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T H E  C O U N C I L

 

REPORT OF THE OFFICE OF THE GENERAL COUNSEL

ELIZABETH FINE, DIRECTOR AND GENERAL COUNSEL

 

COMMITTEE ON STATE AND FEDERAL LEGISLATION
Hon. Maria Baez, Chair 

                                   By: Council Member Baez

Preconsidered SLR 118:
S. 8156-A
By: Padavan

A. 11240 
By: Farrell 

TITLE:
AN ACT to amend chapter 130 of the laws of 1998 amending the general municipal law relating to temporary investments by local governments, in relation to extending the expiration of the provisions thereof.

BACKGROUND:

This legislation extends the July 1, 2008 sunset provision on the City's authority to make the types of temporary investments authorized by subsection 3 of §11 of the State General Municipal Law until July 1, 2011.

This bill would extend for three years (to July 1, 2011) the ability of local governments to make short-term investments in obligations of the United States or any agency of the United States, when such obligation is guaranteed by the United States and obligations of the State of New York or any municipality thereof (with the approval of the State Comptroller).  The bill also extends for three years the ability of the City to make temporary investments in certain bankers’ acceptances that are eligible for purchase in the open market by Federal Reserve banks and that have been accepted by a bank or trust company that is organized under federal or state law and is a member of the Federal Reserve System; the ability of the City to make temporary investments in certain obligations of corporations and to make temporary investments in general obligation bonds and notes of any state other than the State of New York, provided that such bonds and notes receive the highest rating of at least two independent rating agencies designated by the State Comptroller. 

According to the Memorandum in Support, the extension of the sunset provision will allow the City to make continued use of this flexibility in investments provided by Section 11 of the General Municipal Law.

FISCAL IMPLICATIONS:
See Council Finance Division fiscal impact statement.

EFFECTIVE DATE:

This legislation shall take effect immediately, provided that if the act shall not have become a law on or before July 1, 2008, it shall be deemed to have been in full force and effect on and after July 1, 2008.  

