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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ. 
CHIEF FINANCIAL OFFICER AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
FISCAL IMPACT STATEMENT

PRECONSIDERED INTRODUCTION NO. 600                                                                       
                                        
COMMITTEE: Finance	


	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to a rebate against real property taxes for certain owners of real property

	SPONSOR(S): The Speaker (Adams), Brannan, and Yeger



SUMMARY OF LEGISLATION: On June 10, 2022, Governor Hochul signed into law Chapter 216 of the Laws of 2022, authorizing the City of New York to provide a property tax rebate to eligible property owners equal to the lesser of $150 or the annual property tax charged in Fiscal 2022. Preconsidered Introduction No. would implement the rebate as authorized by that State law.
Eligible recipients of the rebate include primary residents of one-to-three-family-homes, cooperative units, and condominium units, who earn $250,000 or less in gross income annually. The law authorizes the City’s Department of Finance to issue the rebate automatically for eligible property owners already receiving the STAR exemption or credit. 
For STAR-eligible property owners not currently receiving the STAR benefit, property owners would be required to file an application with the City’s Department of Finance by November 15, 2022 to receive the rebate. Homeowners who miss the deadline and can provide proof of extenuating circumstances would have permission to submit an application for the rebate by March 15, 2023. 
If an eligible rebate recipient holds delinquent accounts for unpaid property taxes, assessments, or other charges, the rebate would apply directly to reduce the amount delinquent.  
EFFECTIVE DATE: The proposed local law would take effect immediately. 
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2023
FISCAL IMPACT STATEMENT:

	

	  Effective FY22

	FY Succeeding Effective FY23
	Full Fiscal Impact FY23

	Revenues
	($56,250,000)
	($33,750,000)
	($33,750,000)

	Expenditures
	$0
	$500,000
	$500,000

	Net
	($56,250,000)
	($34,250,000)
	($34,250,000)



IMPACT ON REVENUES: The rebate would reduce City property tax revenues by a total of $90 million over Fiscal 2022 and Fiscal 2023. It should be noted that the current Financial Plan already accounts for the $90 million revenue reduction from the rebate, and assumes that the full reduction would occur in Fiscal 2022. However, based on updated timing of rebate disbursements, this fiscal impact more accurately reflects the timing of the revenue reduction.

Out of the roughly 1 million homeowners in New York City, Council Finance expects about 600,000 property owners would receive the rebate. The last time the City offered a homeowner rebate (Fiscal 2004 through 2008), only two-thirds of eligible homeowners applied for and received the rebate. Accounting for that take-up rate, and that the rebate proposed herein has an income threshold, Council Finance believes that roughly 60 percent of all City homeowners would pursue and receive the rebate. 

Further, OMB has advised that rebates processed prior to the end of August would accrue back to Fiscal 2022, while those delivered after the end of August would accrue to Fiscal 2023. DOF has testified that they expect roughly 375,000 homeowners who receive STAR would automatically be sent rebate checks in August. The remaining 225,000 rebates would therefore be sent after the end of August and accrue to Fiscal 2023.

IMPACT ON EXPENDITURES: The legislation would require roughly $500,000 in one-time expenses in Fiscal 2023 for printing, mailing, and computer programming needed to develop the application process for the rebate and distribute the rebate checks. 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE OF INFORMATION: 		New York City Council Finance Division
					New York City Office of Management and Budget (OMB)
					New York City Department of Finance (DOF)
					
			          					                                                           		                        
ESTIMATE PREPARED BY:		Andrew Wilber, Senior Economist

ESTIMATE REVIEWED BY: 	Emre Edev, Assistant Director 
Ray Majewski, Deputy Director and Chief Economist
Jim Caras, Special Counsel

LEGISLATIVE HISTORY: This legislation was introduced to the Council as a Preconsidered Introduction and was referred to the Committee on Finance (Committee). The legislation was heard by the Committee on August 3, 2022. The legislation will be voted on by the Committee at a hearing on August 11, 2022. Upon successful vote by the Committee, the bill will be submitted to the full Council for a vote on August 11, 2022. 

DATE PREPARED:  August 8, 2022
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