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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON BERMAN: Ladies and

          3  gentlemen, welcome to this morning's session of the

          4  Council Committee on Finance. We have to dispense

          5  our wisdom in the area of some Land Use items that

          6  are now before us, so I draw your attention to the

          7  Committee report that Mr. Henderson has so

          8  brilliantly prepared.

          9                 Mr. Henderson. Good morning, Henry.

         10  Would you be good enough to identify yourself,

         11  please.

         12                 MR. HENDERSON: Henry Henderson, City

         13  Council Finance.

         14                 CHAIRPERSON BERMAN: Okay, Mr.

         15  Henderson, do you want to start with Land Use 303,

         16  please.

         17                 MR. HENDERSON: Land Use 303 is a TIL,

         18  Tenant Interim Lease, on 416 West 129th Street.

         19                 CHAIRPERSON BERMAN: Mr. Michels'

         20  district, right?

         21                 MR. HENDERSON: That's correct.

         22  Twenty-nine units, one building, 31-year tax

         23  exemption. First year amount 34,700, total exempt

         24  amount 2,901,000.

         25                 CHAIRPERSON BERMAN: May I assume that
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          2  Mr. Michels has reviewed and signed off on this?

          3                 MR. HENDERSON: Yes, he has.

          4                 CHAIRPERSON BERMAN: Okay, next is the

          5  Special Initiatives Program in the Bronx. Council

          6  Member Rivera's district. One building, eight units,

          7  32 years an a 32-year exemption of 1,239,000; is

          8  that right?

          9                 MR. HENDERSON: That's correct.

         10                 CHAIRPERSON BERMAN: And Mr. Rivera

         11  has consented to it?

         12                 MR. HENDERSON: Yes, he has.

         13                 CHAIRPERSON BERMAN: All right, any

         14  questions?

         15                 Next is 361. Partnership new homes.

         16  Council Member Espada's district, eight buildings,

         17  24 units. I assume that those are three-family

         18  homes?

         19                 MR. HENDERSON: Yes, they are.

         20                 CHAIRPERSON BERMAN: Okay. That is a

         21  20-year exemption with a 20-year exempt amount of

         22  712,800?

         23                 MR. HENDERSON: Correct.

         24                 CHAIRPERSON BERMAN: All right, and

         25  Council Member Espada has signed off on it?
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          2                 MR. HENDERSON: Yes, he has.

          3                 CHAIRPERSON BERMAN: Next we have a

          4  StoreWorks Program in Council Member Wooten's

          5  district, two buildings, two units, so these are

          6  solely and only stores, or are they stores with the

          7  Departments.

          8                 MR. HENDERSON: The two units is

          9  residential. There is one star and then one

         10  residential unit in each building.

         11                 CHAIRPERSON BERMAN: Okay, so it is

         12  typically taxpayer type, right?

         13                 MR. HENDERSON: Right. But currently

         14  they are vacant.

         15                 CHAIRPERSON BERMAN: Okay.

         16                 Twenty-year exemption, 136,700,

         17  right?

         18                 MR. HENDERSON: That's correct.

         19                 CHAIRPERSON BERMAN: Any questions on

         20  this one?

         21                 Council Member Wooten has signed off

         22  on it?

         23                 MR. HENDERSON: Yes, she has.

         24                 CHAIRPERSON BERMAN: All right, next

         25  we have a StoreWorks Program in Council Member
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          2  Spigner and White's district. Six buildings, nine

          3  units.

          4                 MR. HENDERSON: Nine residential

          5  units.

          6                 CHAIRPERSON BERMAN: Nine residential

          7  units, and how many stores?

          8                 MR. HENDERSON: Six stores.

          9                 CHAIRPERSON BERMAN: Six stores. And

         10  there are six separate buildings?

         11                 MR. HENDERSON: Right.

         12                 CHAIRPERSON BERMAN: Okay, a 20-year

         13  exemption, $410,000.

         14                 Mr. Spigner.

         15                 COUNCIL MEMBER SPIGNER: I would just

         16  like to ask one question.

         17                 CHAIRPERSON BERMAN: Mr. Spigner.

         18                 COUNCIL MEMBER SPIGNER: How many

         19  buildings are in the 27th Council district?

         20                 MR. HENDERSON: I believe that two

         21  buildings are in your district, and the remaining

         22  four are in Council Member White's district.

         23                 COUNCIL MEMBER SPIGNER: And the

         24  address is?

         25                 MR. HENDERSON: The address? That
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          2  information is on page 14 of the handout.

