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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
Preconsidered SLR:  A. 8889 (Silver)
Committee:   State and Federal Legislation


	Title:  AN ACT to amend the administrative code of the city of New York and the tax law, in relation to the temporary exemption from commercial rent or occupancy tax for premises used for retail sales in lower Manhattan and the World Trade Center area; and to amend part C of Chapter 2 of the laws of 2005 amending the tax law relating to exemptions from sales and use tax, in relation to the effectiveness of provisions thereof.

	Sponsor:  Council Member Baez 


	Summary of Legislation:    Currently, properties located in the World Trade Center with new and renewed leases with a term of at least five years for leases of property for retails are exempt from the commercial rent tax.  This legislation would extend the exemption from commercial rent and occupancy tax to leases, as applicable to “special reduction”, “space leases”; and premises located in “eligible areas”, in effect until 2013, and 2015, respectively.


	Effective Date:   This act would take effect immediately; provided that if this act would take effect after June 30, 2009, it would be deemed to have been in full force and effect on and after June 30, 2009.


	Fiscal Year In Which Full Fiscal Impact Anticipated:   Fiscal 2010


	Fiscal Impact Statement:
Effective FY10
FY Succeeding

Effective FY11
Full Fiscal

Impact FY10
Revenues (+)
$0

$0

$0

Expenditures (-) 

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  There would be no impact on revenues resulting from the enactment of this legislation.  The extension of these tax expenditures is assumed in the Office of Management and Budget financial plans.


	Impact on Expenditures:  There would be no impact on expenditures as a result of enactment of this legislation.


	Source of Funds To Cover Estimated Costs:
  N/A


	Source of Information:
New York City Council Finance Division 

                                                New York City Office of Budget and Management

	Estimate Prepared By:       Nadine Felton, Assistant Director, Revenue
                                                Raymond Majewski, Deputy Director/Chief Economist
                                                City Council Finance Division 

	History:

            This is a new bill.

	Date Submitted to Council:  June 15, 2009

	


