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	The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
Preconsidered SLR: S. 4941 (Kruger), A. 8617 (Farrell)
Committee:
State and Federal Legislation


	Title:  AN ACT to amend the New York state financial emergency act for the city of New York and the New York city charter, in relation to bond anticipation notes

	Sponsor:
 Council Member Baez


	Summary of Legislation: Currently, the maturity of City-issued bond anticipation notes (BANs) is limited to six months, and they may be renewed for up to six more months. This act increases the initial maturity to one year, with renewal such that total maturity is no more than two years, or no more than the maturity permitted for State BANs, whichever is greater. It amends the New York State Financial Emergency Act for the City of New York, the Laws of 1975 and the New York City Charter.
BANs are short-term financial instruments that the City can use for credit against soon-to-be-disbursed bond proceeds. They provide cash flow, and can effectively lower the cost of initial debt service costs on a series of bonds.  Recent events in financial markets have adversely affected short-term capital markets, making short-term notes more difficult to issue. Longer maturity limits would afford the City more flexibility should it choose to issue BANs. 
The Executive Budget has no issuance of BANs, but with the flexibility that this act provides, issuing $300 million per year in BANs would realize the debt service savings indicated in the fiscal impact below.


	Effective Date:   This legislation would take effect immediately upon enactment.

	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2010

	Fiscal Impact Statement:
Effective FY10
FY Succeeding

Effective FY11
Full Fiscal

Impact FY10

Revenues (+)

$0
$0
$0
Expenditures (-)

($13,000,000)*
($26,000,000)
($13,000,000)
Net

($13,000,000)
($26,000,000)
($13,000,000)


	Impact on Revenues:  There will be no impact on revenues resulting from the enactment of this legislation.


	Impact on Expenditures:   *As a result of the enactment of this legislation, debt service expenditures will be reduced by $13,000,000 in Fiscal 2010.


	Source of Funds To Cover Estimated Costs:
N/A  



	Source of Information:
New York City Council Finance Division

                                                    New York City Office of Management and Budget

	Estimate Prepared By:        Zaid Sadoun, Legislative Analyst
                                                    Raymond Majewski, Deputy Director/Chief Economis
                                                    City Council Finance Division  

                                               

	FIS History:                             This is a new bill.  



	Date Submitted to Council:     June 15, 2009


