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          1  COMMITTEE ON HOUSING AND BUILDINGS

          2                 CHAIRPERSON PROVENZANO: Good morning.

          3  My name is Madeline Provenzano, and I chair the

          4  Committee on Housing and Buildings.

          5                 Today this Committee will consider

          6  three resolutions, all dealing with Section 8, which

          7  is an issue that the Subcommittee on Public Housing,

          8  Chaired by Council Member Diana Reyna, has been

          9  exploring in great detail.

         10                 We have three items before us today.

         11  Proposed Reso No. 203-A, is a resolution opposing

         12  President Bush's FY 2005 budget proposal, to

         13  drastically cut funding for the Section 8 Housing

         14  Choice Voucher Program, and replace it with block

         15  grants to local Housing Authorities, and calling

         16  upon the Congress of the United States to reject

         17  this proposal.

         18                 Committee members, you'll notice that

         19  if you have this reso in front of you -- I think

         20  that's the only one you have.  Yes, okay. We've made

         21  some corrections on it which will be made before we

         22  vote on it this afternoon, but the corrections are

         23  kind of immaterial.

         24                 Okay, so I'm going to read it.

         25  Proposed, Resolution opposing President Bush's FY
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          2  2005 budget proposal to drastically cut funding for

          3  the Section 8 Housing Choice Voucher Program and

          4  replace it with Block Grants to local Housing

          5  Authorities, and calling upon the Congress of the

          6  United States to reject this proposal.

          7                 The second one is Reso 289, which

          8  calls upon the United States Department of Housing

          9  and Urban Development to create and implement

         10  policies that provide greater transparency regarding

         11  the status of buildings whose Section 8 status is

         12  set to expire, or which have been labeled distressed

         13  by the Department of Housing and Urban Development.

         14                 Third one, proposed Reso Number

         15  394-A. It calls upon President Bush and the United

         16  States Congress to eliminate the shortfall in

         17  funding to Section 8 housing choice vouchers, and to

         18  restore full funding for Fiscal Year 2004.

         19                 Who do we have as prime? Okay, two of

         20  the resos, I think one of them is Diana Reyna's.

         21  Diana. And one is Melinda Katz.

         22                 COUNCIL MEMBER KATZ: And one is

         23  Margarita's, I thought.

         24                 CHAIRPERSON PROVENZANO: Okay. Diana,

         25  do you want to make a statement before?
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          2                 COUNCIL MEMBER REYNA: Are these on?

          3  They are.

          4                 CHAIRPERSON PROVENZANO: You know

          5  what? Also let me announce who is here.

          6                 To my right we have Council Member

          7  Lew Fidler. Okay, on my right we have Council Member

          8  Lew Fidler. Council Member Joel Rivera. On my left

          9  Council Member Leroy Comrie, Councilwoman Diana

         10  Reyna, Councilwoman Melinda Katz, and Councilman

         11  Tony Avella.

         12                 Councilwoman Reyna.

         13                 COUNCIL MEMBER REYNA: Thank you,

         14  Madam Chair.

         15                 Good morning. I just wanted to say a

         16  brief statement, and I'd like to thank Council

         17  Member Katz and Council Member Lopez for their

         18  leadership in drafting these resolutions.

         19                 Each of the three resolutions deals

         20  with current crisis in Section 8 housing, all of

         21  them are aimed directly at the Bush Administration,

         22  which is trying to eliminate this vital program that

         23  serves low-income New Yorkers.

         24                 Reso 203 expresses our opposition to

         25  Bush's proposal, the block grant, the voucher
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          2  program, and reduce funding for the voucher program.

          3  About 105 low-income New York families rely on this

          4  program to afford housing, and as many as 24,000

          5  could lose their vouchers.

          6                 There could be even fewer housing

          7  vouchers for low-income tenants than projected

          8  because NYCHA could change the income requirements

          9  for vouchers. NYCHA would no longer have to target

         10  specific groups, such as domestic violence victims

         11  and homeless families.

         12                 And the last point to that specific

         13  resolution, the block grants are not adjusted for

         14  inflation, and would decrease in value over time.

         15                 Reso 394 calls on the President and

         16  Congress to restore funding for this year's voucher

         17  program, which has a significant shortfall.

         18  Specifically, despite HUD's allocation of an

         19  addition $150 million to public housing authorities

         20  across the country, this did little for New York

         21  City.

         22                 We are still short approximately $42

         23  million in funding for Section 8 vouchers.

         24                 And Reso 289 applies to project-based

         25  Section 8 which also is in jeopardy, and calls on
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          2  HUD to be more transparent about distressed Section

          3  8 buildings.

          4                 HUD should notify local agencies,

          5  such as HPD and NYCHA of the status of distressed

          6  properties, and those electing to opt out of the

          7  Section 8 program so that the City can take steps to

          8  ensuring these buildings stay affordable.

          9                 And we're working with the

         10  Administration in hoping to create mechanisms of

         11  this sort.

         12                 As far as the Mayor's recent

         13  announced plan to combat homelessness as part of his

         14  action plan the Mayor announced on June 24th, that

         15  he was looking to build 12,000 units of new housing

         16  supported with social services known as supportive

         17  housing.

         18                 This plan is important, but the City

         19  needs to take a look at strategies for the

         20  preservation of existing affordable housing.