          3                 COUNCIL MEMBER SPIGNER: Very good.

          4  Okay, fine.

          5                 MR. HENDERSON: And there is 113-41

          6  Farmers Boulevard and 115-03 Farmers Boulevard.

          7                 COUNCIL MEMBER SPIGNER: Now, these

          8  buildings will be renovated and put on the market?

          9                 MR. HENDERSON: They will be renovated

         10  and the NHS organization will find commercial and

         11  residential tenants for the buildings, the currently

         12  vacant buildings.

         13                 COUNCIL MEMBER SPIGNER: And the

         14  Neighborhood Housing Program of Jamaica will be

         15  contracted to do the renovations, as well as the

         16  marketing of these properties; is that correct?

         17                 MR. HENDERSON: They will oversee the

         18  renovations and they will do the marketing

         19  themselves.

         20                 COUNCIL MEMBER SPIGNER: How will a

         21  person become eligible to purchase this building?

         22  Because there will be one owner for the commercial

         23  aspect, as well as the residential, and he or she

         24  will be a landlord for tenants; is that correct?

         25                 MR. HENDERSON: That's correct.
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          2                 COUNCIL MEMBER SPIGNER: So how does

          3  one purchase this building?

          4                 MR. HENDERSON: I believe it will be a

          5  request for qualifications process where people

          6  submit applications and NHS has the responsibility

          7  of selecting --

          8                 COUNCIL MEMBER SPIGNER: NHS will

          9  review those persons responding and determine who

         10  has the best proposal, who has the best business,

         11  what fits with the overall make-up of that community

         12  or that strip --

         13                 MR. HENDERSON: Right.

         14                 COUNCIL MEMBER SPIGNER: And try to

         15  get the best addition to it that will ensure, will

         16  strengthen the block and hopefully will have a

         17  business that will survive.

         18                 MR. HENDERSON: Yes.

         19                 COUNCIL MEMBER SPIGNER: Very good

         20  answer.

         21                 CHAIRPERSON BERMAN: I am incredibly

         22  impressed.

         23                 COUNCIL MEMBER SPIGNER: Thank you.

         24                 CHAIRPERSON BERMAN: All right, any

         25  other questions?
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          2                 377. Council Member Espada and Reed's

          3  district. There are six buildings, 31 units. Also I

          4  assume six stores, 31 residential apartments.

          5                 MR. HENDERSON: Exactly.

          6                 CHAIRPERSON BERMAN: All right, it is

          7  a 20-year exemption, totalling $984,105, right?

          8                 MR. HENDERSON: Yes.

          9                 CHAIRPERSON BERMAN: Council Members

         10  Espada and Reed have been consulted and have signed

         11  off on it?

         12                 MR. HENDERSON: Yes, they both have.

         13                 CHAIRPERSON BERMAN: Thank you.

         14                 Next is the Bronx Neomiah Program and

         15  LU 378, Council Member Espada's district, 19

         16  buildings, 32 units, I guess these are some one and

         17  two-family homes?

         18                 MR. HENDERSON: Right. Two to

         19  three-family homes, I believe there might be some

         20  one-family homes.

         21                 CHAIRPERSON BERMAN: And it is a

         22  20-year exemption. A shade under 600,000?

         23                 MR. HENDERSON: Right.

         24                 CHAIRPERSON BERMAN: And Council

         25  Member Espada has been consulted and he signed off
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          2  on it?

          3                 MR. HENDERSON: Yes, he has.

          4                 CHAIRPERSON BERMAN: Council Member

          5  Boyland's district, 379, and it is 46 buildings, 138

          6  units. Total 20-year exemption of $3,438,400?

          7                 MR. HENDERSON: Yes, exactly.

          8                 CHAIRPERSON BERMAN: Council Member

          9  Boyland has signed off on it?

         10                 MR. HENDERSON: Yes, she has.

         11                 CHAIRPERSON BERMAN: Any questions?

         12                 406, it's a TIL program, Council

         13  Member Reed's district. One building, 12 units. It

         14  is a 31-year exemption, with an aggregate exempt

         15  amount of $1,207,000. Council Member Reed has signed

         16  off on this?

         17                 MR. HENDERSON: Yes, he has.

         18                 CHAIRPERSON BERMAN: Any questions?

         19                 Next. Also Council Member Reed's

         20  district, a TIL program, one building, 12 units, and

         21  it is a 31-year exemption.  It is 1,207,000. Is that

         22  purely coincidental but it is identical to the one

         23  under 406?

         24                 MR. HENDERSON: Well, since we don't

         25  know the exact assessment value of the building once
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          2  it is renovated, we use a formula of $40,000 per

          3  unit. And since -- as a market value, and since it

          4  is the same number of units it comes out to the same

          5  amount. So it is not coincidental.

