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	The Council of the City of New York

Finance Division

Latonia McKinney, Director

Fiscal Impact Statement

Proposed Intro. No. 609-A
Committee: Environmental Protection  

	Title: A Local Law to amend the administrative code of the city of New York, in relation to geothermal systems


	Sponsors: Council Members Constantinides, Cornegy, Espinal, Johnson, Richards, Rose, Kallos, Rosenthal, Lancman, Deutsch, Mealy, Cabrera, Vacca, Levine, Treyger, Cohen, Williams, Vallone, Koo, Gentile, Mendez, Dickens, Koslowitz, Arroyo, Barron, Miller, Rodriguez, Torres, Van Bramer, Crowley, Garodnick, King, Dromm, Ferreras-Copeland, Greenfield and Wills




Summary of Legislation: Proposed Intro. No. 609-A would require the mayor to designate an office or agency no later than February 1, 2017, in consultation with the Department of Buildings (“DOB”), the Department of Design and Construction (“DDC”), and other relevant agencies, to develop a public screening tool determine whether installation of a geothermal system may be cost-effective for a property. It would further require that the screening tool be used in the planning process for the new construction of City-owned buildings and certain retrofits of existing City-owned buildings. In cases where the screening tool indicates that a geothermal system may be cost-effective for a City-owned building, a further analysis must be conducted to evaluate the use of such system as compared to other heating/cooling systems. Further, if such analysis demonstrates that a geothermal system is the most cost-effective, the legislation would also require that such geothermal system be implemented, and analysis of utilizing a photovoltaic system with a geothermal system to be conducted. 
The legislation would also require that, no later than six months after the end of each fiscal year, an agency or office designated by the mayor submit a report to the Speaker, and make such report publicly available, providing information regarding each City project for which the screening tool was used. Lastly, the legislation would require an agency or office designated by the mayor to provide the Council with recommendations regarding installation and maintenance of geothermal systems within 18 months. 
Effective Date: This local law would take effect immediately.
Fiscal Year in which Full Fiscal Impact Anticipated: Fiscal 2017
Fiscal Impact Statement:
	
	Effective FY16
	FY Succeeding

Effective FY17
	Full Fiscal Impact FY17

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$350,000
	$350,000

	Net
	$0
	$0
	$0


Impact on Revenues: There would be no impact on revenues resulting from the enactment of this legislation.
Impact on Expenditures: It estimated that a one-time Other Than Personal Services (“OTPS”) expenditure of $350,000 would be required to implement this legislation. This includes $150,000 for the work DDC is doing with the United States Geological Survey (“USGS”) to catalogue the hydrogeological conditions throughout the five boroughs and place this information into an online mapping tool; $100,000 for a public screening tool to screen projects for geothermal, including the hydrogeological data, energy data, and building data; $50,000 to convert the screening tool into an online tool, and $50,000 for a water loop study. 
Source of Funds to Cover Estimated Costs: General Fund
Sources of Information:  New York City Council Finance Division 
Mayor’s Office of Legislative Affairs 
Estimate Prepared by:
Jonathan K. Seltzer, Legislative Financial Analyst
Estimate Reviewed by:
Rebecca Chasan, Assistant Counsel, Finance Division




Tanisha Edwards, Chief Counsel, Finance Division





Crilhien Francisco, Unit Head, Finance Division 
Legislative History:  This legislation was introduced to the Council as Intro. No. 609 on January 7, 2015 and referred to the Committee on Environmental Protection. The Committee considered the legislation at a hearing on September 22, 2015 and the legislation was laid over. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 609-A, will be considered by the Committee on December 4, 2015. Upon a successful vote by the Committee, Proposed Intro. No. 609-A will be submitted to the full Council for a vote on December 7, 2015. 
Date Prepared: December 2, 2015 
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