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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  1210-A 

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to creating a program for evaluation of certain multiple dwellings and transactions to establish a speculation list
	SPONSORS: Council Members Torres, Garodnick, Williams, Chin, Rosenthal, Mendez, Gibson, Cornegy, Salamanca, Johnson, Crowley, Menchaca, Miller, Maisel, Van Bramer, Kallos, and the Public Advocate (Ms. James)


[bookmark: _GoBack]SUMMARY OF LEGISLATION: Proposed Intro. No. 1210-A would require the Department of Housing Preservation and Development (HPD) to create a publicly available speculation watch list comprised of multiple dwellings where, based on criteria established by HPD including capitalization rate, certain real estate transactions would indicate that owners may engage in tenant harassment or otherwise be bad landlords. Such watch list would be periodically updated by HPD. The bill authorizes HPD to choose to exclude buildings with an existing regulatory agreement with HPD. Buildings on the watch list may be prioritized for HPD preservation programs or initiatives.

EFFECTIVE DATE: This local law would take effect immediately. 

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2019
FISCAL IMPACT STATEMENT:
	

	Effective FY18

	FY Succeeding Effective FY19
	Full Fiscal Impact FY19

	Revenues
	$0
	$0
	$0

	Expenditures
	 $150,000
	$300,000
	$300,000

	Net
	($150,000)
	($300,000)
	($300,000)



IMPACT ON REVENUES: It is estimated that there would be no impact on revenues resulting from the enactment of this legislation. 
IMPACT ON EXPENDITURES: Although the legislation does not mandate that HPD hire new staff to implement the provisions of this bill, the agency has informed the Council that it would need to hire three staff to perform analysis on the financing structure, rent stabilization history and physical distress of the subject multiple dwellings. The total annual cost of these additional staff members is estimated to be $300,000, including fringe benefits, and other than personal service costs related to data systems and subscriptions. For Fiscal 2018, the prorated, half-year cost is estimated to be $150,000.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund 
SOURCE OF INFORMATION:  New York City Council Finance Division
           New York City Department of Housing Preservation and Development

ESTIMATE PREPARED BY:	Sarah Gastelum, Principal Financial Analyst 
					


ESTIMATE REVIEWED BY:	Chima Obichere, Unit Head 
				Rebecca Chasan, Counsel 

LEGISLATIVE HISTORY: This legislation was introduced to the full Council on June 8, 2016 as Intro. No. 1210 and was referred to the Committee on Housing and Buildings (Committee). A hearing was held by the Committee on October 31, 2016, and the bill was laid over. The legislation was subsequently amended, and the amended version, Proposed Intro. No. 1210-A, will be considered by the Committee on November 29, 2017. Following a successful Committee vote, the bill will be submitted to the full Council for a vote on November 30, 2017.
DATE PREPARED:  November 9, 2017
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