          6                 CHAIRPERSON BERMAN: All right.

          7                 Council Member Reed signed off on

          8  this one?

          9                 MR. HENDERSON: Yes, he has.

         10                 CHAIRPERSON BERMAN: Next we have

         11  under 409, another TIL program. Council Member Cruz'

         12  district, one building, 21 units. It is a 31-year

         13  exemption totalling and aggregating $2,101,300,

         14  correct?

         15                 MR. HENDERSON: Correct.

         16                 CHAIRPERSON BERMAN: Council Member

         17  Cruz has signed off on it?

         18                 MR. HENDERSON: She has.

         19                 CHAIRPERSON BERMAN: Next we have

         20  Council Member Foster's district.

         21                 Councilman Foster. That is 414,

         22  Special Initiatives Program, in the Bronx, 32-year

         23  exemption, totalling $1,200,300. What can you tell

         24  us about this one?

         25                 MR. HENDERSON: Excuse me.
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          2                 CHAIRPERSON BERMAN: I also want to

          3  hear from you, Mr. Foster.

          4                 MR. HENDERSON: This is Special

          5  Initiatives Program, which is described on page four

          6  of the handout. It is a program which provides mixed

          7  income housing. This Special Initiatives Program is

          8  designed to provide mixed income housing for

          9  homeless persons and also persons of low-income and

         10  very low income. HPD renovates vacant in rem

         11  buildings and sells them to local neighborhood

         12  non-profits, which set up HDFCs, and then go about

         13  filling the building with applicable tenants.

         14                 CHAIRPERSON BERMAN: Okay, Council

         15  Member Foster, you are on board with this?

         16                 COUNCIL MEMBER FOSTER: Yes, sir.

         17                 CHAIRPERSON BERMAN: Thank you.

         18                 Finally, Mr. Robles' district. Also a

         19  Special Initiatives Program. One building, 21 units,

         20  32-year exemption, aggregating $3,828,300.

         21                 Councilman Robles, you seem to be the

         22  largest exemption on this week's agenda.

         23                 COUNCIL MEMBER ROBLES: Thank God, for

         24  15 years.

         25                 And I am not against it because my
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          2  good friend Jim Gardella personally informed me and

          3  educated me and I whole-heartedly support it.

          4                 CHAIRPERSON BERMAN: All right, are

          5  there any other questions?

          6                 All right, we are waiting now for --

          7  Mr. Michels has requested that you explain, Henry,

          8  what a Special Initiatives Program is.

          9                 If you look at page for.

         10                 MR. HENDERSON: The money comes from

         11  HPD to, they provide a subsidy to renovate the

         12  building, I believe it is described on page -- was

         13  it page four? Page four describes. HPD provides a

         14  subsidy to help renovate the vacant in rem building.

         15  I believe there is a different tenant base in the

         16  Special Initiatives Program.

         17                 COUNCIL MEMBER MICHELS: The same

         18  thing except a tenant base; is that it?

         19                 MR. HENDERSON: I believe they are

         20  similar, except for in the Special Initiatives

         21  Program it is 50 percent --

         22                 COUNCIL MEMBER MICHELS: You are

         23  dealing with not-for-profits?

         24                 MR. HENDERSON: This is

         25  not-for-profits, yes.
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          2                 COUNCIL MEMBER MICHELS: So it is NRP?

          3                 MR. HENDERSON: But NRP I believe does

          4  not have the same tenant selection process as

          5  special initiatives. Because this one is 50 percent

          6  homeless, and 50 percent either low or very low

          7  income.

          8                 COUNCIL MEMBER MICHELS: This is not

          9  considered part of the Building Blocks Program, the

         10  three programs, meaning TIL, NEP and NRP, there is a

         11  different source of money; is that right?

         12                 MR. HENDERSON: I am not sure whether

         13  -- it is all HPD, it is capital money, but it is

         14  not part of the Building Blocks Program.

         15                 COUNCIL MEMBER MICHELS: There are

         16  separate funds set aside for this program?

         17                 MR. HENDERSON: Yes.

         18                 COUNCIL MEMBER MICHELS: What is the

         19  total set aside for this program, do you know?

         20                 MR. HENDERSON: I am not sure.

         21                 COUNCIL MEMBER MICHELS: Can you find

         22  out?

         23                 MR. HENDERSON: HPD.

         24                 COUNCIL MEMBER MICHELS: Somebody

         25  should find out.
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          2                 MR. HENDERSON: We could get back to

          3  you with that.