         21                 The City's housing policy should not

         22  focus exclusively on the development of new housing

         23  when the City is facing the potential loss of nearly

         24  half or approximately 17,000 project-based Section 8

         25  assisted units that are currently in the distressed
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          2  condition and face possible foreclosure by HUD.

          3                 I, as the Chair of the Subcommittee

          4  on Public Housing, look forward to working with the

          5  City's Administration, both HPD and NYCHA, in

          6  preserving these units, and working with my

          7  colleagues on such strategies.

          8                 Thank you, Madam Chair.

          9                 CHAIRPERSON PROVENZANO: Thank you.

         10                 COUNCIL MEMBER KATZ: Thank you, Madam

         11  Chair, for bringing this to the Committee in such a

         12  timely fashion.

         13                 My legislation asks for fair funding

         14  formulas for the Section 8 housing.

         15                 As many of you know, in 2004 Congress

         16  took measures to sustain full funding of Section 8

         17  vouchers. You also know from your districts and from

         18  your constituents that Section 8 is always a

         19  problem. There's a six-year waiting list at a

         20  minimum. People are already many times very senior

         21  and also in need of housing at that moment when they

         22  apply for Section 8 housing.

         23                 So, in general, it is a program by

         24  the federal agencies that by far none should not be

         25  cut at any level.
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          2                 However, on April 22nd, 2004, HUD

          3  changed its funding allocations. They changed the

          4  formula by which they were going to give out the

          5  vouchers.

          6                 As you may know, NYCHA has already

          7  allocated for that money, and because of the

          8  shortfall that occurred in April of 2004, we

          9  estimate that NYCHA will lose about $40 million and

         10  HPD about $12 million because of the shortfall.

         11                 Because of this, NYCHA has stopped,

         12  and put a moratorium on issuing the vouchers right

         13  now until HUD recalculates its formula.

         14                 Just so everybody knows, on the

         15  federal level, Barny Frank had proposed legislation

         16  to make sure that the funding is restored 100

         17  percent. Chuck Schumer has done it in the Senate. It

         18  is the same as bill. Obviously, we have a hope that

         19  Congress will be able to solve this matter, although

         20  they've already passed legislation to make it full

         21  funding.

         22                 Here in the City, Gifford Miller,

         23  Andrew Cuomo and I know several other groups have

         24  sued to make sure that the funding allocation is

         25  restored, and so I thought that on a City level, we
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          2  should make our views clear to the President of the

          3  United States, that Section 8 housing has already

          4  been allocated, the funds are already there, and

          5  they need to be giving out this money to make sure

          6  that we have the housing that we need in the City of

          7  New York so desperately on so many levels.

          8                 Also, on a side note, as Chair of the

          9  Land Use Committee, the New York Times had an

         10  editorial, talking about the fact that developers

         11  were seeing that the Section 8 formula is unstable,

         12  and therefore, development might also be in danger

         13  in the City, and that is also something that we

         14  can't afford to have in the City of New York.

         15                 I urge people's support on the

         16  Section 8 bill. I also urge that the United States

         17  government actually listens to us and understands

         18  that New York City is in desperate need of housing,

         19  and it's not the time to cut it.

         20                 Thank you.

         21                 CHAIRPERSON PROVENZANO: Thank you.

         22                 I think now we're ready to vote on

         23  three resos. Not intros.

         24                 We're going to vote on all three

         25  together. We'll vote on three of them as a package.
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          2                 MS. NASSER: Okay, the resos before

          3  the Committee are proposed Reso No. 203-A; Reso No.

          4  289; and proposed Reso No. 394-A. They're all

          5  coupled.

          6                 Council Member Provenzano, how do you

          7  vote?

          8                 CHAIRPERSON PROVENZANO: Yes.

          9                 MS. NASSER: Council Member Rivera.

         10                 COUNCIL MEMBER RIVERA: I vote aye.

         11                 MS. NASSER: Council Member Reyna.

         12                 COUNCIL MEMBER REYNA: I vote aye.

         13                 MS. NASSER: Council Member Avella.

         14                 COUNCIL MEMBER AVELLA: Aye.

         15                 MS. NASSER: Council Member Comrie.

         16                 COUNCIL MEMBER COMRIE: Aye.

         17                 MS. NASSER: Council Member Fidler.

         18                 COUNCIL MEMBER FIDLER: Aye on all.

         19                 MS. NASSER: Council Member Katz.

         20                 COUNCIL MEMBER KATZ: Aye.

         21                 MS. NASSER: We will leave the vote

         22  open. As of now, all three resos have passed by a

         23  vote of eight in favor, none opposed and no

         24  abstentions.

         25                 Thank you.
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          2                 CHAIRPERSON PROVENZANO: Okay, thank

          3  you all. This hearing is adjourned.

          4                 (Hearing concluded at 11:15 a.m.)
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          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )
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          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter and Notary Public in and for the

         11  State of New York, do hereby certify that the

         12  foregoing is a true and accurate transcript of the

         13  within proceeding.

         14                 I further certify that I am not

         15  related to any of the parties to this action by

         16  blood or marriage, and that I am in no way

         17  interested in the outcome of this matter.

         18                 IN WITNESS WHEREOF, I have hereunto

         19  set my hand this 28th day of June 2004.
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