on Sunday. They never

         14  changed it over.

         15                 And I asked them, would they prefer,

         16  as the Administration seemed to imply, having meters

         17  on Sunday, would that be better for business? And

         18  every merchant to a T said, no, they would not

         19  prefer that and they thought it would be a disaster.

         20                 So, based on that, and to this whole

         21  process that we've gone through, clearly it's better

         22  for the citizens not to have the meters, and

         23  business people in my district, small business

         24  owners, food stores, clothing stores, restaurants,

         25  bar and grills, all say they prefer not to have it.
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          2                 So, that was a concern I had the last

          3  time when we had the hearing, and I think then that

          4  argument kind of falls flat.

          5                 So, having said that, I again vote

          6  yes on this matter.

          7                 CHAIRPERSON WEPRIN: I thought your

          8  hesitation was based on Commissioner Weinshall's

          9  very convincing testimony.

         10                 COUNCIL MEMBER McMAHON: I make no

         11  comment on that. That's politics and you know this

         12  is never about politics, this is only about -- we're

         13  not politicians, we're only doing what's right, and

         14  that's what we're doing.

         15                 COUNCIL CLERK: Felder.

         16                 COUNCIL MEMBER FELDER: May I be

         17  excused to explain my vote?

         18                 CHAIRPERSON WEPRIN: Yes, you may.

         19                 COUNCIL MEMBER FELDER: Okay. First of

         20  all, I vote aye, and I echo almost everything that

         21  was said, besides the lies of one of my colleagues.

         22                 But I do want to say that what was

         23  most disturbing was this, in the discussions about

         24  the bill, somebody said that the City would lose X

         25  million dollars by getting rid of the meters. I want
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          2  to believe that meters and tickets, I want to

          3  believe, even though it's not so, that it's supposed

          4  to, you know, the purpose is not to raise money. The

          5  purpose is to have compliance, get the cars to move

          6  maybe so that other cars can come and shop. But it

          7  should never be driven by the City's need to raise

          8  money. To say that you should keep meters going on

          9  Sunday because the City will lose $10 million,

         10  especially since this was never in effect til about

         11  two or three years ago, seems bizarre.

         12                 So, I think that if there's a good

         13  reason that there should be meters, they should be

         14  there. And if there's not a good reason, they

         15  shouldn't be there. But the compelling reason should

         16  not be to tax the citizens of the City.

         17                 Thank you.

         18                 CHAIRPERSON WEPRIN: How do you vote?

         19                 COUNCIL MEMBER FELDER: I voted.

         20                 CHAIRPERSON WEPRIN: Okay. I'm just

         21  testing you.

         22                 COUNCIL MEMBER FELDER: Hold on a

         23  minute. Here, let me do it again.

         24                 CHAIRPERSON WEPRIN: No, no. I was

         25  just testing you.
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          2                 COUNCIL MEMBER FELDER: You sure?

          3                 CHAIRPERSON WEPRIN: Felder votes aye.

          4                 COUNCIL CLERK: Gioia.

          5                 COUNCIL MEMBER GIOIA: Thank you, Mr.

          6  Chair.

          7                 May I have a brief moment to explain

          8  my vote?

          9                 CHAIRPERSON WEPRIN: Yes, you may.

         10                 COUNCIL MEMBER GIOIA: I will be

         11  voting yes today and I will be very happy to do so.

         12                 As you know, Mr. Chair, I represent,

         13  among other parishes, St. Sebastian's Parish, the

         14  biggest Parish in Brooklyn and Queens, with St.

         15  Sebastian's Church where between ten and 12,000

         16  people worship every weekend. I can't tell you how

         17  many phone calls I've received over the past few

         18  years, people complaining to me about the

         19  inconvenience they've experienced, having to go

         20  outside and put quarters in the meter, in the middle

         21  of their services.

         22                 So, I very proudly vote yes today.

         23  Thank you very much.

         24                 COUNCIL CLERK: By a vote of 15 in the

         25  affirmative, zero in the negative and no
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          2  abstentions, Item 665 is filed, and Introduction 692

          3  is adopted.

          4                 Introduction 669 is adopted by a vote

          5  of 14 in the affirmative, one in the negative and no

          6  abstentions.

          7                 Council Members, please sign the

          8  Committee reports.

          9                 CHAIRPERSON WEPRIN: The Health

         10  Committee is meeting next door. Council Member

         11  Monserrate I believe wanted to make a statement.

         12                 COUNCIL MEMBER MONSERRATE: Thank you,

         13  Mr. Chair. I just wanted to thank all my colleagues

         14  for their support on this bill and for doing the

         15  right thing by all New Yorkers and for your work as

         16  Chair of this Committee and all the members. Thank

         17  you very much to all.

         18                 CHAIRPERSON WEPRIN: Thank you,

         19  Council Member.

         20                 I'm going to leave the roll open

         21  until the meeting starts for those that come up to

         22  me that ask to vote. Other than that, we're

         23  adjourned.

         24                 COUNCIL CLERK: Council Member

         25  Koppell.
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          2                 COUNCIL MEMBER KOPPELL: Aye on all.

          3                 COUNCIL CLERK: M 665 now stands at 16

          4  in the affirmative, zero in the negative, no

          5  abstentions, as does Intro. 692.

          6                 Intro 669 is now adopted by a vote of

          7  15 in the affirmative, one in the negative and no

          8  abstentions.

          9                 COUNCIL CLERK: Moskowitz.

         10                 COUNCIL MEMBER MOSKOWITZ: I vote aye.

         11                 COUNCIL CLERK: Gennaro.

         12                 COUNCIL MEMBER GENNARO: Aye.

         13                 COUNCIL CLERK: The vote now stands at

         14  18 in the affirmative, zero in the negative and no

         15  abstentions, with the exception of Introduction 669,

         16  which is now adopted by a vote of 17 in the

         17  affirmative, one in the negative and no abstentions.

         18                 (Hearing concluded at 12:05 p.m.)
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