          4                 COUNCIL MEMBER MICHELS: Yes, would

          5  you, please? And how much are we spending, how many

          6  units? I am not familiar with this program, I am

          7  familiar with the other three. We just had a hearing

          8  on NEP, which involved obviously NRP and TIL, but I

          9  would very much --

         10                 CHAIRPERSON BERMAN: Can you say that

         11  louder?

         12                 MR. HENDERSON: I will have HPD get

         13  back to you with that information.

         14                 COUNCIL MEMBER MICHELS: It is what

         15  they call SIP.

         16                 MR. HENDERSON: Yes, SIP.

         17                 COUNCIL MEMBER MICHELS: As opposed to

         18  the SIP which people do with their taxes.

         19                 Thank you.

         20                 CHAIRPERSON BERMAN: Henry, I have one

         21  question.

         22                 What is the difference between low

         23  and very low income?

         24                 Hold on. People, please, I would like

         25  to hear an answer.
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          2                 MR. HENDERSON: I believe low income

          3  is 40 to 60 percent of area median income and very

          4  low is below 40. I don't have the exact figures in

          5  front of me. But it is a different percentage of the

          6  area median income.

          7                 CHAIRPERSON BERMAN: So people on very

          8  low income are to poor to even be considered low

          9  income?

         10                 MR. HENDERSON: Exactly.

         11                 CHAIRPERSON BERMAN: Okay.

         12                 Any other questions?

         13                 COUNCIL MEMBER PINKETT: Yes.

         14                 CHAIRPERSON BERMAN: Ms. Pinkett.

         15                 COUNCIL MEMBER PINKETT: Is this the

         16  SIP program?

         17                 MR. HENDERSON: The Special

         18  Initiatives Program is often known as the SIP

         19  Program.

         20                 COUNCIL MEMBER PINKETT: So very low

         21  income would be the public assistance clients?

         22                 MR. HENDERSON: Well, it is based on

         23  the income.

         24                 COUNCIL MEMBER PINKETT: Based on

         25  that.
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          2                 MR. HENDERSON: Yes. If you are on

          3  public assistance you would also qualify.

          4                 COUNCIL MEMBER PINKETT: And then it

          5  would be low income and then some middle income. So

          6  that would be the mix?

          7                 MR. HENDERSON: It would be very low

          8  and low is half the building, and the other half is

          9  formerly homeless tenants.

         10                 COUNCIL MEMBER PINKETT: Okay, thank

         11  you.

         12                 CHAIRPERSON BERMAN: Any other

         13  questions?

         14                 If there be no other questions, I

         15  have been requested to keep the vote open for Mr.

         16  McCaffrey and Mr. Dear, there being no objection, I

         17  would like to have a roll call on the following

         18  coupled items: Land Use 308, 348, 361, 371, 376,

         19  377, 378, 379, 406, 407, 409, 414 and 415.

         20                 Roll call.

         21                 COUNCIL CLERK CHERRY: Berman.

         22                 CHAIRPERSON BERMAN: Aye.

         23                 COUNCIL CLERK CHERRY: Pinkett.

         24                 COUNCIL MEMBER PINKETT: Aye.

         25                 COUNCIL CLERK CHERRY: Spigner.
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          2                 COUNCIL MEMBER SPIGNER: Aye.

          3                 COUNCIL CLERK CHERRY: Foster.

          4                 COUNCIL MEMBER FOSTER: Aye.

          5                 COUNCIL CLERK CHERRY: Leffler.

          6                 COUNCIL MEMBER LEFFLER: Aye.

          7                 COUNCIL CLERK CHERRY: Michels.

          8                 COUNCIL MEMBER MICHELS: Aye.

          9                 COUNCIL CLERK CHERRY: Eisland.

         10                 COUNCIL MEMBER EISLAND: Aye.

         11                 COUNCIL CLERK CHERRY: Robles.

         12                 COUNCIL MEMBER ROBLES: Aye.

         13                 COUNCIL CLERK CHERRY: Miller.

         14                 COUNCIL MEMBER MILLER: Aye.

         15                 COUNCIL CLERK CHERRY: Rodriguez.

         16                 COUNCIL MEMBER RODRIGUEZ: Aye.

         17                 COUNCIL CLERK CHERRY: Stabile.

         18                 COUNCIL MEMBER STABILE: Aye.

         19                 COUNCIL CLERK CHERRY: By a vote of 11

         20  in the affirmative, none in the negative with no

         21  abstentions, and the vote is still open.

         22                 CHAIRPERSON BERMAN: All right. Thank

         23  you, ladies and gentlemen, we are in adjournment.

         24                 Please sign the reports.

         25                 (Hearing concluded at 11:34 a.m.)
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