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T H E  C O U N C I L

REPORT OF THE HUMAN SERVICES DIVISION


LAURA POPA, DEPUTY DIRECTOR


COMMITTEE ON STATE AND FEDERAL LEGISLATION
Hon. Maria Baez, Chair

PRECONSIDERED M._:                       
By: Communication from the Mayor






S. 7937
By:  Padavan
 






A. 11120
By:  Cusick  
 
TITLE:
AN ACT to amend the vehicle and traffic law, and chapter 1032 of the laws of 1960, relating to enabling any city of one million or more to impose taxes on certain motor vehicles, in relation to authorizing the department of motor vehicles to collect and administer such taxes with respect to certain motor vehicles, and to amend the administrative code of the city of New York, in relation to imposing taxes on certain motor vehicles.  
 
BACKGROUND:
This proposed legislation would amend the Vehicle and Traffic Law and the Administrative Code of the city of New York to streamline the current collection and registration process by expanding the authority of the State Commissioner of Motor Vehicles (“DMV”) to collect the New York City Commercial Motor Vehicle Tax (the “CMVT”).

 Specifically, this legislation would authorize State collection of the CMVT on trucks weighing more than 10,000 pounds and on the re-registration of motor vehicles.  

ANALYSIS:

New York City imposes a New York City Commercial Motor Vehicle Tax (“CMVT”) on the use of non-passenger commercial motor vehicles that are principally used in the City, or in connection with a business carried on in the City, and on motor vehicles regularly used in New York City for the transportation of passengers.
 Under current law, the New York City Department of Finance (the “City Finance Department”) administers the CMVT for medallion taxicabs, heavier trucks (non-passenger commercial vehicles weighing more than 10,0000 pounds), and all motor vehicles used for transportation of passengers that are registered outside of the City but used within the City.  

The administration of the CMVT for light trucks (weighing less than 10,000 pounds) and on vehicles for the transportation of passengers, other than medallion taxicabs, was transferred from the City to the DMV in 1999 to provide for a more efficient collection of the tax and to assist taxpayers by combining the DMV registration fee and the CMVT on a single bill. 

The proposed legislation would authorize the DMV and the City Finance Department to enter into an agreement to extend the administration of the CMVT to the DMV to include trucks weighing more than 10,000 pounds (“heavier trucks”). This consolidation would provide administrative ease to those taxpayers with large truck fleets containing both light and heavier trucks by allowing them to pay to one entity instead of the current bifurcated system.  According the Memo in Support, there are currently 35,000 heavier trucks, remitting nearly $10 million annually in taxes to the City.
 

Under current law, DMV administration of the CMVT is limited to new registrations and renewals. Accordingly, when an owner transfers a registration from an old non-taxed vehicle to a taxable replacement vehicle he/ she is not subject to the CMVT. In order to prevent such tax avoidance, the proposed legislation would extend DMV’s authority to collect the CMVT on the re-registration of vehicles. 
 
FISCAL IMPLICATIONS:
See Council Finance Division fiscal impact statement.
EFFECTIVE DATE:

This legislation would take effect immediately.

�








� Chapter 8 of Title 11 of  the Administrative Code. The CMVT is a flat tax, based on the type and maximum gross weight of the vehicle.


� Memorandum in Support, A. 11120 & S.7937.
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